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T LAST there is a definite recognition on 

AY the part of the President and his associ- 
LY ates of the need of equity money in 

American business. 

[There has been much confusion heretofore on 
the subject of credit. Short term credit is plenti- 
ful. Bank credit is more than adequate for short 
term borrowers with good security or a good 
company statement. 

But what has been lacking is capital—the kind 
that is usually obtained by selling preferred or 
common stock or by the flotation of three to five 
year notes. Much of this capital was wiped out 
in the first two years of the depression. It rep- 
resented years of saving and thrift on the part of 
individuals who invested their money in Amer- 
ican enterprises. The only chance these inves- 
tors have to get anything back on their claims is 
to see the same businesses get back into the earn- 
ing of profits. 
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But many companies 
WHY BUSINESS which have adjusted their 


NEEDS MORE expenses by drastic defla- 
CAPITAL LOANS tion and have just had 

enough money to break even 
or earn a slight net income do not have the op- 
erating capital to finance new orders. They can- 
not get credit as a rule at the banks because the 
latter cannot make capital loans. Yet it takes 
money for working capital and the channels of 
investment are not normal anymore. 

If, indeed, this capital were available, the com- 
panies that need it could re-employ labor. For 
any soundly managed company that could come 
through the depression and reach the breaking 
even point in 1934 is likely to be making profits 
from now on, 

So the problem of how to furnish equity money 
to these companies has been on the doorstep of 
the government for three years. 

It was broached as early as the winter of 1930 
when the first group of companies went under as 
their reserves were wiped out. There always 
will be considerable debate as to what might 
have been done to furnish equity money in 1930 
and 1931 and how much unemployment would 
have been prevented. 
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BANKS SHY But the fortunate thing is 
; that today the Government 
AT BORROWING recognizes the importance of 
FROM THE R.F.C. an early solution and va- 
rious plans are under con- 
sideration. Amendment of the intermediate 
credit system for agriculture so as to permit 
three to five or even ten year loans to business 1s 
being seriously considered as are arrangements 
to permit the rediscounting by commercial 
banks of fifty to eighty per cent of what are 
called capital loans. The idea is to have the R. 
F C. or scme other agency lend money to the 
banks on these capital leans. This would be in 
the nature of a government guara’.tee. 

But many banks still feel rather skittish about 
borrowing from the R. F. C. The “publicity” 
clause which many people contend was a con- 
tributing factor in bringing on the bank holiday 
panic is still unrepealed. Banks do not like to 
publish that they are borrowing from the R. F. C. 

A way out of the dilemma is being sought by 
arranging for an R. F. C. guarantee a certain 
percentage of all capital loans so that there 
would not be any actual borrowi.g or rediscount- 

g by the government. After all, the new insur- 
ance deposit scheme is a form of government 
guarantee to depositors and the public is not 
likely to be concerned about a published bank 
statement which merely lists loans made and 
does not contain any reference to rediscounting. 
There is a possibility too that the publicity fea- 
ture of the present law would not apply to loans 
that are guaranteed and which of course does not 
really represent any actual borrowing. 
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f one thing usine 
NO HELP LIKELY Of one thing the business 
world may be assured. 


TO BE GIVEN FOR 
SPECULATION 


Equity money is about to be 
furnished through the aid of 
the federal government. It 
means help to heavy industries as well as small 
businesses. But a warning should be recorded. 
The R.F.C., and the banks are not likely to 
lend to speculative enterprises. The banks have 
‘credit files which tell them the past history of 
their local applicants for credit. The capital 
furnished probably will be adequately secured 
by mortgages on existing property or any other 
chattels that can be obtained. 

The most vital development of course is that 
everybody including the President sees the im 
portance of developing capital credit. It is cu 
s subject has not been fully under 
stood before. When it is considered that the 
world war subtracted about $200.000,000,00( 
from the capital of the world and what it did noi 
destroy the speculative boom did in the decade 
immediately afterward, there should have been 
long ago a recognition of the basic cause of de 
deflation and unemployment. 

It is, of course, well known that equity money 
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The Federal Government is scattering more than $7,000,- 
000,000 through the length and breadth of the United States. 
All of the States are getting a share, but some more and 


of taxes. 


others at the bottom? 


some less than they pay into the Federal Treasury in the form 
Why are some States at the head of the list and 


For the answer turn to page 12. 
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NDER way within the NRA today is a re- 

construction of those plans and policies 
Use to fit this recovery organization 

into a permanent niche in the federal gov 
ernment. It is this permanence that President 
Roosevelt has asked. 

Three disturbing court decisions within one 
week, continued clamor against price advances 
in some industries, the troubles of small busi- 
ness men, and unbroken masses of unemployed, 
have combined just at 
this time to put the 


National Recovery 
Administration on the 
defensive. 


General Johnson is 
credited in Washing- 
ton with conducting a 


skillful withdrawal 
from the advanced 
position taken last 


all. At that time he 
pushed vigorously 
ahead, rushing indus- 
tries under codes, ap- 
oroving price agree- 
ments that meant in- 
creased living costs, 


stitution. 


accepting practices to 
which many 


small 


| Prisons. 
objected, | 
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Reconstructing the NRA 


Gen. Johnson Revamps His Policies as Disturbing Court Decisions, High Prices, 
Unemployment and Other Troubles Persist 


planning on a scale that he thought would put 
millions to work. 

Now a policy announcement here, and a pub- 
lic hearing there, reveals the retreat under way. 
When again he takes his stand the NRA admin- 
istrator is 
dustrial planning, but one that is far from a sin- 
gle handed depression beater. 

As officials in Washington see it, the two big- 
gest forces against which NRA bumped were 
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high prices that accompanied code agreements 
permitting industries to get together and set 
their own scale of values, and the solid, unbroken 
mass of unemployment in the construction and 
heavy-goods industries. 

General Johnson, guiding the reorganization, 
thinks that NRA should be blamea for neither of 
these set-backs. Higher prices in most instances, 
he believes, represent a rebound from those 
established by cut-throat competition and are 
needed if industry is 
to pay higher wages 
and work its em- 
ployes shorter hours. 

As for unemploy- 
ment, the feeling in 
NRA is that if the $3, 
300,000,000 Public 
Works fund had been 
left for the Recovery 
Administration to al- 
lot and spend, em 
ployment results 
would have been dif- 
ferent. Instead, this 
money, provided for 





in the National Re- 
covery Act was 
Persona! turned over to the 


Public Works Admin- 
istration for spending. 
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| 4 ADMINISTRATION'S TWO MAJOR WORRIES! 
& CONGRESS SWALLOWS ITS OWN TAX BILL| 

















T HE ROOSEVELT ADMINISTRA. 
TION had two major worries on its 
hands during the past week—protests 

against the cancellation of the air mail 
contracts and appeals for continuance of the 
CWA. 

As it has done in all previous cases where 
strong opposition to its announced policies has 
developed, the Administration remained stead 
fast in its course. It was unyielding in its de- 
termination to have the Army carry the air mail 
until some arrangement can be worked out for 
getting the work done by private contract and 
to wind up the activities of the CWA by May 1, 

The interjection into the air mail picture of 
Col. Charles A. Lindbergh through his telegram 
of protest to President Roosevelt on Sunday 
night and the sentencing to jail by the Senate of 
two air mail officials for contempt later in the 
week, kept the subject very much in the lime- 
light. 

While controversies of the air mail character 
are always interesting to the public—and this 
one was especially so apparently because the 
Nation’s two most popular figures, sident 
Roosevelt and Colonel Lindbergh, w ed up 
against each other—the subject of ge A was 
of more importance to a far of number of 


people. 
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Demobiliggtion of the vast 
CIVIL WORKS army of fd™ir million C 
ARMY BEING workers waw actually 
DEMOBILIZED with the dropping fro e 


pay rolls in‘rural areas of 
between 150,000 and 200,000 workers on federal 
projects. Civil Works Administrator declared 
that the demobilization would be maintained at 
the rate of 10 per cent a week through March 
after which it will be stepped up until the entire 
force is off the government pay roll. Civil works 
are to be maintained at present strength in all 
industrial cities for the present. 

What is to become of all these people winds 
to be thrown out of work? What of thet - 
pendents? i- 

“We are not going to let anybody starve”. 
That is the President's promise to the people 
now and the promise holds good through the 
Summer and into the Fall and through next 
Winter—in fact, until the depression is only an 
unhappy memory. 

How, then, are these people to be taken care 
of? Part of those dropped from CWA rolls will 
find work in industries, others on farms and still 
others on Public Works which are expected to be 
in full stride by Spring. 
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The President has no il- 
lusions about the unemploy- 
ment situation. He realizes 
that even if the most opti- 
mistic expectations are real- 
ized there will be a lot of people out of work 
turing the Summer—how many can not be esti- 
mated at this time—and these the Government 
will have to put on the dole again. 

The Government now has nearly a billion dol- 
lars available to carry on the CWA until May 
and provide direct relief until Congress meets 
again next January. Additional money will be 
diverted from other funds if this is not enough 
but Administrator Hopkins believes that it will 
be sufficient. 

CWA officials had some anxious moments 
about money for the pay roll for the past week, 
all their funds being exhausted and the $950,- 
000,000 appropriation bill snarled up in Congress 
due to an argument between the two houses over 
one or two minor amendments. The argument 
was finally settled and the bill rushed to the 
President who approved it on Thursday, making 
it possible for the CWA to draw on the Treasury 
immediately for funds for the Saturday pay roll. 

It may be found necessary to revive the CWA 
next Winter when unemployment usually is at 
its height even during normal times but the 
Government does not expect it will have to ope 
erate on anything like the scale of this Winter. 
+ ¥ F 

Reverting to the air mail 
situation, this subject prome 
ises to occupy a place in the 
news for some time to come. 
It was a Senate committee 
that turned up the revelations that caused Post- 
master General Farley to cancel all contracts for 
carrying the air mail because he believed there 
was fraud and collusion among the contractors. 
However, a permanent solution of the predica- 
ment in which the Government finds itself of 
having to carry its own air mail is likely to 
evolve from hearings begun during the past week 
before the House Committee on Post Offices and 
Post Roads. 

Post Office Department officials already have 
appeared in behalf of a bill which would give the 
Postmaster General power to make temporary 
contracts with private companies for carrying 
the air mail, without advertising for bids. The 
law requires advertising for bids for regular 

[Continued on Page 2, Column 6.} 
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[Continued 
of the larger sums especially what 
is needed to refinance existing bonds 
and notes of large corporations is 
held back very largely by the diffi- 
culty of getting lawyers to agree on 
and directors to comply with the 
ambiguous statutes of the securities 
law. Amendment of the law has 
been urged but is not yet a fact. So 
in the meantime the R. F. C. or some 
other government agency has to aid 
in supplying capital needs. 
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We have an op- 
PRICE RISE portunity now to set 
IS CERTAIN up a permanent sys- 
TO FOLLOW tem of intermediate 
credit for business 


analogous to that of agriculture. It 
would simplify many of the prob- 
lems that have been arising out of 
the operations of the securities law 
but it would also furnish a reservoir 
at all times of capital in three or five 
year notes without the abuses that 
now surround the raising of equity 
money. 

Strictly speaking, notes are not 
considered equity money but in 
many businesses the capital ob- 
tained would perform the same 
function as used to be performed by 
common or preferred stock. And 
most of the business borrowers who 
need money for working capital 
would have little trouble in getting 
the present stockholders or note 
holders who are in a preferred posi- 
tion to subordinate their rights to 
the banks which by these capital 
loans would be making it possible 
for such companies to get a new 
lease of life. 

Intermediate credit has been and 
is the crying need of American bus- 
iness. And the day that a practical 
plan is in operation—which ought 
to be very soon now—there will be 
the beginning of a genuine demand 
for commodities. The long expected 
rise in the price level will then ma-| 
terializg@.and the only real source of 
worry shall have is whether 
enough, profits can be earned by 
business as hole to pay the high 
taxes necessary to meet the annual 
intérest and sinking fund charges on 
our rapidly growing public debt. 

ut that is a matter for 1935 or 1936 

en the preseft billions will have, 

expended, Sufficient unto the; 
day is the worries thereof. 
Davin LAWRENCE, 


Reconstruction Plan 


For Activity of N RA 





Policies Changing as Result 
Of Adverse Court Rulings 
and Price Increases 


(Continued from Page 1.J 
Thus the General feels that NRA 
can hardly be held accountable if this 
money has not yet gone into the 
pockets of workers. Admittedly, the 
codes themselves will not take up all| 
of the employment slack. Even with 
a 32-hour week, at the present scale} 
of industrial operations, several mil-| 
lions would be unemployed. So the; 
Blue Eagle retires from its position 
as the re-employment self-starter. 

Adverse Court Rulings 

But there are many other develop- 
ments to mark the withdrawal from 
the early NRA advance. 

Three judges, two in Texas and one 
in Illinois, ruled within a week that 
the Recovery Administration over-| 
stepped the boundaries of the Fed-! 
eral Constitution when it sought to 
regulate all business. These deci-| 
sions struck at the heart of the code} 
structures. 

Then another public hearing was 
called for Feb. 27 to receive complaints 
against code operations and against 
NRA policies. 

Facts gathered in this hearing will 
be used in the conference of code au- | 
thorities—the first of its kind—that 
meets here March 5. Radical changes 
in NRA policies on price control, on 
code administration and on the posi- 
tion of minorities in industries are 
expected to come from this gathering. 

“Collective Bargaining” 

To complicate matters further, the 
National Labor Board has hit a stone 
wall in seeking to force all industry 
to accept its idea of what constitutes 
“collective bargaining.” In fact, 
neither the NLB nor General John- 
son has been able to give a flat defini- 
tion of collective bargaining. 

At the moment, NRA’s broadest 
change is being carried out in an| 
effort to dodge the legal pitfalls that! 
rose in the path of its earlier advance. 

Three courts, one of them with 
three judges sitting, now have said} 
that when General Johnson under- 
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|accompanying NR 


Cocktails For U. S. 


Bars Let Down on Rum Im- 
ports: Domestic Distillers 
Want to Enlarge Plants 


I ACARDI cocktails will be more 
numerous and possibly more ba- 
cardi from about now onward. A 
valentine to Cuba and to the Amer- 
ican liquor business was bestowed by 
the Federal Alcohol Control Admin- 
istration in the general permit is- 
sued Feb. 14 to import from Cuba the 
alcoholic beverages produced there. 
Under the terms of this temporary 
general permit all persons holding 
permanent FACA importing permits 
may bring in liquor from Cuba “without 
further permit and without limit as to 
quantity The one proviso is that 
uch beverages must be consulated 
prior to March 1, 1934”. It must be 
noted, however, that the permit comes 
under the temporary classification. 
The FACA continued last week to 
investigate the distillers’ costs, in or- 
der determine whether current 
prices were fair. It also was con- 
cerned with the question of whether 
more distilleries were necessary, sev- 
eral distillers having requested per- 
mission to enlarge their plants, and 
of whether to extend the permit for 
importing Canadian liquor. 


| Light or Dark, Kick 
Is Just the Same— 


to 





Color of Beer Doesn’t Matter, 
Says Federal Chemist Who 
Ought to Know 


FTAs DARK BEER a “harder kick” | 
than light brews? 

Color of the beer has nothing to do 
with the alcoholic content, according 
to J. Walter Sales, chemist in charge | 
of the water and beverage laboratory | 
of the United States Food and Drug | 
Administration. The same amount of | 
malt is put into each beer, regardless 
of color. 

Mr. Sales points out that the 
amount of alcohol in beer may vary 
slightly because of inaccuracies which | 
sometimes arise in using the hydro- 
meter test for the alcoholic content. | 
The hydrometer registers specific 
gravity and therefore a variation in 
the weight of the malt might upset | 
the accuracy of the test and give a 
result indicating a smaller percent- 
age of alcohol than is present. 

The Food and Drug Administration | 
does not depend upon the hydrometer | 
but upon actual distillation to 
determine the percentage of alcohol, 

Recently the Food and Drug Ad- 
ministration has had to forbid some 
brewers from misleading the public as 
to the alcoholic content of their prod- 
ucts by the use of the proof spirit 
method of designating alcoholic con- 
tent. This method is apt to give the 
uninformed consumer an_ incorrect 
impression of alcoholic content. For 
instance, whisky which is 80 degrees 
proof has an alcoholic content of 40 
per cent. 


Whether it may lead to a breakdown 
of the attempt to put every type of 
employer under a code, no matter what 
his size or the character of his busi- 
ness, canot now be foretold. Many in 
Washington, however, are predicting 
that this one move will turn the NRA 
into a planning organization for the 
country’s really national industries, 
with many of the smaller units 
gradually moving back to “rugged in- 
dividualism” if they cannot agree 
among themselves. State NRA’s also 
are to be promoted to fill the gap that 
looms 

An effort to find how the Supreme 
Court regards State lines now is being 
made. Harold L. Ickes, administrator | 
of the Oil Code, who has had his code} 
under fire because it tries to tell the 
individual operator of a filling station | 
what price he must charge for gaso- | 
line, is pressing for an early decision. 
The NRA itself has studiously avoided | 
a Supreme Court test of its powers, 

Price-policy Retreat | 

Another broad change is being 
negotiated in the field of price poli-| 
cies. Under about half of its codes, 
the NRA has permitted industries to 
get together and adjust prices. Those 
posted prices have uniformly been, 
toward higher levels. Many large) 
buyers are claiming that these ad- 
vances often have been larger than 
justified. They are joining with farm- 
ers and housewives in criticizing the 
policies that have permitted price in- 
creases in advance of income in- 
creases. 

Just what may have happened is| 
suggested by figures provided by index 
figures on pay rolls, on employment, 
and on the cost of living. These fig-| 
ures are prepared by the Department 
of Labor. Working with them some 
statisticians have determined that 
has been a 3.7! 
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} AS the NRA injured, or has it not 

injured, the small business man 
and the small consumer, in its drive 
to put the whole of American busi- 
ness under a set of rules? 

Debate over that question is un- 
derway in Washington and through- 
out the country. It is expected to 
be enlivened Feb. 27 when another 
meeting is held by the National Re- 
covery Administration to hear com- 
plaints about its operation. Al- 
ready Senator Borah (Rep.), Idaho, 
has taken the question to the coun- 
try over the radio. And starting 
March 5, in the first general gath- 
ering of representatives of the new 
Code Authorities, a chance is offered 
to do something about complaints 
that the right given big industry 
to get around anti-trust laws may 
have been abused. 

Borah’s Two Questions 

Senator Borah, speaking for those 
who think that NRA is hurting the 
little fellow, says that two questions 
are raised. As he outlines them, 
they are: 

1, Can the people, particularly the 
less well-to-do, be protected from 
unjust and extortionate prices now 
imposed upon them through the 
price-fixing methods of combines, 
trusts and monopolies? 

To this question, General John- 
son and his aides reply that prices 
have not been raised unduly high 
under codes, and if there have been 
abuses they now are to be corrected. 
Monopoly, they say, not being 
fostered. 

2. Can small business be rescued 
from ruin by the same monopolies 
and combinations, using their price 
fixing and monopolistic methods? 

To this question, NRA officials 
say: How can high prices cause 
ruin to any business man? It was 
low prices that drove them to bank- 
ruptcy. The kick of the small em- 
ployer is against paying wages that 
range from a minimum of $12 to $14 
a week. Does anyone deserve to be 
protected who can only exist by 
sweating labor? 

The answer, as given by Senator 
Borah and other spokesmen for the 
little business man, is that high 
prices and higher expenses through 
minimum wages and shorter hours 
pressed down first and hardest on 
this class. They found that the 
cost of their new stock of goods had 
gone u sharply. Wages were 
mogre. his forced the merchants | 
to raise prices. But the public still 
was without increased buying power. 
As a result the higher prices, even 
though margins of profit were 
shaved almost to nothing, resulted 
in smaller sales. 

Small Dealers’ Plaint 

It was in this vise, according to 
objecting Senators, that the small 
employer was squeezed by NRA. 
Prices were pushed up ahead of the 
ability of the public to buy. Those 
prices were set, not by the mer- 
chant, but by the manufacturers, 
who often raised their prices arbi- | 


is 


Little Industries, Hurt by Codes, 
To Plead Their Case in NRA Court 


Squeezed Between the Vise of Higher Prices and Fewer Sales, They Resent 
Price-fixing and Anti-trust Law Laxity 





trarily—so the story is—and out of 
proportion to the increased costs 
under codes. As a result the volume 
of business fell and the merchant 
found his increased costs a burden. 

So loud were the cries in the small 
towns against this type of pressure, 
that early in the game the NRA 
exempted merchants in communi- 
ties under 2,500 from the workings 
of the Blue Eagle agreements. But 
the little operators in other districts 
still had their problems. 

Then there is the matter of price 
fixing, or open price agreements, 
which are present in nearly half 
of the codes of fair competition 
These result in uniform prices, 
which then are enforced by the code 
authorities. Many employers have 
complained about this type of price 
fixing or price stabilization. 

Miss Robinson’s Reply 

But, said Miss Frances M. Robin- 
son, assistant to Administrator 
Hugh Johnson, who made the most 
extensive reply to critics of NRA 
policies: 

“They say the little fellow’s cost 
of doing business is less than that 
of his ‘big fellow’ competitor. Yet 
they say that the increased prices 
are hurting the little fellows in 
business. Now what do you think of 
that? I ask you? I have heard of 
big fellows hurting or ruining little 
fellows by under-selling But this 
is the first time I ever heard of a 
big merchant or manufacturer hurt- 
ing a little one by keeping prices 
high enough to insure a larger profit 
to the little man than to the big 
one.” 

Senator Borah explains that the 
problem is not so simple as that. 
Where all sellers are held to one 
price, if that price is high enough 
to cover advertising expenses and 
other costs, then the small opera- 
tor, he finds, often is neglected by 
the buyer. Buyers are attracted to 
the big merchant and the big ad- 
vertiser with his branded products 
where prices are no different. The 
small merchant or small industrial- 
ist has kept in business by offering 
lower prices. Now that advantage 
would be removed and one price 
established and maintained with the 
backing of the law. 

Evil of Fixed One Price 

“The real trouble exists where one 
price is fixed in an industry, the 
larger units are usually the people 
who get all the business and thé 
small units get nothing,” Senator 
Borah asserted. 

“Here is the secret,” he said, “both 
of high prices and of injury to small 
business. The people are paying on 
over-capitalization and are not per- 
mitted to pay on the basis of hon- 
est capitalization. The high prices 
they are compelled to pay not only 
cover overcapitalization but they 
cover high salaries and many of 
them. Small business is not permit- 
ted to sell upon a basis of honest 
capitalization or reasonable sal- 
aries.” 








Borah detailed a 
number of price increases in the 
textile and the lumber industries 
that he says bear out his point. 
The attitude of the group he repre- 
sents in the Senate was expressed 
in the following language: 
“Billions of dollars are being ex- 
pended by the government to re- 
store prosperity. When the game 1s 
played through, in whose possession 
is this money? In the possession 
of trade associations, combines and 
monopolies, which have the power to 
fix, and are fixing, prices. If work- 
ingmen get a little higher wage, it 
is taken away in the higher prices 
of things they must buy. If the av- 
erage man or woman makes a gain 


Then Senator 


somewhere, the cost of living goes 
up and they are no better off. If 
the farmer receives some benefit 


from some policy of the AAA, the 

monopolies and combines, operating 

under the NRA, take it away.” 
Main Objective Wages 

To that type or argument, Gen- 
eral Johnson, Donald Richberg, gen- 
eral counsel of the NRA, and Miss 
Robinson all are replying. General 
Johnson said: 

“Men have died and worms have 
eaten them, but not for paying the 
breadwinner of a family $12 for a 
40-hour week—$48 a month.” 

If there have been abuses of the 
price stabilization provisions of 
codes, they can be corrected, the 
general says. But NRA prides itself 
on putting a bottom under wages 
and on shortening hours so that 
more jobs can be created. It points 
out that commercial failures have 
fallen sharply since its organization 
started to function, indicating that 
the worries about the little employer 
may be exaggerated. 

“Let me say here and now,” ex- 
claimed Mr. Richberg, “that if it is 
an obstacle to recovery to fix mini- 
mum wages at $12 and $15 a week 
and to shorten hours so that two or 
three million people can go to work 
instead of living on charity, I for 
one am proud of every such ob- 
stacle to recovery that NRA has pro- 
duced.” 

“The Real Little Fellow” 

And said Miss Robinson: 

“Make no mistake about it, the 
real little fellow in this country is 
the wage and salary earner— 
whether he wears overalls or a white 
collar—rather than the employer, 
large or small and the great hue 
and cry about the small business 
man arises from the fact that a 
small minority of them do not want 
to pay higher wages and employ 
more people.” 

All of this leads up to the legis- 
lative battle that is being generated 
| over the proposal of Senator Borah 
to restore in full force and effect 
the country’s anti-trust laws, which 
were partially suspended for coop- 
erating concerns under the NRA 

Approval of the Borah, plan would 

mean the end of the Recovery Ad- 

ministration in General Johnson's 
| opinion. It is conceded little chance 
of approval in this Congress. 


The Widening Scope of Government Loans 


To Finance 


Question of Extent to Which 
Federal Credit Will 
Be Offered 


EFORE many days it is entirely 
possible that a solvent business 
man will be able to go to a bank and, 
if he can show his practical need, ob- 
tain a loan which would be partially 
guaranteed by the Fedeal Govern- 
ment. 
Very soon, just as quickly as the 
machinery can be set up, a business | 
man who has received orders for the! 
sale of goods to Russia will be able 
to go to a Government-supported 
bank and obtain credits to finance 
that sale. How soon this export-im- 
port bank will extend its operations 
to cover business with other countries 
is not determined as yet. 

These are just two immediate ex- 
amples of the way Federal Govern- 
ment credit gradually is taking over 
the lending activities that once were 
the everyday jobs of the Nation’s 
banks. 

Today Federal lending agencies are 
reaching out into every community of 
the land. They are extending bil-| 
lions in credit—taking over risks that 


+ 








takes to step across a State line and; per cent rise in tle money earnings|the regular banks are backing away | 


tell the corner grocer what he must! of individual workers since last June.| from, When an 


charge for a bottle of pickles, or a 
neighborhood pants presser how much 
he must charge for pressing pants, or 
a laundry owner what he can charge 
for cleaning a shirt, then he is over- 
stepping the bounds of Federal power. 

The whole NRA is built on the 
power of the Federal Government to 
regulate interstate commerce. Donald 
Richberg, general counsel of the NRA, | 
argues that all transactions have an 
effect on commerce between States 
and thereby come under Federal juris- 
diction, becaus if a pants presser, or 
a grocer, or a laundry owner cuts prices 
and sweats labor, then those things 
react on all parts of the industry in} 
many States. j 

But with the courts hinting other- 
wise, General Johnson himself has} 
shown signs that he was not so sure 
about his power. He came forward 
this past week with a radical change 


a 


in policy. Hereafter, regional codes of 
fair competition are to be created to} 
govern the local industries. National! 
codes would rule only the big indus- 
tries like oil, and steel and coal, that 
cut across State lines. 

a big adjustment. 


That means 


I 


During that period the cost of living 
rose 5.4 per cent. From these figures) 
the conclusion is drawn that for the) 
average worker there has actually 
been a decrease in real earnings under | 
NRA because prices have risen faster 
than individual income. 

What Is to Come | 

As he draws back, General Johnson 
is seeking to consolidate his position. 

The attempt that will be made at 
the March 5 conference to induce in- 
dustry to shorten its hours below 
those now called for in codes, is a 
move in the direction of consolidation. 
The objective is to establish either} 
a 32- or a 36-hour week for the larger | 
and more prosperous industries. | 

But no claim is made by General | 
Johnson that any definite number of| 
men would be employed as a result! 
of the shorter week. 

The NRA administrator will make | 
his stand for the Recovery Adminis- | 
tration as a long-range planning! 
agency, and one that can protect in-| 
dustries and protect employes against 
destructive forces, but not a creation 
that will solve all of the Nation’s| 
economic problems. | 





business of commercial banking, then, 
officials say, just a thin thread will 
divide general banking from complete 
Government dominance. 

Money for Farmers 

Just step out into the countryside; 
at this time and see where the loans 
are going. 

Kt is time to start plowing in the 
South and Southwest. Here is a 
farmer who has been impoverished 
by drought or tornado or flood and 
who is without money even to buy | 
seed to plant a new crop. If he will 
agree to adhere to the various con- 
trol plans of the Agricultural Adjust- | 
ment Administration he now can dip 
into a new $40,000,000 seed loan fund. 

Maybe the mortgage on his farm is 
falling due, or interest and principal 
payments are in default and foreclo- 
sure has been started. Uncle Sam will 
help him out with a $2,200,000,000 fund 
which is refinancing mortgages at a 
constantly accelerating rate. Or 


‘ 








probably he could have met some 
bills a few months ago if he had been 
willing to sell his cotton at 7 or 8 
cents a pound. 


a little cash. Again the Federal Gov- 
ernment has stepped in and through 
its Commodity Credit Corporation 
loaned 10 cents a pound on that cot- 
ton, giving the grower cash, with the 
commodity as security. 
Millions Loaned on Corn 

In the Corn Belt, the grower hard 
up for cash and not willing to sell, or 
not wishing to sell at recent low 
prices, could get 45 cents a bushel on 
corn. About $200,000,000 has gone 


into these corn and cotton loans. But | 


that isn’t all. The farmers may have 
some cows or some machinery or some 


buildings that have not been mort- 
gaged. He used to be able to go to 


the bank and get a loan against these | 


chattels, but now the bank may not 
be in a mood to lend. Not so Uncle 
Sam. He is setting up production 
credit associations—cooperative loan- 
ing enterprises—to which the farmer 
can go and get short-term loans to 
help finance his crops. Already 587 
of these associations are functioning 


d if the step is taken| im 48 States, taking business that for-| 
| that will put the Government into the| merly went to private banks. 


Potentially, the ground is being laid 
for transferring billions in farm pa- 
per, once carried by investors and 
banks, over to the Federal Govern- 
ment and its agencies. 


Just how broad a field for Govern-| 


ment credit is being opened by this 
move is not yet known, but vast po- 


'tentialities are seen by officials. 


Aid for Other Folk 

Maybe this home owner has had 
some stock in a building and loan as- 
sociation. During the deflation this 
stock no longer could pay interest or 
even pay back any of the principal 
on the investment. Again Uncle Sam 
has come into the picture through 
the vast Reconstruction Finance Cor- 
poration to make credit available so 
the individual can get his cash. 

He might have had money in a 
town bank that closed. The RFC is 
lending money—gbout $600,000,000 so 
far—on the holdings of the banks so 
that the individual can get some cash. 


It would have been} 
a sacrifice but might have provided} 


Homes, Agriculture, and Trade 


Advance to Railways, Banks, 
And Variety of En- 
terprises 


Not only that, but it is building up 
the remaining banks so that this 
home owner can put whatever money 
he gets into the bank and know that 
it is safe. Nearly two billion dollars 
have been loaned to banks, and 
another billion has gone to strengthen 
their capital structure. This all 
Government credit. 

This citizens who is getting a loan 
on his home may have found a job 
on a local building project involving 
a new waterworks for the town. Gov- 
ernment credit through the Public 
Works Administration—two-thirds of 
it a loan—has made the building pos- 
sible. It is part of the 3 billion 300 
million dollars allotted by Harold L 
Ickes, Public Works Administrator, 

} Safeguarding Insurance 


To protect the house that he is buy- 
ing, the owner probably has fire and 
; wind-storm insurance, and to protect 
| his family he has life insurance 
These companies, in order to keep 
liquid and be able to meet all obli- 
gations if the house should burn up 
'or blow away, of if the man should 
die, have borrowed millions from the 
Government. Once more this credit 
has come to the aid of private or mu 
tual concerns. 

Railroads have borrowed more than 
'300 million dollars, mortgage loan 
companies nearly 200 million. Joint 
stock land banks, Federal land banks, 
regional agricultural credit corpora- 
tions, all have large Federal credits 
on which to operate. 

In sight are over 12 billion dollars 
jin Federal lending and as yet the 
| field of commercial loans, or guaran- 
tee of commercial loans is just being 
studied, with the prospect of rather 
early action. 

Federal credit has filtered into 
/nearly every nook and cranny of the 
|country to take up tasks that private 
credit has foresaken in quest of a 
safer haven. Whether it is to be 
broadened and built permanently into 
its present position is an issue that 
remains to be settled in Washington. 
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Continu 


ontracts. The plan is to award tem- 
yorary contracts to _independent 
ompanies to carry mails on certain 
ines to supplement the service of 
Army planes. None of the companies 
whose contracts would be anulled 
would be awarded a temporary con- 
tract. They will be given an op- 
portunity to be heard before legis- 
lation is drafted providing for the 
future carying of the air mail 


 F ¥ 
Former Postmas- 
MR. BROWN ter General Brown 
DENIES has isued a state- 
COLLUSION ment denying that 
there was any collu 
sion among the companies in se 
curing any of the contracts in- 
volved in the present controversy 
and he will amplify his state- 


ment before the Senate committee 
during the week ahead He also 
inay be invited to appear before the 
House committee to give his views 
on proposed new legislation for the 
air mail. 

Apparently the companies which 
have had their contracts annulled 
will have to find relief, if any, in new 
legislation or in the United States 
Court of Claims, as a Judge in a 
Federal District Court in New York 
has just declined to grant an in- 
junction restraining the Govern 
ment annulling one of the contracts 
The ruling was based on the old 
common law that a sovereign could 
not be sued without his consent. 
Since the United States had not con- 
sented to the injunction suit the 
judge threw it out of court. 


. = v 
Much of the Presi- 


BUSINESS dent’s time and at- 
IN NEED tention during the 
OF CREDIT week was devoted to 

discussion with his 


advisers of various plans to provide 
a greater extension of credit to bus- 
iness and industry. No definite plan 
of action was agreed upon but the 
President declared at his last press 
conference of the week that more 
credit was needed in many lines of 
industry and efforts to find a solu 
tion of the problem would be con- 
tinued. 

It wil be recalled that Jesse Jones, 
chairman of the RFC, warned the 
banks in his recent New York 
speech, that the Government would 
make direct loans to industry if they 
did not extend needed credit. 

One of the plans discussed by the 
President with Secretary of the 
Treasury Morgenthau ani Eugene 
Black, chairman of the Federal Re- 
serve Board, was the possibility of 
setting up intermediate credit banks 
in Federal Reserve Districts to 
provide the machinery for making 
such loans. 

The establishment of such banks 
is provided for under the Federal 
Reserve Act but the Government is 
reluctant to exercise this power un- 
less it is convinced that industry— 
particularly heavy industry—cannot 
secure all the legitimate credit it 
needs for private banks, 


.  F 
DEPOSIT Anagreement 
reached during the 
GUARANTEE week between the 
AGREEMENT President and 
Treasury officials 


with members of the banking com- 
mittees of Congress is expected to 
produce a good psychological effect 
among bankers and secure a greater 
measure of cooperation from them 
in the Government's recovery plans. 
This agreement provides for legisla- 
tion at this session continuing the 
$2,500 limit on the guaranteeing of 
bank deposits until July 1, 1935. 
Without this amendment to the 
present deposit insurance law de- 
posits up to $10,000 would have 


beet. guaranteed after July 1 next. 
This impending extension of the 


guarantee limit has given bankers 
a great deal of concerr because their 


ed from Page 
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liability would be greatly increased 
in event of the failure of banks cov- 
ered by this insurance plan, 

While the Government stands 
back of the plan, guaranteeing bank 
deposits, any losses sustained 
through failure of member banks 
would be recovered through assess- 
ment of other member banks. Poste 
ponement of the increased guaran 
tee for one year will show how the 
plan works and whether it is prac- 
ticable to increase the limit of the 
deposit guarantee without disturbe 
ing the banking structure. 


7’? 9 


That the banks 
have plenty of 
money to lend when 
the borrower's credit 
1s good was again 
demonstrated during the past week. 
The Government asked for the loan 
of $800,000,000 from the public—in- 
cluding private banks—and was of- 
fered four and a half times as much 
at a rate of interest much lower than 
the banks could get on loans to in- 
dustry. 

This borrowing is the second of 

Uncle Sam's huge ten billion dollar 
borowing program. He must raise 
six billion dollars in “new” money 
and four billion dollars in an ex- 
change of new securities for old be- 
fore July 1. He has already obtained 
$1,800,000,000 worth of “new 
money and judging from the ease 
in obtaining the first loans there will 
be no difficulty in securing the re- 
maining $4,200,000,000 of 
money needed. 
The national debt has now passed 
the $26,000,000,000 mark and is 
going up all the time. But Uncle 
Sam’s credit is stil] good! 

While the Government continues 
to spend huge sums to promote re- 
covery in the Nation, Congress is 
dealing with methods of increasing 
the national income. There is no 
hope of bringing the budget to bal- 
ance this year or next—that is, tak- 
ing in as much as is paid out—but 
the Roosevelt administration is aim- 
ing at such an objective in the year 
following. The new revenue act now 
being debated in the House, where 
all revenue measures must originate 
under our constitution, is expected 
to yield the Government $258,000,- 
000 in additional revenue, 


UNCLE SAM'S 
CREDIT IS 
STILL GOOD 


” 


new 
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EASY ROAD oan eee ye 
sm S are 

FOR TAX affected little by the 
MEASURE bill and the tax rate 
is not increased so 
much to persons with larger in- 
comes. Most of the additional rev- 


enue will come from prevention of 
tax evasion. Congress is going to 
plug up loopholes in the law. 

Again the so-called “gag” rule has 
been applied in the House in con- 
sidering the tax bill and there has 
been a great deal of grumbling 
among members, bcth Democrats 
and Republicans, because they are 
not to be allowed to offer amend- 
ments to the measure brought in by 
the Ways and Means Committee. 
They must vote either to accept or 
reject it as offered when the bill 
comes to a vote next Tuesday. 

Sponsors of the bill explained to 
the grumbling members that the 
committee had devoted all of its 
time since last Summer in gather- 
ing information and drafting the bill 
and that any changes made now in 
the House could not have the proper 
consideration and study. 

So the House membership will 
have to take it or leave it, and of 
course, they will take it. 

One of the critics of this method 
of procedure told the House during 
the sixteen hours of general debate 
allowed them to “blow off steam” 
that the revenue measure had one 
good feature in that it was the only 
piece of major legislation proposed 
at this session of Congress that was 
not written at the White House! 

C. G. MarsHALL. 
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Federal re 


As a Solution of 
Farm Problem 


Secretary W allace’s View of 
Dilemma Facing Nation 


And His Plan to Take 


Middle Course 


a 


If the Federal Government really ex- 


pects to keep American farmers h aPPY 
must turn again to foreign markets as 





outlet for surplus products Either th 
or, in the opinion of Henry Wallace, Se 


retary of Agriculture, the people of t 


he 


United States are facing a period of regi- 


mentation and discipline more rigid th 
in war time 
These observations, made Feb. 19 by t 


al 


he 


man who is directing the vast program 
of farm relief now under way, take on 
added force since they come at a time 


when Congress is starting to consider 


plan to force cotton growers to cut thei 


1934 output They also are given m 
weight by the fact that the Secret 





program, at work in several crops, is be- 


ginning to show results for the farmers 


Secretary Wallace has been saying al 





along that the methods of farm relief he 
is working on are only temporary. They 





carry within themselves the seeds of fail- 
ure becaus if they succeed in 

prices—as two of the plans now are do- 
ing—then they put a premium on evasion 


and make it more difficult to get the «¢ 


operation of all farmers. More and mor 
they will prefer, he explains, to stay out 


side and take a chance on getting a be 


ter deal than through voluntary cooper 


ation. 
Problem of Tariffs 


o- 


t- 


r- 


Now the Cabinet member who is cred- 


ited with standing as high as any in tl 


1€ 


regard and confidence of President Roose- 


velt says: 


“Unless this country’s tariff walls are 
lowered and the tendency to growing na- 
tionalism checked, America must be pre- 


pared for fundamental planning and regi 


mentation of agriculture and indus 





beyond that which anyone has yet sug- 


gested.” 


Then, concretely, Secretary Wallace pre 


sented for the consideration of the Amer- 
ican people the following choice, as he 


sees it 


“If we continue toward nationalism w 


€ 


must be prepared to make permanent the 


withdrawal from cultivation of over 50 


000,000 acres of fairly good farm land 


and face the consequences of all the sc 
cial and economic dislocations which ar 


)- 
e 


bound to ensue. If, on the other hand 


if we choose not to put our agricultur 
under so high a degree of interior tensio 


and discipline, we must drastically lowe 
riffs and reorganize industry, so that w 


can receive from abroad anothor billion 


dollars’ worth of goods each year 


C 
n 
I 
€ 
I 


“The planned middle course I propose 
as a basis for present discussion is on¢ 


precisely halfway between these two ex 
tremes, a line of march along which w 
would lower tariffs enough to bring in an 
other half-billion dollars’ worth of good 


annually, and permanent retraction of our 
good agricultural land some _ 25,000,000 


acres.” 
The interest of the Secretary of Agri 
iture in foreign markets is intensified b 


the fact that normally about 20 per cent 


of the products of American farms ar 
sold abroad. In recent years these mar 
kets have been lost, due, so Mr. Wallac 
believes, to the country’s tariff policy, b 
which it makes it difficult for the buyer: 
of American farm products to pay fo 
them. 
Wheat May Be Next 

But while expressing his real convic 
tions—which call for continuance of th 
present program of voluntary productior 


control for farms—Mr. Wallace was busy 
on studies of plans for the use of force 


to compel all farmers to limit their mat 


keting of cotton. And cotton is just the 


first crop to be subjected to pressure fror 
the advocates of compulsion. Voices al 
ready are heard to make the control o 
wheat marketing compulsory 

The Secretary of Agriculture told the 
House of Representatives Agricultura 
Committe on February 13 that “legislatior 
of this type should be enacted only Ipor 





the basis of an overwhelming demand 


n 


from those farmers directly involved.” 
It would put a quota for cotton on every 
farm of the South, and restrict the indi- 
vidual farmer to the sale of that quota 
amount and no more. A prohibitive tax 


would be placed on additioan! sales 
This whole effort at compulsion 
rected against those farmers who might 





limit their planting as asked by the Gov- 


ernment, but increase production bv the 
use of fertilizer or more efficient method 
It also is directed against those farmers 
who prefer to stay outside and* take a 
chance on the reduction of acreag 
others, resulting in higher prices for 
The Practical Problems 

But so many practical probiems arise in 
the use of Fec Government force 
involving specis ivant s for some 
groups and restrai n all—that it is with 
extreme reluctance that the Secretary of 
Agricul has assented to go along 

He is sold on the idea that the volun- 
tary method of production control now ap- 
plied in cotton, wheat, tobacco, corn, and 
hogs, and soon to be in effect for dair: 
products and beef catile if plans mature 
affords the most satisfactory method of 
meeting the over-production problem. But 
admitted]; there are ,ossibilities of abuse 
of that system. Farmers outside the wheat 
belt showed that when they reased 
their plantings.o: Winter grain so that 
they partially cffset the reductions made 
in the heavy producing districts. Chiseling 
on the farm front is taking its place along- 
Side chiseling in industry 
argument put forward by the 
the AAA to support their 
hard to answer That argu- 
he plans are working. The 
are being reflected in advancing prices of 
farm products and in rapidly increasing 
income for farmers 

To back up the statement they refer to 
cotton, which has gained in price until it 
is at the highest level for this season in 
three vears. At a point above 12 cents 
a pound, loans made by the Government 
to cotton growers at 10 cents could be 
liquidated with additional income to the 
coton farmer and with the Government 
paid in full with interest. Besides, the 
$130,000.00. in bounties to go to cooperat- 
ing produceis are still to be distributed 

Or there is the example of hogs. This 
market is just now feeling the effects of 
the slaughter of 6,000,000 little pigs last 
Fall. Those pigs should be coming to 
market at this time as hogs. They are 
destroyed and hog prices now are at the 
highest level in three years for this period 
of the yeu More than $400000,000 in 
bornty payments to hog producers who 
cosporate on the production control cam- 
Ppaign, now being promoted, still is to go 
into the country. 





























THE STORY 


OF THE 


PRESIDENT" S$ WEEK 


A TRIBUTE TO LINCOLN—AIR MAIL WOES—WORRIES FR 
AUSTRIA—BANKRUPT CITIES 





OM 








\ COLD WIND blew across the From rum to insolvent municipal- 

the frozen waters of the great ities! Senators Ashurst (Dem.), of 
reflecting pool in front of the | , rizona, and Neely (Dem.). of West 
Lincoln Memorial. Shadows were haa - a ; re ‘ 
lengthening. From his high pedestal Virginia, of the Senate Judiciary 
the Great Emancipator looked down | COMmittee, and Representatives 


over the wide steps, across snow- Sumners (Dem.), of Texas, f 
covered wastes of Potomac Park corresponding Committe 
Suddenly nd anounced the , 
Suddenly _ and = unanouncé House, discussed bankrupte 
shining black limousine with the i aa " ; 

lation. The President “wa 


President's seal on its door drew up 


rom the 
in the 
y legis- 
S inter- 


and stopped. The door opened and | ested”, the conferees reported later, 
bill for 


Mrs. Roosevelt stepped out, accom- | 8nd an attempt to frame a 
panied by Secretary of the Inteior | #¢\on 


lls session was promised. 


} , "he ) sail tat 1 hung h 
Ickes in a felt hat and overcoat and | The air-mail situation hung heav- 
Col. Watson trim and straight in ily over the meeting of the Execu- 
olive drab tive Council, which met as usual— 


: ; and then a spot of color. 
Inside one car the President eet ' . 











waited as the trio walked up the | Resplendent in knee - breeches, 
long marble incline and placed a shining sword, and rakish hat, the 
huge wreath at the foot of the glib and facile Hirosi Saito, new 
statue. Down the long flight came Ambas idor from Japan, presented 
the little procession and the car 1S credet with all the flowery 
whisked them away through the amenities the occasion prescribed 
dusk Peace on earth and good will blos- 
somed like the cherry trees of Nip- 

nies pon in the Ambassador’s every 

Troubles in the Air | phrase and the gracious response ol 





° ° ° the -resident us equally 
On Lincoln’s Birthday the President was equally 
? and soothing 


INCOLN’S birthday began with aoe 


trouble. . : 
When (and if) the President | Revolt in Austria: 


glanced at his morning newspaper | Worry in America 





cordi 


il 


he read there a telegram addressed BITTER chill h over the 
to him but reaching the public first \ a an Wedne “+e a ole ning 
It was from the erstwhile laconic , = ies s pitonepey ' aan . 
and press-shy Colonel Lindbergh. It *““" et eee tee See Same 
protested emphatically against the | 728 Pj , shes detonating in the 
sudden cancellation of air-mail con- | S‘7eets of Vienna sounded too much 
tracts. Later, the telegram was | 28e@ U aren “eo yt rang oa 
: metiemts wal the peacetul air in Sarajevo, twenty 

found in the President's beng years ago, and started the powde! 
No comment came from M1! train that exploded the arsenals of 
Roosevelt himself, but a stinging the world. No word came from of- 
rebuke, issued over the signature of ficials, but George H. Earle. Amer- 
Stephen Early, his secretary in ican Minister to Austria, home to 
charge of public relations, was given — survey the peaceful battle ground of 


to the newspapers. Tradition de- 
mands that messages to heads of of Pennsv 
governments be witheld until they short his ] 
are answered by the person to whom tion at the White House 


his coming campaign for Governor 
lvania, was ordered to cut 
eave. After his conversa- 


e an- 
they are addressed—or at least uN- nounced that he was off wemedb 
til a suitable reply, private or pub ately for his post at the bloody ring- 
lic, can be made. Otherwise they side on the Danube 
may be considered as mere “at Members of the Banking and Cur- 
tempts at publicity.” And this the rency Committee, the recalcitrant 
White House statement pointed out Senator Glass among them, and 























in no uncertain terms. Friends of several of the President's financial 
- the popular aviation idol wer advisors came to discuss the tangled 
© quick to recall that the President situations resulting from State laws 
.| himself, when Governor, had made which interfered with the participa 
the same undiplomatic error. tion of certain banks in the deposit 
Thus America’s two most popular insurance pla Before the scheme 
men were set at odds raed nei- can be made permanent the 
- ther participated directly. Lind- “bugs” must be removed Mean- 
Y bergh’s telegram had been made wi ' ator Joe Robinson. Maior- 
- public by his lawyer, whether with ity Leader of the Senate, announced 
_ his consent was neither affirmed nor to inquiring reporters, that the 
e| denied temporary angement would be 
y But there were other and more continued and the adoption of the 
S serious considerations in the ail permanent postponed for a 
T Postmaster General Farley hurried year 
to the White House with Secretary With the agressive Senator Black 
.| of Commerce Roper, also interested turning his attentions for the mo- 
e because his Bureau of Aeronautics ment from air mail to ocean mail 
i] } + r nN ildering in + 
) ds concerned with the welfare of all ill another smouldering investiga- 
those who go up to the sky in tion threatened to reveal the em 
ships Suddenly the Government bers of a scandal. Representative 
- must take up the tremendous job of McFarlane (Dem.), of Texas, mem- 
carrying the air mails. Already the ber of the House Naval Affairs Com 
headquarters of the Aviation Corp mittee, on leavi the President 
; Of the Army hummed with activity office, announced a coming Execu 
; and telegrams poured in, some ve Order which would make 
applauding _ the President ome able | income r? ( 
1) supporting his criti manufacture! d had 
1 a 5 deal 2 4 ™ trac for na’ reraft 
Then came a lull and the Presi- ec 
: Such wet he sling nd arrov 
: dent had an opportunity to talk of +} } 4 
more pleasant things, ships that he . . ; othe 
loves, and the projected trip tha “es . B 
whe } new lec 
he is to take on one of them t , Es 7 se 
Puerto Rico, through the Canal t — Call 
: : 1 recep ( At f little nev 
the Pacific Coast and perhap if he th 
Congress gets its work done and Gevelope n n questior 
y Y 17 T 
goes home—to Hawaii ni se “esi : H 
leaned back in hi cl 1 wit} 
It was affable and tratherly Dr ‘ y aa ¢ , 
ne ea OW Ol a narrative he re 
Pearson, who was called from pro- peated the “background” of his fa! 
fessional pursuits at Dartmouth to . } for 1 f 
n ; reaching program for the survey of 
the Governorship of what Presi { waeteare Ww r 
f Vale Wa vv 1a¢ Y lt g- 
dent Hoover once called the “poor- nificance ail fy ¢ 
: . a | aoe ne f he fr yn ¢ 
house of the Caribbean”, the Virgin lo cherished | the story wa 
Islands. Governor Pearson, about developed it mt neuage , 
. : 5 i1eVel i Sl € ize 
to return to his island domain onae equence. and with the spirit 
, ted t} > } + + sto n hi : : . en ts 
wanted the President to stop on hi of a man who talks about a thing he 
sea-voyage Officially described, the - 1 lik 
= ete ERIN sige Brags : Knows a} like 
oe Bsn ft Lange ee Pencils were bu anc e mer 
in the interest of the economic de- , 
velopment of the islands Specif- ‘ nany of ther veary witl 
alle i+ 3 nded diss ; . ’ ‘ peg re 
ically, it included discussion of 1 long day themselves. followed the 
juvenating their ! indu { f +} ‘ : * 
‘ an ki al eh svory P| 1s iong me adventure in 
rum-making, a not- easal a economic planning which, if 
subject per hee zood doc- President can have it en « “ 
tor, always a stau porter ol f the f est f f the bold e 
prohibition perime ition ¢ Recover 
With President's desk-lun ~* * 


came, as he often does 


+ 


talk concerning a mere 
some 800 millions of new 





he Treaiuey MMorcenthen Train of Strange Shape 











That May Change Trave 








2S ths ident kant 

was tossed off along with t (> THUR DAY tt Pre laent Kep 

repast l tudy and made no en- 

ee ; d gagements. The world learned how 

In the eve ning the last pre- he had put his hane to the throttle 
Lenten White House 0K in the railroad wage dispute askin 
place. More than 70 at a for a six truce until price 

the le many snNre ioined ° ; E coe igi cos : 
he table and many more joined ind purchasing power became mor 
. the musicale that followed jf . ‘ . : 
them in the musicale that followed ble. Eugene Black. head of the 

~* * Federal Reserve, tunched at the 

White House and in the afternoo) 

Problems of Rum bed : he afternoon 

- xe ie President drove to the Union 

And of City Finances o d imspected the Union 
i HAS been some time since the Pacific’s strange yellow monster 

Brain Trust” has been heard ne streamlined train of the future 

¢ ia — ae i that burns a distillate instead of 

from, but on Tuesday one of its é I 


f 


White House. “harles W. Taussig, 


ormer members appeared at the 
xe 


economist and sugar expert, | Man From Philippines 


emerged from the President's of- 
fice with the announcement that he 
would accompany Governor Pearson ( yn FRIDAY Manu 
as his advisor. There he will take a energetic little 


With Plenty of Backgre 








hand at converting the juice of cane lipine Independence, called in 





into that beverage which is the pany with his tall guardian 

chief constituant of a drink var- tary of War r When the 

iously pronounced bu- spelled the paper men nere ¥ 

Same in every ianguage and known news,” but of “backg 

wherever sailors congregate, ashore that furn for the 
j or afloat, as grog. | ing presses 





Quezor 


hter for Phil- 


coal and can run 110 miles an hour 


sund 


n th 
1, tn 


com- 
Secre- 


news- 


as “no 


ound” 


grind- 
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‘A National Plan A Bete 





For ae | 


Our Resources Effect of Senate Inquiry on Ship and Plane Transporta-| BY with 5 im- 


- tion For the Postal Service | provements 
Program for Each Water- i maomna, that mean 
4 ’ A permanent national policy regarding} called su lie nd not iflaged a ~ rrr 
shed in the Country as a Phd cotectngg sion ane ge agg nces te | hear Alea a - better TONE! 
. yovernmen ompensation for carryin mail contr S 




























Probable Outgrowth of air ana ocean mails looms as a y out-| Incidentally, Uncle Sa 1s just ar- 
The TV 4 Project come of the recent maze of developments ranged to get ck son ! ions of dol- 
> rowing out of the Senate special commit- lars of back debt to the Government du 
now b of contracts for these from al ha . 
5 - t ( ic i 
ine n S is } ‘ ; ‘ t Governn f huge } 
velopme 1e yosevelt has so indicated . OV CS ELIT 
y | ) } } f 
States t a es W j ly an emergency meas- volving 1 in h. nh " . 
: ships o tens 
est of President Rooseve Department's operation of °*'r = , . 
convinced that an ambitious na th Army flyers and Gov- ™ aaten 1 a sii ei 
cal ’ followed over the n mak ind material and equip- “™Merican Hag 
of the United States a mu better place f the annulled private 
ica eaaiataie tun ae wh cea Bagge Rees Permanent System 
in which to live for domestic air mails 
Soon, if Congress agree finite pro t's service, on a cur- Not Yet Arranged 
ral ! ¢ i yt e leas S Tac. pan 
ram may | shapir an at least, is effec The Department of Commerce Shipping 
Vass watersheds ol yuntl a Board Bureau, formerly the independen 
pian, involving refore: ! re The air mail, like railway mail Shipping Board n making this an- 
from cultivation of poo udsistenc continued regularly and how to do it is’ youncement tl! past week. stated that 
farming, decentraliza lustry, flood | a, problem to be determined soon by the quring the precedi t e week 
control and walerpowe velopment, Wid | President, the Postmaster General, and been calling th deb ship ope 
ate FESLOrAtiONn, as well he orderly de- Congress. The War Department service,'to Washington. The result is that ship | 
veloy m >| t of rivers and rbors, would ynder Post Office Department schedule operators and the Government h 3 Uniform volume 
provide a permanent | l works admin- and re — ions, fills the gap until the agreed on cer schedules of payment | 4 Uniform performance 
SSUES me whe he Government shall have de- involving t , € ntuy yf the 
aiapeenin time when the ¢ t shall have d involving technically a recapture of a wae 
I very tube is matc 
An End to ‘Pork Barrels’ termined a a permanent program. ocean mail pay That the mor sling 
Through a national plaz end would ¢ j cing deducted on a na 
be written to the old “pork barrel.” In- Subsidies Favored , “oes comp . te 
tead of 1-g-rolli ! k-serat n ~ t) 
” :, rseratching For Ocean Mails 10st eg 
seekers alte y fro le publi . A he Go e 
tn nN soils hich t ; Ss 
" pro As to ocean mails, which ite 1 men ecordins ‘ ed p 
r1 ) 1 non- investigating along with vice | oram. alre eff; ‘ or lit 
political comn 1 would govern fhe use Contracts, President Receey l mt 8 sub- dati ‘ ent no = th 
} cidiec ft neet fore ( tions wel 
of the fund AVA idies to meé foreign c esenaggare vod a due ‘ ued in anc 
The total of this mon th been re- | Wages for seamen and lower standards of EF n schedule of o . unning am 
ported, might be $400,000,000 to $500.000.000 living. Subsidies as Government P&Y- | ments is generally provided 
a year It would t endl et 4 poin ments in excess of normal compensation monthly basis of such amounts of R re | di t ot i ae) n 
where most needed As a model. the tr ansporting the mails. Without sub- principal as may be owing th 
Tennessee Valley Au v, already func- ‘s, which some foreign governments | nent” The D partment sa : 
tioning, would sh e wat give their shipping in meeting American 
When a commissior provided for and Competition, the President’; view is that [Continued on Page 13, Column 1.] | 
appointed, it will art studving the cour hipping flying the American flag and 
try by watershed For example, it will Carrying ted States mails might be a 
idy all the ¢ wi v r flows into driv 
the Atlantic Ocear u t project ndards in this countr The Preside 


three points of view 


Self-sustaining Projects He 


stud ll t irea whose ows F iven off the sea because of the higher 6 
tlan ces iv re i 1 ry nt 
in the order of thei nportance from feels, however, that subsidies should be / 


First, on the point of danger and dam- ther there might be progress in 
age to life and } ! 
and soil erosior ec 


yroperty a floods 





and soil erosion cond, fr m econom! of population from cities or industrial WORLD'S LARGEST H 
standpoint, as to whether a canal is needed | centers, but the building up of population CABIN LINER 
I ysistence farms. These farms could MAR. 3 





or a river needs improvements; third, from 0 sut ; : | 
the social standpoint, as to whether land provide food and shelter for the population | 
should be removed fri cultivation or and in the Winter some members of the | Sailing from New York to England 
whether it might support more population, family, to obtain needed cash, could work 2 and France. Cabin and Tourist 
. i r ] Qg 

The President is interested in deter- in the adjacent fore or on planning ) ; class. (Your car can go as bag- 
nining whether there might not be a_ projects gage.) See your local travel agent. 
wentean ‘ at iid t the river Ithough ambitious, these lans are / 
waterway tax that would pu he rive Although ambitio iese plat are March 11, LAFAYETTE; March 17, S. S. PARIS 
and harbor maintenance work on a self-| under serious consideration and represent 

istaining basis. It now costs the Treas-| just another step beyond the Tennessee F. H. MURPHY — General Agent 





ury from $60,000,000 to $70,000,000 a year.| Valley development 


Now in the Making RADIO TUBES 





so is interested in determining f ———=> 


de- i a 


ch fi centralization of industry—not the moving 








Air Mail Policy 





NEW MICRO-SENSITIVE 
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NEW YORK LIFE 


INSURANCE COMPANY 


A MUTUAL COMPANY FOUNDED IN 1845 


INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 


89T# ANNUAL STATEMENT, DECEMBER 31, 1933 















To the Policy-holders and the Public:— 


The service of a life insurance company is 
measured, largely, by its returns to policy-holders 
and beneficiaries. By this standard the New York 
Life accomplished more in 1933 than in any other 
year since it began business in 1845, 


In this year of stress, in addition to making 
many policy loans, the Company paid the enor- 
mous sum of $255,977,483 to policy-holders, 
beneficiaries, and annuitants. 





It closed the year with Assets amounting to 
$2,010,943,112, the largest in its history, valued 
as prescribed by the National Convention of In- 
surance Commissioners. The Company’s total 
Liabilities were $1,896,651,321. 


Its surplus funds reserved for general contin- 
gencies amounted to $114,291,791. 


In the interest of conservatism, the Company 
voluntarily set up in its liabilities two special 
contingency reserves as follows: $21,014,507, 
| which is the difference between December 31, 
1933 market quotations and the values carried in 
Assets of stocks, and of bonds in default, bonds of 
companies in receivership, and bonds which for 
any reason are not carried in Assets at amortized 
value; and $7,500,000 for deferred mortgage in- 
terest collections, which are larger than normal 
due to the general economic situation. 





The Company also set aside a reserve of 
$48,038,244 for apportionment of dividends dur- 
ing 1934, a sum sufficient to provide the same 
regular annual dividend on each individual 
policy as was paid in 1933, except on term in- 
| surance policies. 




















































Of special interest was the increased demand 
for annuities. Many men and women, desiring to 
secure a fixed income for life and relief from 
investment worries, placed their capital in an- 
nuities providing a guaranteed life income. The 
total so invested was $20,662,386, a larger amount 
than in any other single year. 


The total insurance in force represented by 
2,672,876 policies was $6,869,268,269. The total 
new paid for insurance was $378,669,800. 

The following table shows the diversification of 
the Company’s Assets as reported to the Insurance | 
Department of the State of New York and valued 


as stated above: 
Per Cent 





Cash on Hand or in Bank. . . . $30,943,412.43| 1.54 
United States Gov't. Bonds . . . 98,164,386.21] 4.88 
State, County, Municipal Bonds . 154,913,244.26| 7.70 
Public Utility Bonds .... . 154,483,453.00| 7.68 
Industrial and Other Bonds . . . 18,598,126.14| .93 
Railroad Bonds. . .. . « « « + 360,293,658.42/ 17.92 
Canadian Bonds ... . « « « « 39,957,188.69| 1.99 
Foreign Bonds . .....+ ++ + 2,064,448.32]} .10 
Preferred and Guaranteed Stocks 67,923,705.64| 3.38 
Real Estate (Including Home Office) 72,477,359.29| 3.60 
First Mortgages, City Properties 495,297,998.40| 24.63 
First Mortgages, Farms. . . . . 17,353,431.95] .86 
Policy Loans . . . . « « 6 « « « 413,873,648.41 | 20.58 
Interest & Rents Due & Accrued. 41,269,429.08] 2.05 
Other Aceete. .. 6 26+ 60 « « 48,399,621,78! 2.16 


TOTAL ASSETS . . . $2,010,943,112.02! 1007 

















Further information about the Company will be 
furnished upon request to its Home Office at 51 
Madison Avenue, New York, or to any of its Branch 
Offices throughout the United States and Canada. 
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WHAT THE Press OF THE NATION THINKS 
Asout WHAT THE 


UNEAS) LIES THE HEAD THAT WEARS AC ROWN (ie the Orators 
Talk About Our 


Recovery Plans 


a 


Threat to Banks 


Of Competition 
In Credit Field 


Spirited Editorial Discus- 
sion of Question of Ne- 
cessity For Government 
To Finance Busine ss 





Sprited discussion over the capacity ol 
the banks of the nation to increase the 
loans to the busine omn ies wa 
aroused among editor \ 

Statement from Jesse H. Jone chairn 
of the RFC, that unless the es} 


to this call, it would be necess: for t 
government agenc\ 1 

Forty per cent of the newspi 
amined expressing opinions or 





posal give encouragement to hopes 
Chairman Jones, while 35 per cent expre 

approval of the caution that has been ex- 
,ercised by the banks, and 25 per cent 
counsel a careful examination of the whole 
subject before committing the financial re- 


sources of the country to a policy reducing 
the fluidity of such resources as now exi 
Safeguard Against Uncertainties 
Proponents of the policy of Mr. Jone 


place emphasis on the fact that guarantee 
of bank deposits create a afeguard 
against such uncertaintic s existe he 

fore the bank holiday. On this point 


Republican Akron (Ohio) Beacon Journa 
makes the comment 
Some bankers justify their ref 
to lend by the claim that ‘they cannot 
get good security.’ Others declare ‘the 
want to keep liquid, to meet the de- 


‘“ ! 











» mands of depositors 
That paper continues 
‘The RFC chairman properly dis- 
posed of both these objections, at least 
to the satisfaction of the country. On 
the security side of the question he 
Said that there is never a day that 
the RFC does not have applications 
for individual and industrial loans that 
are perfectly sound They are not 
loans that normally would be retired 
within a few months, but mar of 
them could be made by the local 
banker and could be liquidated, if the 
borrower is given reasonable time and 
notice. The going craze for liquidit 
on the part of bankers who have not 
yet recovered Srom their panic fear 
was shown as being no less out of 
order. The federal law guaranteeing 
the security of depositors has relieved 
all banks of the risk of loss from de- 
Structive runs, removing the primary 
reason for the hoarding of deposits.” 
Stoppage of Credit 
Referring to the statement of Mr. Jones 
delivered before a gathering of banke 
that “business is clamoring for credit,” the 
San Jose (Calif.), Mercu Herald «(Repub 
lican), sug that if “banks are de- 
liberately refusing to make loans to com 
panies and individua whose financial 
standing is beyond question, it ortant 
for the public to know it ‘While con- 
ceding that “it may be that the arrest of 
credit. is to some extent due to a natural 
disposition to await the result of erperi- 
ments,” the Mercury Herald presents this 
comment 
The stoppage in the flow of credit is 
admitted one of the serious recovery 
problems The stream of long-time 
capital, upon which construction and 
man other industrie depend, has 
practically dried up and that of short- 
time commercial loan a low level 
Yet idle money is } ip in the 
banks The excess re ve f the 
member banks of the federal reserve 
svstem approximately a_ billion 
dollars 
Swing of Pendulum 
In support of the affirmative side of the 
question, it is contended that the ea 
methods that were found in the past had 
been abandoned, but that the “non-lend- 


ing policy” is at the opposite extreme, that 
the way is now open for a middle course 
In view of the fact that the Administration 

trenethened the banking structure 
ugh the deposit guaranty. and has 




















ac on the money question, it is argued 
that banker hould resume their normal 
functioning 

It. is also sug ted that underlying con- 
ditions whicl ‘re uncertain six months 
ago have changed materially for the bet- 
ter, although it is pointed out that the 
banking profession cautious in respond- 
ing to such a change It is even advised 
that extension of proper credit to private 
enterprise should we been undertaken 
before the present time, and that it is the 
borrower who emf workers buys 
materials and makes business 

The banks are advised eriou 
competition from the Gov Em- 
phasis is placed on the assumed fact that 


the banks probably would affirm that “they 
wish to see banking resources profitably 
and safely at work 
Caution in Extending Credit 
Opposition to a policy which would ex- 
tend credit too freely is declared by some 
ot the critics of the stand taken by M1 


i 
Jones. Among those who comment is the 











Democr Newport News (Va), Daily 
Press, which says 
When one pauses to consider that 
unsound bank loans were partially re- 
sponsible for the banking crisis of last 
year the demand  ¢ Mr. Jones and 





others that 





<s ‘loosen up’ woulc 
re further explanation, 





seem to f 

Do the advocates of more credit mean 
that the banks, regardless of what they 
think of the soundness of loans, must 
make them? And if such is their con- 
tention, how do they expect the banks 
to be repaid? The Government, 


through taxation. can take private 

property 3ut under our present laws 

the Government cannot compel one 
citizen to lend money to another.” 

It is held by some journals that the 
Danks fear the competition of the Govern- 
ment agency, but at the same time must 
maintain their careful attitude toward the 
advisability of making individual loans. 
Among these is the Hartford ‘Conn.), 
Daily Times, which offers the argument: 

“There is strong opinion that the 
banks are not to be expected to tie up 
their funds in slow paper, part ‘cular] 











when that is asked for more in the 
of capital borrowing than to finance 
commercial transactions under the 


heading of current business The 
thought is that the raising of capital 


should come from the usual channels 
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GOVERNMENT 


BROTHERS UNDER THE SKIN! 











f PAL' })MADE } 
A MILLION ¢ 


change Bills 





\ SED TO HAVE! 
\U4T TENDING TO | 
MY OWN BUSINES5,) j 


Oe 

















Cartoonist Carlisle in the Louisville Herald-Pos 


CONTRACTS FOR AIR-MAIL: 
EFFECT OF CANCELLATION 
William R. Hearst Newspapers Carry Editorial Criticising 

Action as Dictatorial and Injurious to Industry 























Cartoonist Brown in the New York Herald Sikes 


CLOSING MONEY MARKET 
TO DELINQUENT DEBTORS 


Possible Bad Effects 





is not to be dismissed 








Press Generally Favor of Ban 











Views of Edu 
On Trends of the Day 








‘ 
Latent Impatience’ of Public: 





naltuast > 
accomplishing nothing for t alization of Power 














THE SPORTING INSTINCT 





unprecedented pow- 





Protection of Investors 








FIND IT SO EASY 
TO DODGE EM 





and the remaining 





ties from ‘Europe can 














Applying the Mosaic 





The situation is desc ribec d in these 





money from going after 





displeasure of this 





What Price New Deal? 








41 per cent we will get off cheaply independent Washing- ernment with better business practice if 





Rough On Women Voters ‘Financial Expert’ Defined 


hope that the pro- 
Apparently he has 
decided to retire from politics 











An Invidiows Comparison required action of ne ent and im pos " P in- 


Cartoonist Talbert in the Washington Daily News 





but his wind-up took too 








tions which will once again make 
them welcome borrowers and ourselves 


taking upon them- 
risks of outside enterprises.” 
“Safety First” Policy 





Direct-loan Scheme 








take Jones into the bank with 
radeship would inspire con- 


“The measure will remove 
minds of defaulting 
the United States 





promised sound banks the policy on loans 





Cabinet Makers Busy 





paid the way of the World War 





One subject which has several advocates 
is the avoidance of a mixture of the po- 





of organizing cabinets on the 





that they should be kept 





; Americans to escape fro - 
i A See For Lizzie 





should be held strictly to the course that 








, edge in the handling of credit. 
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DOING 


Air Mail Policy: 
Divided Opinion 


On Cancellation 


Majority of Newspapers Sup- 
port President—Criticism 
of Punishment of Inno- 
cent Contractors 


Unusual emphasis is placed by the pub- 
lic on the arguments made in the great 
national debate on the question of justice 
in the cancellation of air-mail contracts 
and on the ae ge of the protests made 
by Col. Charles A. Lindbergh against the 
action of the Roosevelt administration 

From a group of papers, representing a!! 


parts of the country and all shades of 
political opinion, it is learned that there 





are positive differences of opinion on the 
action of the Government and on the at- 
titude of Colonel Lindbergh 

As to cancellation of contracts, 58 per 
cent of these editorial pages uphold the 
idea that the contracts should not be 
permitted to continue in force. There .s 
a non-committal attitude on the part of 
7 per cent of the publications, while 35 
per cent represent a critical attitude to- 
ward the Government 

Support of Government View 

Supporters of the Government in that 
phase of the controversy include Demo- 
cratic papers in the proportion of 50 per 
cent of the group, while independent 
papers make up 25 per cent. Another 25 
per cent should be recorded as Repub- 
lican 

In the group that is opposed to can- 
cellation two separate arguments are 
made Made up, with two exceptions, of 
Republican papers, 40 per cent maintain 
that the action taken against the air 
companies was too drastic. The remain- 
ing 60 per cent, two-thirds of which are 
Republican, hold that there was sufficient 
ground for the cancellation of all con- 
tracts. 

Confidence in President 

It is contended by supporters of the 
Government that, because of the exist- 
ence of fraud, there should be a thorough 
housecleaning, even though some inno- 
cent persons may be compelled to suffer 
with the guilty. They argue that the old 
situation should be completely banished 
voicing confidence in the certainty thaé 
the President will be just to all interests 

Some advise criminal prosecution of 
those who are guilty of improper methods. 

The Topeka (Kansas) Daily Capital, 
Republican paper, argues 


Private business graft overreached 
in the air mail contracts with the 
consequence of the radical action of 
the President when the report of the 
Senate's investigation reached him 
It is a sharp lesson to business cor- 
ruption and graft The country has 
witnessed cumulative revelations of it, 
in great banks, in utility enterprises, 
in operations of exchanges and in the 
competitive field by large and ambi- 
tious corporations. The great appeal 
the NRA makes to the country is in 
its endeavor to put decency and mor- 
ality into business, protect business 
itself as well as the public against 
unfair practices’ and give the public 
greater assurance of the legitimate 
benefits of free competition 
In similar vein, the Republican St. Paul 
Minn.) Pioneer Press declares that he 
Senatorial investigation of the sir-mail 
contracts may be exceedir uncom- 
fortable for the airplane companies, but it 
seems to have been badly needed 

Concern for Innocent Contractors 

Among the non-committal papers, there 
is some concern for the innocent holders 
of contracts who are affected by sweep- 
ing Government action and expression ot 
a desire that legitimate interests may he 
protected 

In arguing against cancelation, the 
Democratic Hartford ‘Conn.) Daily Times 
maintains that the Army, in temporary 
charge of the air carrying, is unable ‘0 
duplicate the service that has been given, 
and makes the further argument 

The President's sweeping destruc- 
tion of a system alongside of which 
has grown a marvelous transport serv- 
ice, does not appear to be warranted 
by any information in the public pos- 
session, unless, possibly, the stringent 
order is a preliminary gesture toward 
a modified decision very soon 
Federal Government should act with 
sureness and dispassionately upon the 
situation which has been partially re- 
vealed under recent invesfigations 
necessarily incomplete.” 

Revision or Cancellation 
The Democratic Chattanooga ‘Tenn.’ 
Times believes that “doubtless there are 


many who would have credited the Gov- 
- 

















it had, instead of canceling the contracts, 
insisted upon their revision.’ 
Controversy over the action of Col. 


Charles A. “.indbergh shows an even divi- 
sion from the standpoint of numbers, and 


the arguments are clearly stated on both 


sides, with special attention given to the 


business interests of the famous airman. 
n his behalf it is held that he was right 


in his contention that the contractors did 


not have a fair trial, and that he could 


not be charged with publicity seeking, in 
view of his record 


Argument’ made against Col. Lindbergh 


ar that he was not ‘isinterested, and that 
he was a representative of the aviat.on 
companies, while it is held that he should 
have sought to avoid discourtesy to the 
President in the manner of presenting his 
argument. It is contended that there was 
sufficient evidence to warrant the Presi- 
dential action 


Protest of Lindbergh Criticism 
The Newport News (Va.) Times-Her- 





ald (Democratic) argues that “Col. Lind- 


ergh made a logical and appropriate plea 


for hearings, in order that innocent hold- 
ers of air-mail contracts might not suf- 
fer from the blanket Government order.” 
The Democratic Glen Falls (N. Y.) Post- 
Star holds that the way in which Col. 
Lindbergh's protest was received “was 
bad taste as well as bad politics 


The Republican Louisville ‘Ky.) Herald 


Pest emphasizes Col. Lindbergh's finan- 
cial interest In an aviation company, and 
declares that “he owes the President an 
apology.’ 
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Protecting Quality 


Of Food and Drugs T h e 


Candy Containing {leohol., 
Doped Soothing Sirup., 
Whisky Remedies Seized 


Personal Side 
Of Washington 


Civil Service Sweatshops?---Cemetery Spooks Elude Cops 






























Tests for Wei ght 
Of Undernourished 





New Yardstick by Which Meas- 
urements Are Related to 
Bodily Structure 




















Ancient Tonic for Blood 
Made of Rattlesnake’s Gall 


4 bees EFFICACY of a tonic made from 

the gall of a rattlesnake is explained 

in a book published in 1721 by Cotton 

Mather, famous New England clergyman, 

now in the possession of the Smithsonian 
Institution, Washington, D. C 

The tonic is described by Mather as 
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A leaf of Turkish tobacco—smaller than 
the palm of your hand—800 or more to 
the pound. There are many thousands of 
these leaves in each of these bales below, 


ready for shipment to America. 
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— of Trouble 


In Austria Behind 
Present Outbreak 


Torn by Strife. Once Proud 
Country Now Has the Eve 
Of all the World as Crisis 
Is Reached 


That Austria has been torn by i 
strife, as the Fascist troops of Chance 
Engelbert Dollfus answered wt! 
tating artillery fire the stubborn 
ance of the workers allied with 
Democratic Party. is of ne 
to the other members of the 
tions who are looking on 
Ever since the proud Austro-Hungarian 
Empire ruled over by the Hapsburgs w 
carved into bits by the of peace 
following the World War. little Austria 
has been a possible danger zone more 
international trouble 
With the advent of Hitle 
there have been sweeping accusations of 
his intention spread the Nazi propa- 
ganda into the one-time domain of the 
Hapsburgs. More than that, the German 
Reich Chancellor has been ged with 
having an eve to annexing Austria 
when the time is ripe. Fra strong); 
opposed to any ideas part 
Germany 
Mussolini has been w 
Austria against the spread of 
aganda, at a price. And that 
said, is the spread of the Italian 
doctrine in Austria 
No Entanglements Allowed 
Austria, under the treaty of peace, is 
pledged to keep its territory and govern- 
ment unentangled with outside powers 
unless with the consent of the Council of 
the League of Nations. Great Britain 
and France as well as several smaller 
powers now make up that Council 
Just before the outbreak of the 
war, Austrian Chancellor Dollfuss 
ready to appeal to the Council of the 
League against the program of the Ger- 
mans in spreading their Nazi propaganda 
The Austrian representative at Geneva 
has indicated that this appeal will be 
made in a few days. Germany. of course, 
pulled away from League last Sun.mer 
@ithough it does not officially cease be- 
ing a member until two years nave passed 
In form, the Austrian Government was 
similar to that of France. There was a 
national legislature of two houses, the 
Nationalrat being the lower chamber and 
the Bundesrat the upper. The powers ot! | 
dhe Bundesrat, were mainly of an ad- 
visory nature, actual making of the laws 
being done by the Nationalrat, whose | 
members were elected directly by the} 
People | 
As in France, the chief executive ot 
Austria, in name, was the President. And 
as in France, also, the real executive power | 
Was exercised by a ministry, headed by a 
chancellor, which was responsible to the | 
Nationalrat. 
The Struggle for Control 
Vying for control of the Government 
were several political parties, each rep-| 
resenting a definite section of Austrian 
political and social thought 
Largest of these parties in point of 
numbers were the Social Democrats and 
the Christian Socialists The Social} 
Democrats represented chiefly the Aus- 
trian laboring classes, the working men of 
Vienna and the other large cities, This 
party was a strong adv of such meas- 
ures as high income and inheritance taxes 
insurance against old age, socialization of 
industry, and other measures desired by 
labor and the trade unions 
The Christian Socialists were a 
deal more conservative than tne 
Democrats. They represented the 
business men of the large cities 
farmers of the rural regions 
In addition these two m 
ca) parties, there were 
Parties The Pan-Gern 
favored union German\ 
ants Party represented a 
number of small farmer 
A Period of Changes 
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But, after 1930 
change First 
Heimatbund, a 
ing big business 
the old Austrian ar 
the program of thi 
tremely conservati\ 
numbers, i 
of influence ] 
political unit of the Heimwehr, a 
national guard under the control 
vate leaders. The Heimweh: 
Fascist party in Austria 

Then, as Adolf Hitler 
rise to power in Germany, there grew up 
a National Socialist. or Nazi, party in Au 
tria. The aim of t arty is to set up 
in Austria a 1 to the 
Hitler regime in 

The Austrian 
rapidly, largel; 
Christian Socialists 
order to bolster up 
tended more and mor 
the Heimwehr 
Three Contesting Groups 
there came to be three clashing 
forces in Austrian political life. There} 
were the Social Democrats, representing 
the laborers, led by Karl Seitz, Dr. Karl 
Renner, and Dr. Otto Bauser. There were 
the Austrian Nazis, with Alfred Frauenfeld 
as the leader. There was the Christian 
Socialist-Heimwehr alliance, Chancellor 
Englebert Dollfuss heading the Christian 
Socialists, and Prince Ernst von Starhem- 
berg and Vice Chancellor Emil Fey the 
Heimweh 

So conflicting were the interests of these 
groups, so bitter became the clashes be- 
tween them. that the Austrian Govern- 
ment became a seething cauldron of polit- 
ical hatreds. The Nationalrat had 
been elected in 1930 for a four-year term 
The largest single party representation 
was that of Social Democrats. But 
the Christian ialists and their allies 
together had a clear majority. 

The Christian Socialists, therefore, con- 
trolled the ministry. The Social Demo- 
cratic opposition, however, was anything 
but quiet. The Na organized too late 
to participate in the Nationalrat elec- 
tions, were now growing rapidly in 
strength, and were spreading all sorts of | 
propaganda in an effort to convert the} 
Austrian people to Nazi-ism 

So strong became the opposition to the 
Government that Chancellor Dollfuss de- 
cided to meet the emergency by dissolving 


was the picture up 
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(CIVIL War in Austria. con- 
“ flict which has been 
’” months in Austria 
into the flames of civil was 
week. Five days and nights of ‘hancellor Dollfuss m go and 
bloodshed and confusion ended Feb Fascist Heimwe hr will 
15 with the collapse of the Socialist ~ > iz1 regime. 
opposition and wit the eimwehr : 
cation ready to wn — ‘a full FRANC E Seeks National Unien— 
blown fascist course France turned to a gov- 
The spark which set off tional union in 1926 
flagration was a Heimwehr ancial crisis, 
Socialist headquarters at Linz ; gov- 
between Vienna and the powers to meet 
border. The Socialists, fearing os Rome ane 
they would be suppressed as cing" Raymond 
sly as were the Sociclists ~ from finan- 
ny, called a gener France looks to 
desperate last and his concen- 
fascist exti the 
government 
tne army 
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ars 


trike 
minute effort 
aictatorship. 
backed by the 
and police 
mediately by declaring 
martial law, banning the Socialist 
party, and launching an attack on 
workers’ strongholds in Vienna and 
throughout the provinces. Artillery 
and machine gun fire was lossed on 
the model apartments built in the 
heyday of Socialist rule in Vienna, 
ith appalling loss of life among 
the embattled workers. From Mon- 
day until Thursday night isolated 
colonies of Socialists held 
against the organized forces of t 
government 
The final 
Socialists left 
still in power 
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tion Cabir icate 
ne government is 
demand for a thor- 
litical housecleaning 
of economic rehabil- 
asked to eliminate 
rruption in government, to bal- 
ance the budget and to provide 
for the unemployed. But it 
faced with a warning from 
anized labor not follow the 
path of fascism A 24-hour gen- 
eral strike gain “fascist reac- 
tion,” carried without disor- 
ders of any kind, wi impres- 
ne s demonstration the solidar- 
of French labor unions 
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I *RENCH Foreign Policy Stiffens.— 

Abroad Premier Doumers must 
deal not only with the Austrian 
crisis, but with the baffing prob- 
lem of anmaments. Tre first action 
of the new Foreign Minister, Jean 
Barthou, was to dispatch a firm note 
on disarmament to the German 
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and a program 
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lve of 
ity 
capitulation of 
Chancellor Dolli 
but with his prestige 
badly shaken at home and abroad. 
For months the little Chancellor 
had managed to placate the Social- 
ists with his campaign against Nazi 
domination while at the same time 
keeping in stepewith the reactionary 
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ONCE VIENNA’S PRIDE—NOW A SHELL-TORN RUIN 


A section of the Karl Marr Apartments, largest in Europe, housing 2.000 Socialist 
families, which were bombarded last week by Government artillery 


But in the government The note 
France’s opposition to uncontrolled 
German rearmament and_ insists 
upon absolute guarantees that Ger- 
many’'s will be fulfilled 
The communication 
which was an answer to Germany’s 
note of Jan. 19 far stiffer than 
the recent diplomatic exchanges 
and flatly rejects the proposals ad- 
vanced by Chancellor Hitler If 
discussions are to continue, France 
Says, they must proceed on the basis 
outlined by France 
~*~ * * 

TRADE WAR in Europe.—On top 

of the political tension 
by Austria, Europe is now 
ened with a ti war 
France and Ger 

During the past week Great Bri 
ain penalized imports from France 
by impo 20 per cent duty on 
French goods, while France simul- 
taneously denounced the exi 
commercial trea between 
two countries 

The drastic 


Heimwehr 
sanguinary conflict, Dollfuss lost 
what little liberal support he had 
left and found himself at the mercy 
of the Heimwehr. How long he will 
be able hold the reins of power 
and how long the Fascist Heim 
wehr will be able stave off a 
Nazi coup d'etat, remains an open 
question. 
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(TENSION in Europe.—To Europe, 

the events in Austria presented 
a Situation fraught with danger. 
The political and administrative in- 
dependence of Austria is guaran- 
teed under the terms of the Ver- 
sailles Treaty and the treaty of St 
Germain between the Allies and 
Austria. Should the little Danubian 
state be turned over to the Nazis, 
the great European powers would be 
faced with the crisis they have 
dreaded ever since Hitler came into 
power in Germany. 

The great 
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ade between 
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powers, however, did 
not appear ready to take decisive 
action Great Britain and Italy 
made it plain that they did not con- 
template armed intervention, at 
least at this stage. Italy regards 
the conflict as a purely domestic af- 
fair and intends to follow a “hands 
off" policy, unless some other power 
should intervene Italian troops, 
however, were posted at strategic 
points along the Austrian frontier 
ready for any eventuality 

Great Britain, shocked by the 
ruthless slaughter in Austria, 
showed no desire to interfere by 
diplomatic or other means. 

France, though still strongly op- 
posed to the union of Austria and 
Germany, was loath to bring the af- 
fair to the League of Nations. The 
French government, fearing further 
complications with Germany,: did 
not encourage Austria to press for- 
ward with the appeal which Chan- 
cellor Dollfuss has been authorized 
to make. 

Germany, whose 
against Chancellor 
aroused the former Allies, 
hand in the civil warfare, but 
watched @developments with the 
confident expectation that the Doll- 


action taken by Great 
Britain the result of a long- 
standing controversy over the 
French quota system. Last Decem- 
ber France announced that import 
quotas would be reduced up to 75 
per cent unless concessions were 
granted by foreign countries. The 
object of the French policy was t 
Increase France's irgaining pow- 
ers, and several countries, including 
the United States, have been able to 
retain their favorable quotas by of- 
fering to take a larger amount of 
French goods, such as wines and 
liquors. : 

Great Britain, however, charges 
that the quotas are discriminatory, 
and instead of bargaining with 
France the British government has 
resorted to reprisals. 

The economic consequences of a 
trade war between these two great 
powers are viewed with anxiety 
throughout Europe. The difficulties 
already created by political tension 
and’ problems of international ex- 
change will be further complicated, 
it is feared, by commercial friction. 
Both countries would suffer from a 
prolonged trade war. 
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the national legislature. Herr Dollfuss 
then became a virtual dictator. 

Even this step, however, did not silence 
the Austrian Nazis. Propaganda con- 
tinued to be distributed. Riots and at- 
tempted assassinations, the Government 


fuss Government will finally succeed in 
weathering the storm. The present battle 
has involved only the Dollfuss regime and 
the Social Democrats. Are the Austria 
Nazis merely waiting till their opponents 
exhaust each other's strength. before 
coming forward to assert their claim to 
control of Austrian affairs? 

Other questions likewise arise Will 
Germany, Italy, or France finally decide 
to intervene in Austria? What will hap- 
pen when and if Chancellor Dolltuss ap- 
peals to the League of Nations against 
, Germany? 


effort to convert the people of Austria to 
Hitlerism; so serious did this become that 
last week Dollfuss was empowered by his 
cabinet to appeal to the League of Na- 
tions 
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A Bit of Consolation 
For the Peace Dove 


Cordial Re lations of Finland 
With United States 


Low-hanging war clouds in Europe, the 
er of machine in fire 
i troubles galore everywher 
dove of peace 
and and the Uni ted States 
ily European cou 
ve -debt payments ‘Fi 
covenanted with the United States to 
intain cordial friendship and to ex- 
change commercial and consular privileges 
A treaty signed by the two countries 
Feb. 13 will take effect 30 days after 
atifications are exchanged. It replaces 
itive agreements which accorded 
mos vored-nation treatment in regard 
and tonnage dues, in effect since 
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Loans on corn at 45 cents a 
now total about 50 million dollars 
from a credit of 150 million and loans on 
colton at 10 cents a pound from a 
million now total 
iNlion It is estima that 
in addition, have made loans of an equal 
amount that more than 200 million 
dollars has gone rmers who hold- 
ing their crops these commodities 
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Works Administration 
Reduction of CWA force 
irted President signs bill appro- 
priating $950.000,000 to be used for CWA 
and FERA expenditures. Continuation 
of CWA after May 1 debated in Con- 
with strony sentiment expressed in 
of nsion Many protest 
against of employes 
by CWA 
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Control Ad- 

veek issued 
praon to holders of 
permanent importing permits to import 
liquor from Cuba without limit as tc 
quantity, Continued investigate dis- 
tiller question of whether more 
distilleries and the matter 
of extending the for Canadian 
liquor 
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to $2,500; the permanent plan is to run 
the insurance up to $10,000 on each ac- 
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Emergency Relief 
Relief ex- 
4 drop of 
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reduction 
s of $1,000,000 
Pennsylvania 
$381,940 


FER A Federal 
. Administration. Ff 
ponditures for Januar how 
13 per cent from December 
number of case yn relief a 
of 14 per cent. Allotment 
made to Florida and to 
bringing tot all grants to 
22 
F SRC —Federal Surplus Relief Corpo- 
ration—Purchas es of canner 
catt ind of hogs serve 
up marke Distribution of food 


on large scale 


and cut to 
tighten 
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NR. A National Recovery Administra- 
tion. Call ting for Feb. 27 
complaints against codes and 
generally. March 5 is a meet- 

1uthorities to consider 
have arisen in operations 
ht months. Whole NRA 
the defensive as two 
ke at its power to rea- 
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PW A- Public Works Administration. 
Plans made to sell general ob- 
bonds of non- 
bedies which 
have been issued to the PWA in ex- 
change for pubic works loans. Group 
of officials sent on a 7,000 mile tour of 
inspection of public works projects 
throughout the nation PWA an 
nounced that more than $94,000,000 of 
school and colleze buildings will be con- 
structed with public works money. Dis- 
birsement of funds during the past 
week included allotments of $2,235,000 
to buy land for conservation work in 
National Parks and monuments and 
$500,000 to provide additional funds for 
reservoir construction in Muskingum 
watershed. Ohio: loans to four rail- 
roals, C. & O., Erie, Northern Pacific 
Pennysivania, totaling $33,028,000 and 
a loan of $4,666.000 to the Delaware 
Lackawana and Western railroad 
RFC ‘—Reconstruction Finance Corpo- 
ration. New Export - Import 
Bank formed to lend money to exporters 
doing business with Russia. Actual 
functioning awaits the decision of 
George N. Peek, former co-Adminis- 
trator of the AAA, who has been offered 
the presidency. 
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Directs Housing Projects 
ANAGEMENT of the Public Works 
Emergency Housing Corporation, a 
2WA child created to look after Feder- 
y-sponsored slum clearance and 
has been placed in 
B. Hackett, of Chicago. Colonel 
experienced in business and an 
was appointed Feb. 13 
which has been 


low- 


loratio 
jackett 
shitect-engineer, 
over this agency 
$100,000,000 


o take 


otted 


Pests Curtail Tobacco Crop 
‘ROP CURTAILMENT programs of the 
‘ Agricultural Adjustment Administra- 
ym may receive an unwelcome aid from 
in some southern tobacco areas 
mold mildew attacking tobacco 
beds: if weather conditions are fa- 
the mold, the Department of 
arns that planters may ex- 
trouble in getting enough 

mold losses, says the De- 

been reasing since 1931 
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Farmers Go to School 

schools for farmers are being 
cted in many of the principal 
schools throughout the country, says 
United States Office of Education, to 
farmers plan their crop production 
rams in accordance with the cotton 
t, and corn-hog acreage reduction 
Agricultural Adjustment Ad- 
istration. The schools are being held 
vocational agriculture teachers 
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In Georgia, as elsewhere, the CCC 
are given an adequate clothing 
but there are no restrictions 
inst the “semi-nudist” attire if it is 
nd more suitable 
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Census of Industry 

ECAUSE wants to know how 

much it makes where it goes, the 
overnment takes a of Manufac- 
very two vears census 
iS begun Jan. 2 and it is getting along 
cely—better than usual, says the Cen 
More than 200,000 questionnaires 
been sent to manufacturers, pub- 
and printers They fill out the 
anks, the Bureau adds up the figures 
nd there you are. A lot of work, but it 
lls interesting and valuable stories 
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Chance for Lumber Export 

American lumbe1 
the foreign mar- 
Axel H. Oxholm 
imber expert a the Department of Com- 
erce, supplies this tip the industr 
year American lumber exports, in- 
timber and wood manufactures 
ent up 20 per cent to $32.274.603. Ameri- 
woods are popular abroad because 
of high quality and can be ob- 
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trend in 
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Color Sells Typewriters 
RGENTINE 
and American 

iree-fourths of 
merican homes 

ave typewriter 

uenos Aires has 
of Commerce 

be a fine place 
ines for personal 
them up in n 
Argentine 

color 


offices use 
companies have sold 
them Unlike many 
few Argentine domiciles 
The vice consul at 
just told the Depart- 
that Argentina ought 
to sell portable ma- 
corespondence. But 
colors, he warns 
have responsive 
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How to Get Farm Loan 
| deremyeng who want loans from 
$40,006 000 emergency crop loan ft 
up 1 have to apply first to pro- 
credit associations in their com- 
hefore being accommodated, the 
Farm Credit Administration announces 
they cannot pply collateral sufficient 
get a loan from a credit association, thet 
they will be taken care of by the emer 
gency fund. Borrowers -ill have to agree 
to curtail acreace as .equested by the 
Agricultural Adjustment Administration 
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Testing Railway Scales 
increase in the number of test weight 
ed by railroads for 
weighing grains and other heavy freight 
is urged by the Bureau of Standards 
The Bureau maintains its principal mas 
ter track scale near Chicago. Test cars 
are sent there at intervals to determine 
their exact weight and thus correct er- 
rors of other scales. At 18 other locati 
in the United States similar master scales 
are used for checking the cars and also 
n checking scales By thi stem 864 
alway track scales were calibrated du 
ing the last fiscal year for the 87 railroad 
using them 
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Timber Farming 

T= lumber industry is urging the Fed- 

eral Government to increase the pub- 
lic forests by 224 million acres, The ob- 
jective would be restore and sustain 
desirable regional growing stocks of tim- 
ber, to maintain the permanent yield of 
forest products, and to assure permanency 
of forest industries 
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Trapping Cats 
Y AR has been declared! This time 

a war on cats which have in\ 
National Park Civilian Cons 
tion Corps bovs are busy trapping 
pussies with little box-like affairs . 
Junior uses to capture bunnies. The cats 
domestic ones, come from goodness 
knows where. The chief ranger at the 
park says “they originate spasmodically 
full grown 
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Field for Bookkeepers 
( ‘ROP control is making bookkeepers out 
‘ of farmers. To be eligible for 
under the corn-hog program a 
furnish a record showing the 
hogs he produced for market tron 
1931, to Nov. 30. 1933, inclusive 
this record the farmer 1s 
required to state to whom through 
whom the hogs were sold, the date of sale 
the number and head sold, and the av- 
erage weight of the when sold 
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to the Soviet station. 
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Fixed Prices for Peas 
pos IC hearing on a_ proposed 
year marketing agreement for the 
pea-canning industry, providing for mini- 
mum prices to growers du 1934 
1935, is being held in Chicago, starting 
Feb. 19 The proposed price per ton 
ranges from $50.50 in Wisconsin down to 
$46.50 in Iowa 
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Road Cornwallis Trod 
( ys OCTOBER 19, 1781, the British Army 
up the old York Hampton 
Yorktown, to surrender. The 
came to be known as Surrendet 
Soon another arm\ will march 
the historic road, this time to re- 
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T= Bureau of Public Roads reports 
I A 1,$$$.8$$ men were em- 
way related work at 
of veal These were 
and Federal roads only. 
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SUNSHINE AND SEA 
Spacious Sun Decks— 
Large sunny rooms—old 
time hospitality—Delightful 
Comfort —Health Baths— 
Dancing— Golf— Far famed 
Restaurants—A merican 
and European Plan— 
Reasonable Rates. 


She Prt iat 


ATLANTIC erty, Rt 








THE NEW 
WESTON 


CONVENIENCE 
Within one square of; the mag- 
nificent Rockefeller Radio City 
(New York's latest show place) 
the shopping center on Pifth 
Avonne; St. Patriok’s Cathedral 
Park Avenne sector; adjacent 
to Grand Central Station; close 
to the theatrical section of 
Times Square. 


ENVIRONMENT 
Offers 700 comfortably simple 
furnished rooms, with every 
convenience. Popular restau- 
rant. 


TARIFPY 
A trifle lower than at other 
neighborhood hotels. Attrac- 
tive weekly diecounts. 


HOSPITALITY 
Thousands of pleased guests 
inform us they experience a 
sense of unobtrusive courtesy 
and constderation extended 
them by the employees which 
is not often found away from 
their own home. 


50™ ST. at MADISON AVE 
NEW YORK 











NEW YORK 


ENJOY NEW YORK 
AT THE ST. REGIS 


vo prot of where to star 
21 New York delightfully sols ed 
—at the St. Regis. A pleasant Oasis of 
Quietude and Splendou r 
Manhattan Midst of It All. Distingu ished 
social atmosph Radio City, Central 
Park, The Smart Shops, The Theatres 
—just a fe Cor 
reached by sut rom Pen 
Station or Grand Central Terminal. 
Single rooms $4, $5, $6. Double Rooms 
7, $8. Parlour, Bedroom, Bath $10to $20. 


$ 
E. 85th STREET at Sth AVENUE 


ere 


S away reniently 


way f isyivania 
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What the V arious States Are Doin 


Attacks on the Economic Problem 


New Methods of Raising Revenue-Efforts to 


Ease the Debt Burden—Aid for Eduea- 
tion—Regulation of Utilities 


yous ED economic and social con 
ditions are reflected in the activities 


i 
of State legislatures, many of which 
I 
r 


in regular or special session. Raising 


revenue, easing of citizens’ tax and debt 
burdens, provision of relief to the need 


rehabilitation of education, control 
liquor traffic and regulation of utilit 
are among some of the important legi 
tive problems 

A bill to legalize be 
ing may be considered by the As: 
of New York t 
a measure e 
of a gubernatorial veto faces it 

In Massach nor 
posal fo 
be effective 
the House 
made to the 
General for a two- 





























foreclosure 

The e Leg ature does 1 
meet il e% Relief ic 
needy a! reorganization of the coun 
government system Ww engage a 
ten 

Rec icting the State for Congre 
representatior s before the West V 


ginia House: the Senate has already acted 
The finding of sources of revenue not re 
stricted by legal exemptions will provid 


an important problem The Senate 


tor 





considering a mora 





s in regulations of utilities are 


on the program 


Ohio Seeks Revenue 











A $200,000.000 tx delinquency in coll 

¢ tions on re estate and special a 
sessmen 1 has broug oO 

S e Legisla ¢ he pressing necess 
of amending the revenue laws, now unde! 
consideration by the special taxatior 
mittee of the State legislature taxat 


of all personal property and increase 


levies on intangibles are proposed sou 


of additional revenue A bill to provid 


$6.500,000 for State aid school distric 
is a cause of controversy in the hou 
The Legislature has voted an increase 


pay of Legislators to $4 per day: the At 
torney General has ruled that the proposa 
is unconstitutional and a suit impends 


Virginia’s Program 
\ 10-POINT program for 
000 in revenues has been 


by Governor Peery to the Vi 








lature Tapping sources of reve 

that public hools will be financed an 
the budget b need is offering difficu 

A tax on re sales is proposed. Con- 
gress redistricting is also an issue Prog- 
ress NaS Deen made in tramin egisiallol 


t provide for manufactur 
liquor by a State control board and pe 
mitting manufacture sale of be 
The House has passed a bill which wo 





ice by 40 per cent the heavy Stat 
motor vehicle license fees A bill to per 
mit women to sit on juries was defeat 


in committee. A bill before the House 


would legalize horse racing and pa 
mutual betting 





Clash in Texas 
Gov! RNOR 
Fy and the Te Legislature on b 


terms as a result of charges by her h 


James E. Ferguson, that the Legis 
have shown partisanship in del 


ctment ol 














on Increased 
or on Uf 
is 1 I 
Mor yriun 
are proposec n t before t 
» 30-day of foreclosu 
by the Le l e, has been ap 
p db Governo 
Ap f reo! O f the Ken 
t s f ver 1 " t 
tion of Governor I ) meeting op 
positic iz will prot € er 
ti 1 Liquo ra ffic pre 
) n iriou orn he Ho 


passed a bill to legalize Sunday motio: 
picture shows 

A bill to appropria 
expenditure ha 
Olina House and is before the Senat 
xr control bills of varied purpose 


being fed daily into the House and Sen- 


Electric Power Free of Cost 
Nat electric power utilities in Ca 


fornia have applied to the State rail- 





road comn on for permission to supply 
customers with unlimited current in Apri 
and May at ! st additional to the 


charge for 
lowed to giv 
free privileges 
The plan is ac 
stimulate new business. The offer is made 


} 














possible by expected temporary i 

plus production of energy in the two 
month the heavy Spring run-off 
of water f t ater sheds 





Child Labor in S 
RESOLUTION to provid i 

- tion of the proposed Child Welfare 

Amendment to e Federal Constitu 

wa a j by Texas as re 

















of action of tl 
sessions of the Legislature have re- 
ected the proposal 

On a favorable report from the genera] 
laws committee, the Child Labor Amend- 


ment is now before the Senate of Virginia 
There was considerable opposition at th 
committee hearing 


RULE FOR AD 


Beer in Mississippi 

| IGHT wines and 4 per cent beer have 
4 been legalized in Mississippi by the 
ature The policy of Gov- 
ernor Sonnett Connor of vetoing appro- 
priations until revenue-raising plans ha 

been made, is expected to result in a re- 
f county government to re- 


State Legisl 





re) 






organizatic 
duce expen ires as well as in a new tax 
program. There is talk of increasing the 
sales tax rate Revision of State bank- 
ing mws is also possible 





Tax reforms to provide revenues for 


schools have been demanded of the Legis- 
lature of Ok 1a by State educators 
Slashed budg ] s 
warrants ! a 
public school superintendents have 
stormed the Legislati\ 
appeals to respect 
to education 

A special session of the Michigan Legis- 
lature will meet Feb. 19. A broad change 
in the State tax system is in prospect 
including the levy of a graduated incom 
tax A $30.000.000 bond issue which 
bank assets as security in Wisconsin, under 


entangled 





for a year nc 























on foreclosure: 


iso 





e and sale ol 


wrovide a minimum levy of $8 and woul 


MIRIAM A. FERGUSON 
is I , 





e $6.240.000 for Stats 
i the South Caro- 


e in March, and to be al- 
l users additional] 


tedly intended to 





Senate Previous 





a bill passed by the State Le 





or Schmederman 


ppropriate $3.000,000 for emergency re 











State Banking Commission is 
) Federal fun 


banks and 





Business Upturn General 


4 age UPWARD movement in business is 





pparently sustained on a 





rather thar 
en bette 
( Produ 

creased 











From New York come reports of furth 
nprovement in general business a it 
Movement of commodities by railroads has 
steadily advanced since November Fo 
eign trade showed distinct gain Reta 
ales increased Failures were less nu 
merou Prices of farm products recov- 
ered considerably Industry was fairly ac- 
tive; notably so for automobiles and cot- 
ton textiles. Factory employment fell off 
ehtly but pay roll totals were large 
Mercantile ine howed improvement 
n the lelphia ares ustained 
1rough the six weeks to Feb. 1, although 
industrial activity was somev tailed 
Rail and motor deliveries in were 

“om - 





was a falling off in nu 
industrial 
in early Januar 
Government funds flowing into the 
Minneapolis area from the activities of th 
Civil Works Administration and loans 
made by the Farm Credit Admi 





rs nowever 





pensation ol 





were held largely accountable for the} 


business upturn in December and Janu- 


ary Most noteworthy was the stimulus] 


to the movement of heavy commodities 


Carloadings increased sharply Retail! 


ales showed the wider distribution of 
ing power! Failures were fewe 
Practicall lines of industry and 








rade in the San Francisco 
active than a year ago. Seasonal decline 
in employment have been offset by ac 
\ n trades and civil work 
projects Lumber and mill operation 
have expanded considerably There was 
expansion in building construction in- 
cluding residences. The agriculiural sit- 
uation also nproved, at prices only] 
slightly advanced. Los Angeles reports the 
production of motion pictures proceedir 
rate that keeps most of the studio 


t 


Railroad Electrification 


stecl structures that will support the 


) preer ge foundations for the overhead 


enary system of electric feed wires for 
the electric operation of train 00 men 
ave ber it to work between New York 


City ana Washington, D. C., on the $77,-| 





000,000 electrification and equipment ro)- 
ect of the Pem vania Railroad, financed 
by t Public Works Administration. An- 
other 400 men have been put to work in 
the engineering, accounting, store-keeping 
and personnel departments of the road- | 
wa electrilication job 

Employment bureaus have been estab- 


hed at Wilmington. Trenton and Phila- 


yrees are to be assembled 





de Work fe 

t the rate of 75 men daily. Only fur- 

loughed railroad workers are to be em- 

ployed The field work will be expanded 
men become available. When the work 
we nder way, about 6,000 men will 

2 on the job 


Comedy in Automobile Tags 
there NAME of the holder of automob 

tax No. 1934 ha been requested ol 
the State Bureau of Motor l 





Ohio in a letter to Governor 
correspondent explained that he \ 
ing similar informa respec 
of tl 1g numbere with 

if irrer ear ) each 
> f 

This is one form of hobby letters which 
re reported by the Bure Sentime 
re ms are behind countless request of 
applicants for certain tag number ” 


heir automobile plate as n 


’ 
date of births, marriage, deaths, or the 
I 


number of the regiment which veterans 
belonged to in France 

One applicant wanted to hire tags for 
a few hours for » in attending a fun- 







era Another 


mit to make a 


ee-hour per- 

‘ 

Flares for But 
()MNIBUS and tr 

urry two 15-minute flares 


new Pennsylvania 


‘s and Trucks 








Swinging Around California 
\ SWING AROUND California by Gov- 





James Rolph Jr., i n prog- 
and is to continue until the close of 
month. His plan is to visit everv | 


county seat; Governor Rolph has declared | 
his purpose to make such a trip an annual 


event 


The purpose according to Governor 
Ro'ph. is to obtain first-hand knowledge 

local condition He aims to learn the 
problems of every section of the State 
particularly with a view to promoting em- 
ployment | 


Humanity and the Law 
THE SHERIFF'S foreclosure sale of farm 
property that failed to come off is 
the subject of a short story by R. A. | 
Trovatten, State Commissioner of Agri- | 








Dairy and Food, of Minnesota 
ed al the ount ourt for the 

were 200, including the default 
owner of the f nd his wife and four 





ren The mpathy of the crowd 
many of whom asked themselves if their 
farms would be next to go on the block 
were with the family about to be ousted 
The sheriff whose duty it was to make 
h ] who had awarded 


e sale, the id 





judgment, the county prosecutor who had 


pressed the claim, and the mortgagor who| 
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|A Lighthouse Visible 


Shall We Coddle Our Prison Population? 
— For 34 Miles — 


The Ever-growing Crime Problem 


o— - 





By SANFORD BATES 
Department of Justice 


ners to See Lamps Far Below 


not as well the failure of the social con- 
ditions which produce its inmates 

And so the prison warden finds himsell 
well-nigh impossible 


us always in recurring waves of intensity 


eport from H. T. Breit 


y- has just receivec 
Then with hats off, the crowd sang | 
administrative nostrum task of carrving out 
dignant society, that men should be pun- 


gislature 


gned the 





coast, from that distan 
~ tion of every citizen 

is to be the function and purpos 

In movements of indigna- 

anger or impatience we hear the de- 


ea 
A graduated rate was written into the 
sales tax provision of the revenue meas- 
ure as passed by the House when it came 
{ before the Iowa Senate. The bill would 





Beaver as Public Enemy 





thriving and lawless under State pro-' a prison no longer . 

a reversal of the purpose of the prisons 
State Conserva-| 
tion Department is planning 





rected must suffer deprivation 








is his most priceless pos- 
ms established for 
to charge the prisons with fail- The penologist recognizes first of all the 
necessity for promptness in dealing with 








commiting crime by penal discipline, it 1s 
the speed with which 
ipprehended and the sentence meted ou! 





close down for a week because of the di- 
ris 1 happens to the prisoner after he 

















other words, whatever force imprisonment 
has as a deterrent it is chiefly effective 
at the time the malefactor is sentenced. 
Swiftness of justice and the certainty that 
men do wrong will receive some imme- 
diate check to their wrongdoing ts the 
most potent form of deterrence. 

The fundamental question in any pro- 
gram of penal treatment must be the 
protection to the public 

The public cannot be adequately pro- 
tected if the whole purpose of law en- 
forcement is centered around the effurt 
to apprehend the offender and sentence 
him to prison. Ninety-five per cent of 
the men who are punished by some sort 
of imprisonment again return to society, 
some of them very soon. One hundred 
thousand men are annually released from 
the penitentiaries and reformatories of 
the country. Is it not important that steps 
be taken to see that these men emerge 
less dangerous, less of a meance than 
when they went in? If the prison could 
some now or other imbue these men with 
the desire and the capability to live 
within the law, that would be in the in- 
interest of public protection 

Abundant profit may be reaped from 
the time and money invested in an in- 


[Continued on Page 10, Column 1.) 








KEEP CLEAN - STAY FRESH 


on your trips to 


WASHINGTON 


on THE GEORGE WASHINGTON 
THE SPORTSMAN + THE F. F. V. 


AIR-CONDITIONED 
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istration | 


————————— 


IN THE WORLD 





ea are more| 


the Chesapeake and 


Travel in comfort on 
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Genuine 4 Air-Conditioning 











IN WINTER, TOO... 


The best way to prepare for busy days in Washington and to recuperate from them... is 


to ride on the trains that keep you fresh 


the trains that let you sleep 


ing car, every lounge car . . . on every thru train. There is no extra fare. 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. INSIST UPON IT! 


















| 
white SPP 




















the trains that have clean, humidified air in constant 
In short, the air-conditioned trains of Chesapeake and 


In winter, too, the springtime weather is uniform throughout every sleeping car, every din- 


Send for booklet, “How to Spend a Day or W eek in Washington.” 505 Transportanon Bldg., Washington, D. C, 


CHESAPEAKE: QHIO 
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™“ . 
tock Market Gam Ing WHA AIR MAIL CON TRACTS ARE 
i 1] And He IW It 
And Ways to End It. . . AND WHY THEY WERE CANCELLED d 
° ‘ 
, , 1 . 
. ~ . . . . . . 
What Are ‘Wash Sales’ and ‘Matched Origin of the Service---Its Transfer’ to Private Companies---Plans of the Army to Take Over 
« ‘ . + : ; 
Orders’*?— How Brokers Can Manipu- The Work—The System of Bidding for Lines 
. 
>..2 th l . -- — 
late I rices W it 10ut Risk U attention is focused on the subject of air mail was originally planned. For example, the plane of one 
P BLIC ¢ tail from New 
- contracts. Congress has been vestigating these air mail firm might carry a pound of mail from ’ a > ti s 
reement The Postrnaster General has ordered all York to Chicago. There another plane of another firm \ HAT is Fascism? This question i 
] j eem S n ‘ née r I lé r 1 i . t I i . ; . : 
ao pean eee ane Sie ee a Panga Wee Sak Cans gaeenter tye of dor c air mail contracts cancell Many therefore would pick it up and carry to Salt Lake City. Finall) being asked these days in view 
‘ + 1 wme i au la@is i @ - a mea, wwhahiy 4 AQ + ° . » © _ . . . ‘ an 
tion to take gambling out of the stock or bond will order their broker to sooner a third aviation firm would have one of its planes carr of the late developments in Europ 
buying and selling on the securities sell. This throws even more of these "en hat is an air mail cont 9 the same mail from that point to Los Angeles Austria has been the scene of a serious 
4 t summer & ee a ee masse 5 ‘ se ala i rnment wou ave t vy three one . Da ceic and Sociai- 
markets Throughout last F a securities on the market An air mail contract is an agreement between the In this wa he Government would have to pa h struggle between Fascists and So = 
committee appointed by the Fresident . , a ; : Goi und a ‘ rial different companies for carrying the same piece of mail ists. Following a recent disturbance in 
t a } Some times attempis are made to rovernmen an a commercia hee 
dug into the question of stock specu- i imes at } ar ¥ Seiaitan ganar <5 cae tee Then. too. it was sometimes found that the Govern- Paris. a general strike was called. This 
lation and how it could be regulated. parce the peteen Of certain enourities Up United State mail Under the ment was paying more to an aviation concern for trans- was a protest against rumored attempts 
a" an » aa aaa A . atietal bith . : . rua m nail +. " . 
As a result there nas —— in renee or down by artificial means. That i contract the Government agrees porting the mail than was actually receiving in pos to set up Fascism there a 
into Congress a bill which emb« "the there are persons known as speculators to pay the concern for this trans- age from the ma Italy embraced Fascism in 1922. In 
some of the recommendations of the whe want to make big profits on certain ortation service, The rates paid The Postmaster General also was give n wide power 1933. Germany followed suit 
committee asettin Seie aun a : anait for carrying air mail vary with to extend the air mail lines. He could do this without Fascism as a theory of government 
To take the gambling out of the buys ecurilies. hey can do so if the prices the different agreements competitive biddin differs widely from Democracy or Com- 
ing and selling on the securities mar- are changed decidedly. Therefore, these . aliens ine the W First Commercial Route munism 
kets, certain practices would be prohi- speculators take steps deliberately to rmy anes Began the ork The fir commercial aviation company to fly the air Under Democracy the individual is 
bited under the bill. Two practices that bring about this price change Have commercial planes always mail under contract covered a route between St. Louis all-important He is protected in his 
would come under the ban are: “Wash “Wash sales” and “matched orders” carried the United States mail? and Chicago. The owner of the planes on this route at to own property and use it for his 
sales,” and “matched orders are the names of two types of practice No. The transport of mail by was William Robertson of St. Louis. He employed thre sin. He has the right to embrace the 
What ¢o these terms mean? ay Semen Speers Sey be seenge ie air began on May 15, 1918, when __ Pilots. One of them was Charles A. Lindbergh political faith he likes best, and help 
‘he securities markets are places price of securities by artificial means wo army pilots undertook to fly i + , select those who govern. He may ques- 
: : : th osti ter € eral cancelled all air mail , ower of those 
where stocks and bonds are bought and What “Wash Sales” Are JAMES A. FARLEY (he mail between New York and Ha 1e Postmaste yeneral cancel au é tale tion the wisdom and power 
ores ° ° ed 7 nt t< 9 . re he rea is 
sold. Stocks are documents which show “Wash sales” are fictitious transac- He Cancellec Washington. Cooperation of the contracts? ee on tend over him. The press he reads is no 
~y ; sO »}} ; r } » Pic ) Pr- - + 7 
that the holder owns a financial in- tions in buying and selling securities The Cor s War Department was maintained He has cancelled a 1ose held by the — ames restricted 
terest in a certain concern. Bonds are The purpose is to raise the prices of intil Aug. 12, 1918 At that time the Post Office De- ican Airways T! tion ce € , carries the mal Under Communism the individu 
documents which show that the holder these securities. It is brought about in partment took over the entire operation of the route, to the West Indies and South America workers cre a portant. Property is 
has loaned money to a certain concern, his wat One broker agrees to sell a furnishin ts own equipment and personnel + + : owned in common so that those who 
Persons who want to buy or sell pe of security at a point higher than The fir ontinental r re was flown in 1920 Why have the domestic air mail contracts bee can- work to make it produce profits ma} 
stocks and bonds do not go on the mar- it would be commanding on the market In that year, too, pilots nearly went on strike hey elled? share in those profits according to their 
ket directly. Rather. they hire a broker at that time. Another broker agrees to charged th they were being forced to fly planes that In view of information that s been brought o ligi needs. Communists may not question 
whose job it is to buy and sell securi- buy that type of security However were not safe Moreover, they had to take these planes by the Senate Committee investigating air mail con- the authority or power of those at the 
ties for his clients neither has any intention of actuall) over territory that was not well protected by landing tracts, the Postmaster General and President decided top. Press and speech are restricted. 
Why Prices Change making any exchange of goods o1 fields Finally, the pilots got the better equipment they that the contract ould be cancelled They nis State Is All-important 
money demanded evidence showed at there had been collusion or fraud : " , 
pate Se Which sseurition are hone, \ great i to night flying w ntroduced in 1923 n makir me of the contract Under Fascism th? State is all-im- 
} ; ‘ ‘ a oreat } l ile as s i oe i an Ol i i { ile 
Or at waten they are sold are deter sus this is the eifect of the “wash ” 9 ft tl “_" I niinent air route from Chi- Army Back on the Job Again yortant. The ambitions and desires of 
} TT ; j . > > Lranscons Mati al i i a d 7 . 
ee eee oes eee, oF ae oa ee sm, Se Ee . oto & _ Fra - \ - hted How will the air mail be carried since these contracts the individuel give way to the building 
is a great demand for a certain type of price higher than the market price cago to San anci x! a a is on S oe \ a > é é up of the State. The individual owes 
- ° r ’ ’ 0 f s are cancellec . S P 
security, the price is forced up. Brokers goes Over the stock tickers This ; Congress bg oar kere. cune bake: abe The President ordered the Army to take over the 1 duty to the state under Fascism—a 
have to pay more for it for their creates the impression that this se- Therefore Congress passed a call tgs ons ah een ger pence . T ca ir Bape fer +e duty under which he may be called on 
' » e \ s t é ad c carryvil I m i ms Wil perl e meat 
clients. On the other hand, if there is curity is moving upward and com- recting that the Government should enter B ata : : ‘ acrifice anytl »ven his life 
: : a nts t rivate aviation concerns for carrying the on Feb. 19. In issuing the order to this effect, President to sacrifice anything, even his ' 
very little demand for a type of se- manding buyers. Therefore. it tricks the ments with privi avis ’ : wae ‘ , 5 I » who own 
} iails. These laws have been altered from time to time, Roosevelt said that tt air mail service must con- Workers as well as those who 
curity, the price will drop. Brokers public into buying at the higher price malls, 1 Hav Mi . age: : of the 
il os *h less for it. If the price "hie The Postmaster General has charge of making mail tinued in spite of emergency created by the can- property are under strict control of tne 
aan ie apo “ = Se th fast peta oe practices is outlawed on some of contracts. Aviation companies which would like to carry cellation of the cor State. The individual may not ques- 
> ry much or ve! é te » exc a5 ‘ } 1 Tacks vials “ 7 : ; ‘ 
g n very n 10 the exchange One way by which an he mail over a certain route tell the Postmaster Gen- Therefore. the P dent ordered the Postmaster Gen tion the power or wisdom of those in 
“ . . , . hema ) ai i : ‘ «4 
— oA —_— 7 check this prac ot eral what amount of money they would require to ve eral, the Secretary of War. and the Secretary of Com- authority A chosen few make up the 
) e is to make 1e broker give an account- able to perform this service merce 0 cooperate in ca ine on this service He or- roverning class It is believed that the 
2 Ss > 2 } > y © € i } rf i : ; . 
4 e | nstons ® Dg m client of securities bought and Federal officials go over these bid They determine dered that the Secretary of War place at the disposal! great mass of citizens is too ignorant 
. : : no t a a oy \ ane a a which company has been the lowest bidder, and at the of the Postmaster General h airplanes, landing fields or too concerned with private affairs to 
quest. a c ‘ " whe 
e e pie a d tony <a Th ’ ne bec same time the bidder who is also qualified to carry pilots and other employes and equipment of the Arm: bother about government, Speech and 
Thei A 77s at the ro. ae t} os ae Sane the mails over the route in question of the United States needed or required for the trans- press are curbed 
7 states > name oO 1e firr “om om ; | 
the pales ecto peng were purchased The rates paid are usually a certain amount per portation of mail, during the present emergency, by ai! Fascism may appear when an exist- 
or to whom sold This prevents the pound per mile. Sometimes under these contracts, the over routes and schedules prescribed by the Postmaste ing government cannot solve economic 
And Cost broker from only pretending to make Government has paid more for carrying the mail than General.” problems. Then the people who own 
ores . j n 
the transactions instead of actually property, like the industrialists, begi 
to fear that the workers may become 





making them. 


HAT are old-age pensions and how s¢ ssatisfie at they will turn to 
are they being administered? “Matched Orders” Explained y | — “ S ,) 4 C if » ay, > rat veneer 7 The lower middle 
Today more than 500,000 persons of “Matched orders” is another practice + fl ol mation € rvice or l zens + classes and farmers grow desperate 
advanced age are adrift in the United to regulate the price of certain securi- ; Ws They decide to throw their support 
States without visible means of sup- ties artificially. The brokers who en- ) HOW do the States rank in th 23, Louisiana; 24 Penne: see; 25, Rhode 28. 1925. This requires that informa- with the industrialists The unem- 
port. Public poor houses have failed gage in it may not be aware of what < amount of revenues paid an- Island; 26 Florida; 27 Colorado; 28 on regarding campaign contributions ployed youtn is restless and wants 
in large measure to meet their needs. they are doing. ‘This is the way the nually to the United States Govern- Washington ‘includes Alaska); 29 hall be filed with the clerk of the something to fire its imagination and 
Old-age pensions have been offered as practice works: An outside party hires Rae South Carolina; 30, Iowa; 31, We House of Representatives. zeal 
the solution to their problems two brokers, unknown to each other — Virginia; 32, Alabama; 33, Nebrask: + + Middle Class Movement 
Discussion of such a pension system He orders one to sell a certain security A.—Stales ranked according to th a8, Reine; SS, Gregan; 3, Rew Mamp- Q.—When does the President's Re- Fascism becomes a movement of the 
ata certain price, and the other to buy imount of internal revenue collected by shire; 37, Montana; 38, Arkansas; 39, 
has been more widespread during re- . se - : bar dl — : Te ae : ps employment Agreement expire? lower middle class. 
eent veers than ever before. Twenty- that security at that same price. This the Federal Government during , the U ah; 40, Nevada 41, Mississippi; 42 A—April 30, 1934. ase} lect a strong n, or group 
eight States have passed pension laws procedure gives the appearance to the calendar vear 1933 are: 1, New York; 2 North Dakota; 43, Vermont; 44, Ar Fascists select a strong man, erc 
a ga a . pe y public of great activity in that parti- North Carolina, 3, Pennsylvania; 4, Il- zona; 45, Idaho; 46, South Dakota; 47 + + of strong men to direct their program 
and such legislation is now pending cular security. Therefore it often fools linois; 5, California; 6, Virginia; 7, Wyoming; 48, New Mexico Q—What are “emergency workers These persons are of the dictator-type 
in Congress. the public into buying this type of se- Ohio: 8 New Jersey; 9, Massachusetts; + + inder paragraph 4 of the President's who believe in iron discipline of the 
About half of the States which have curity. This sends the price up nat- 10, Michigan; 11, Missouri; 12, Ken- Q.—How long has Congress been re- Reemployment Agreement? people to promote the State. A mysti- 
old-age pensions place the age limit at urally, and gives the speculator who tucky; 13, Texas; 14, Maryland (in- quiring the filing of information re- A.—-Workers employed in emergency cal glorified conception of the State is 
65 years, one at 68 and the others at 70. started the activity a chance to sell his cludes the District of Columbia); 15, garding campaign contributions? cases, such as electricians or engineers held up to the people as the ultimate 
Rates of Payment holdings at the profit he wants Oklahoma; 16, Wisconsin; 17, Min- A-~-The Borah-Cable amendment called upon for repair or maintenance goal of all their endeavors 
Generally, in order to receive a pen- This practise is already outlawed on nesota; 18, Connecticut; 19, Indiana; was added as a rider to an appropria- work which must be completed rapidly Labor unions are disbanded. Strikes 


sion a person must have been a resi- some of the security markets. 20, Georgia; 


dent for 15 years of the State granting 


21, Delaware; 22, Kansas; 


tion bill which passed Congress Feb. 


to prevent loss of life or property. 


and lock-outs are forbidden. Political 


Theory of Government Exact Opposite 
Of Communism. Exalting the State: How 
It Differs From Democ racy 








the pension. The monthly payment in 
most States is about $20 for each pen- 
sioner. + 
old-age pensions 

unable to 


Some States grant 
only to those who are wholly 





WHO'S WHO 


IN THE GOVERNMENT 


de 








support themselves Most States, 
however, have maximum property 
limitation—that is, the maximum 
amount of property which a person 
can hold and still receive a pension— 
ranging between $1,000 and $3,500 and 
annual income limitations of between 
$300 and $500, 





Directs Army’s Air Mail 
Service 











The old-age pension system in most 
States exclude persons with children 
able to support them, persons who 
have deserted their families, habitual 
tramps and beggars or inmates of cer- 
tain public institutions 

Advantages of Plan 


What are the advantages claimed 
for a Federal system of old-age pen- 
sions? 

Federal bills presented have usually 
provided for establishment of a national 
old-age pension or Federal coopera- 
tion with States which have passed old- 
age pension laws. It is held that the 
Federal legislation would answer two 
purposes—it would spread the burden 
of care of the aged more uniformly 
and it would make it possible to give 
help to those now disqualified because 
of State residence limitations. 

Arizona, California, Colorado, Dela- 
ware, Idaho, Indiana, Kentucky, Maine, 
Maryland, Massachusetts, Michigan, 









ae P senieer ol ~~ Underwood & Underwood 
New York, North Dakota, Ohio Uaw BRIG. GEN. OSCAR WESTOVER 
passed by referendum legislative sash Engineer officer who became air minded in 
tion needed to provide necessary 4 “ 
funds). Oreson. Pennsvivania. Utah, World War and specialized in balloon 
Washington, West Virginia, Wisconsin, racer 
hcg ng owed portend Bagge oe THE Government is marching on with its 
establishment of an old-age  pen- long line of emergency activities. Its 
sion system. The Arkansas law, passed latest addition is “A. A. M. C.,” the Army 
last year, has been declared uncon- Air Mail Corps. Brig. Gen. Oscar Westover, 
stitutional because of complications in first executive assistant to the chief of the 
the financing of the fund. regular Army Air Corps, directs air mail 
All of the State laws require that services operated with the Army’s pilots, 
the pension systems be put in force ex- planes, landing fields and other equipment 
cept those of Kentucky Maryland, ‘ 
Montana, Nevada, West Virginia and and personnel. : a 
Wisconsin where the establishment of General Westover is from Bay City, Mich. 
He is a West Pointer, and 50 years old. 


old-age pensions is left to the State or 
counties. The Wisconsin law becomes 
mandatory in July, 1935, 


Beginning service wilh the engineer corps 
at Fort Totten, N. Y., he has had assign- 
ments on the Pacific Coast and spent two 
years in the Philippines. Returning home, 
General Westover taught al West Point, saw 


Financing Systems 
Old-age pensions are financed by a 


Variety of devices. Some States as- 

sign the revenue from a tax on beer, service in North Dakota, Washington State, 
horse racing, etc., for the pension fund; Alaska and Georgia. 

others have a special small old-age When the World War broke out in 1917, 
pension per capita tax. Most States the general became signal officer at the 
have the system of direct appropria- port of embarkation at Hoboken, N. J., took 


for e menses 4 : : ; 
tions for meeting expenses of the pen charge of the Signal Corps’ storage depart- 


sions. 
Five States assume the entire cost: ment and then of the storage and traffic 
in eight the expense is borne by the department of the Bureau of Aircraft Pro- 


duction at Washington. Subsequently he 
was appointed as an executive of the Air 
Service, trained at the Omaha Balloon 
School and became chief of the Balloon and 
Airship Division in the Air Service at Wash- 
ington. He has been air-minded ever since 
the World War 

General Westover competed in national 
and international balloon races in 1922, was 
commanding officer of the Langley Air 
Field, Va., in 1926 and held commands at 
Fort Leavenworth, Kans., in air activities. 
General Westover rates as an air pilot, air 
observer, airship pilot and balloon observer. 


State, county or city; and in’ the re- 
maining 13 States the counties or local 
authorities assume the entire cost. 

In the majority of the States the 
laws are administered by county com- 
missioners or county judges, although 
in some the Department of Welfare or 
the County Welfare Board is charged 
with administering the law. 

A 1932 survey made by the Bureau of 
Labor Statistics of the Labor Depart- 
ment shows that the pension system 
cost averaged 77 cents per inhabitant, 
the amount ranging from 4 cents in 
Maryland to $1.23 in New York. 





Superintendent, 
Air Mail Service 








Chief, Air and Rail 
Postal Service 
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CHARLES F. GRADDICK 
Soldier with special flair for marksmanship 
who entered the postal service at the 
very bottom 
Charles P. 
Ga., 
the second-class 


QUARTER of a century ago, 

Graddick, native of Barnesville, 
substitute clerk in 
there. By tireless energy, ambi- 


was a 
ostoffice 
tion and conscientious work, according to 
his record at the Postoffice Department, he 
has won his way upward until today he is 
Superintendent of the Air Mail Service. 

Mr. Graddick moved up to that office this 
month, when its incumbent, Mr. Cisler, was 
promoted to be General Superintendent of 
both air and railway mail services. Barely 
40 years old, he entered the postal service 
in 1910. For half a dozen years he was post- 
office clerk and for 11 years thereafter post- 
master 

He is Major Graddick now. His military 
service stretches through both the Mexican 
trouble and the World War. He enlisted 
when trouble began down below the Rio 
Grande, Starting as a private in the World 
War, he went through all the grades to 
captain, with service in France. For three 
years he was a major in the National Guard 
and has held battalion commands in that 
service and state posts in the American 
Legion. He is an expert marksman and 
secretary of the National Rifle Association. 

While Mr. Graddick has made an inten- 
sive study of air mails and has been inti- 
mately familiar with operations of that 
service for the last three years, he has 
made a record as a postoffice inspector, fol- 
lowing up investigations, involving a wide 
variety of problems, particularly in Penn- 
sylvania and New Jersey. 


STEPHEN A. CISLER 
Forty vears training prepares him for com- 
manding two major nation's 
greatest 


arms of 


business 


RUNNING some part of America’s greatest 
business, the Postal Service, has been 
almost a lifetime job for Stephen A. Cisler 
of Denver, Colo., now general superinten- 
dent of the Air Mail Service and the Rail- 
way Mail Service. In approximately 40 
years of postal career, he has distributed 
mail on speeding trains and on ocean liners 
and has traveled about the country inves- 
tigating irregularities in the postal system. 
Born at Caldwell, Ohio, April 5, 1869, Mr. 
Cisler began work at Denver. In 1892, he 
was a postal clerk running between Denver 
and Fort Worth. In 1901, in the seapost 
service, he could have been seen on 
steamers operating between New York and 
England, France and Germany, arranging 
the mails for quick delivery at destination. 
Then going back to the Mexican border, 
Mr. Cisler conducted international exchange 
of mails at El Paso, Tex., and was a “rural 
agent,” a supervisory office For eight 
vears, he was one of the corps of postoffice 
inspectors. 

Out of 15 divisions of the Railway Mail 
Service, Mr. Cisler has been superintendent 
of those whose headquarters are at St. 
Paul, Washington, Omaha and St. Louis. He 
was overseas as a postal agent during the 
World War. In 1925, he was general super- 
intendent of the air mail service, with 
headquarters at Washington and later 
served with Sears, Roebuck as traffic man- 
ager. Reinstated in the postal service in 
1931, Mr. Cisler became superintendent of 
the entire air mail contract service last 
June. He became general superintendent 
of mails on Jan. 23, last. 





New Superintendent Naval 
Academy 








—Underwood & Underwood 


ADMIRAL DAVID F. SELLERS 
Retires as commander in chief of the United 


States Fleet to head historic school 


on the Severn 
}{!GHEST commands in the services on 
the have fallen the lot 
Texan, Admiral David Foote Sellers 
he will retire as commander-in-chief of the 
United States Fleet superintend that 
historic school. the United States Naval 
Academy at Annapolis, Md. He was gradu- 
ated there almost half a century 


seas to of a 


Soon 


to 


ago 

Few Americans have achieved both naval 
and diplomatic distinction. Admiral Sellers 
has that record. During the tempestuous 
conditions in Nicaragua, incident to its elec- 
tions in 1928, he sat on the lid, so to speak, 
for the American Navy. He served two 
years as commander of the American special 
service squadron off Nicaragua. He co- 
ordinated the work of his Marine brigade 
ashore with the United States Army there 
and with the Nicaraguan government and 
its national guard. With strength and in- 
itiative, so the Navy Department says, he 
protected lives and property and tempered 
wisdom with kindness and mercy. 

Admiral Sellers in the World War com- 
manded the battleship “Wisconsin” and the 
Norfolk naval district’s forces afloat. Later 
he was aide to the Secretary of the Navy 
and chief of staff of the Scouting Fleet 
For two years he was Judge Advocate Gen- 
eral of the NaVy. First Vice Admiral in 
command of the battleship divisions he be- 
came as Admiral, commander-in-chief of 
the United States Fleet last Summer. This 
Spring. he will succeed Rear Admiral Hart 
as head of the Naval Academy. Admiral 
Reeves will succeed Admiral Sellers. 


























































































parties are broken down, except the one 
party the Fascist 

To gain the enthusrasm of the people 
as a whole for Fascism the leaders en- 
gage in methods that appeal to the 
emotions. They constantly play up the 
glory of the nation. They hold pa- 
rades and demonsirations which cater 
to patriotic fervor 

People Much Regimented 

The organization of the Fascist State 
is very complex. The Italian Fascist 
State. for example, starts with the dis- 
tricts into which the nation is divided. 
There are three classes in these dis- 
tricts The employers, the employes, 
and the professional people. Each cf 
these groups belongs to a separate syn- 
dicate n each district Dues are paid 


to these syndicates, and the decisions 
which they reach regarding wages, 
working hours, and the like, must be 


accepted 

Above the syndicates are federations 
The syndicates are grouped in these 
federations according to industries. 
Employer and employes are kept sep- 
arate 

Finally. the federations in Italy are 
represented in seven great corporations, 
called the Ministry of Corporations. 
Mussolini, in addition to being head 
of the Italian State, is Minister of Cor- 
porations 


This organization of the economic 
groups of the nation into corporations 
under strict supervision of the Siate 


make up what is called the Corporate 
State. It is an attempt to control both 
the production of goods and the dis- 
tribution for the common good. 

How it Works in Italy 


The Supreme organ of the Italian 
Fascist State, however, is the Grand 
Council of the Fascist Party. Mussolini 
is head of this Council. He alone can 
call it into session and direct its pro- 
cedure 


The Grand Council is charged with 
the task of coordinating all the activi- 
ties of the Fascist regime Among 
other things, it submits periodically to 
the people a list of 400 names to make 


up the Chamber of Deputies of the 
Parliament. The persons who vote 
merely indicate whether or not they 


approve the list as a whole. 





Pointing Way 
For Nation 
To Grow 


\ HAT is national planning? 

This term has been used by many 
newspapers and other publications in 
describing certain plans of the Fed- 
eral Government National planning 
may be defined as the use of a definite 
program in carrying out the work of 
a nation, 

In the past 
“just grown”. 


the United States has 
Locations of towns were 
selected more or less by chance. Fac- 
tories have not always been placed 
where they could manufacture goods 
most cheaply. County governments 
have been created where there was no 
necessity for them. 

In the Federal Government, Bureaus 
have been allowed to duplicate the 
work of other Bureaus. There has been 
much waste because there has been no 
centralized plan of operation. 

Some of the practices in the use of 
our forests and mines furnish good ex- 
amples of the waste caused by lack of a 
national plan. Lumber companies have 
destroyed thousands of acres of forest 
without thought of where the future 
supply would come from. Many more 
coal mines have been opened than are 
needed. In the oil fields, hundreds of 
wells have been drilled which are ad- 
ding to excess supply 

National planning means the careful 
study of the entire country; the survey 
of the available oil supply, iron ore and 
other minerals; the study of the forest 
resources; and the use of this informa- 
tion to make plans for the development 
of these national] resources 

Another phase of the planning pro- 
gram is the study of the streams to find 
out where electricity can be profitably 
produced by water power and where it 
will pay to dig deeper channels for the 
use of boats. Such problems as the pre- 
vention of floods and the disposal of 
sewage can also be handled better if 
plans can be developed for an entire 
area rather than for each locality 

National planning involves the study 
of the soil to determine which districts 
can be most profitably farmed. At pres- 
ent thousands of farmers are working 
worn out land or are farming poor 
soil. In many cases this land should 
be planted with trees or used for graze 
ing. and farmers who are living on it 
should move to better farming areas 

Another phase of national planning, 
the development of proper relations be- 
tween businesses. is being encouraged 
on a national basis by the National Re- 
covery Administration. In this field of 
development of factories and other 
business enterprises there is also the 
question of selecting the locations for 
factories and the prevention of over 
expansion of some lines of manufacture, 

National planning might also include 
the survey of employment possibilities, 
40 that young men and women might 
have a better opportunity to choose the 
lines of work which are least crowded 
and where there is the best chance for 
success. This would prevent the waste 
which comes from having too many 
lawvers or too many merchants, etc 

In the field of governmental organ- 
ization national planning means the 
centralizing of direction so as to pre- 
vent two agencies from being assigned 
to similar work. In local and county 
government, unnecessary organizations 
might be grouped together 

An important phase of national! 
planning is the construction of high- 
ways and railroads. Proper guidance 
of these activities would’ eliminate 
much waste which is common today 

The public works program is being 
developed along lines laid down by 
planning specialists Construction is 
being authorized only of projects which 
are necessary. 





















































If the public works money is allo- 
cated to harbor developments, river 
dredging operations and highway 
building programs which are most 







needed its value is greatly increased. 
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A FACTORY THAT MAKES BILLIONS OF 


One Plant Is Doing 


Big Business in 


Depression 


between Washineto 


Japanese 


in 


(TUCKED I 
amous circle of 

trees and its sprawlir 
of Agriculture a building 
makes more money than 
building in the world 

It looks like a factory 
facades of grey stone. its glassy 
of factory-like windows and bufs 
driveways for drays. It is a fact 
the Federal Government's money 
tory 

It is the Bureau of 
Printing. Inside its guarded w: 
made all the billions of dollars 
United States paper money, 
billions of post stamps 
bonds and othe! urities of t 
ernment, and the Gove 
checks which flowing 
year as never 
owners, relief 
employes and 
zens 





is 


any oun 


with 
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its 


Engraving 





all 
age all 
sec he G 
all rr 
are out thi 
before 

agencile 


thousands of other 


hom 
work 
elt 





to farm 





Clvil 


Age of Paper Money 


™m 
m 


ts of Philadelphia 
linger 


Although the min 
Denver and San Franc 
popular imagination as 
of American money, in age 
paper currency and bank checks t 
Bureau of Engraving and Printing 
overshadows the mints and 
“hard money.” It is the source 
every dollar bill, every Liberty bonc 
and the revenue stamp on 
package of cigarettes in the country 

Reverberations of each of the mone 


isco 
the 
this 


Oo 


fa 


tary changes since the banking holi- 


day of last March have echoed dowr 


its corridors and been repeated in the 


hum and clatter of its machinery 

Right now it is busy printing 
proximately 3 billion 600 million dol- 
lars’ worth of the new gold certi 
which are to go into the vaults of the 
Federal Reserve banks in return for 
the gold which the Treasury took 
away from the banks just 
President Roosevelt devalued 
dollar 

No More Gold Coins 

When the Bureau is through 
them, the new certificates will 
trundled out to trucks, whisked 
the driveways, shipped under heavy 
insurance to the Reserve banks and 
stowed away in their vaults. The ce 
tificates will never circulate Presi 
dent Roosevelt has ordered that gold 
coins and gold certificates represent 
ing gold coins shall no longer be the 
common currency of the realm 

To the ordinary person, who prob- 
ably never will see one of the new 
certificates now being printed by the 
Bureau, the Treasury explains that 
they will be “yellow backs” like the old 
gold certificates and that they will be 
engraved in the usual elaborate fash 
ion worked out by experts of the Bu- 
reau to balk counterfeiters. On their 
face they will bear a new phrase sig 
nifying the change in the American 
gold standard. 


with 
be 


oul 


The phrase will read “Payable in 
gold coin on demand and in accord 
ance with law.” The old certificates 
said merely “Payable in gold coin on 
demand.” Addition of the words “and 
in accordance with law” records ths 
fact that the Treasury will no longe: 
pay out gold except in rare instances 
when it may be necessary to do so 
to maintain the quality of all circu- 


lating currencies 


The order to print 3 billion 600 mil- 
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HERE IS ONE OF THE PRESSES WHICH PRINTS UNCLE SAM’S MONEY “How Paper Money 
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This is one of the printing presses that grinds out 
the paper money you have in your pocket. 
year the United States Government's 


of the building 
sons leave the 


chances that 


the 


When the day’s work is finished, all 
the workers leave the building by one 
long glassed-in ramp. Those who have 





building 


The fewer times per- 
, the fewer the 
a brand new $10,000 bill 
may go out in somebody’s vest pcket 


officials reason. 





Is Printed and 
Distributed 


anc the blotters 
the raised por- 
in the depres- 


gouged-out portions, 
wipe the ink off all 
tions, leaving it only 
| sions 
' Unless the ink were thus removed 
from the raised portions, the bills 
would print in one green smudge. The 
blotters, however, can not clean all the 
ink off, and, as the form arrives at the 
left front position on the press, a 
pressman goes over it carefully polish- 
ing it with his bare hands. Only hu- 
man hands can polish the plates down 
exactly, cleaning all ink off the raised 
portions of the plate and leaving ink 
only in the depression. The rack for 
the polishing material which the 
pressman uses on his hands can be 
seen on the left corner of the press. 
The Final Step 
After the polishing is completed, the 
form moves from left front to right 
front. There a girl places a sheet of 
the wetted paper carefully over the 
form. The last step comes when the 
form moves from right front back to 
right rear again, passing under the 
heavy roller appearing in the picture. 
It is this roller that presses the paper 
down onto the ink in the plates, print- 
ing the money 
As the forms with the printed paper 
comes out from under the roller, an 
operative sitting at the right rear 
corner takes the printed paper off and 
places it face down on a sheet of tis- 
sue paper. The next printed sheet she 
places face up, thus alternating the 
facing of each piece and placing tissue 





paper between each sheet 
Dried and Seasoned 
The night after they have been 
printed, the sheets of potential cur- 
rency hang up in a drying room, 


Backs of bills are pinted first. Then 
the whole sheet goes back through the 
entire wetting and printing process to 
have the face stamped on 

Trimming and_ seasoning follows 
printing. The seasoning consists of 
being run through a mixture of glue, 
water and alum which toughens the 
paper and then being squeezed under 
a huge press which smooths out all 
the roughness caused by printing ang 
seasoning 

Finally the bills are stamped with 
their serial numbers, the long com- 
stacks of money around the edge of the picture, plicated figure which appears on the 


tory, the Bureau of Engraving and Printing, 


Each | turns out billions of dollars on presses like this | each piece of money is carefully watched while it rep einy yw meee of -- yee 
. } . : . . as S Stingulshning “naracteristic, 
money fac- one. In spite of the haphazard appearance of the _ is being printed, as the accompanying story tells. Since the bills are fully etter 


when the serial numbers are stamped 
on, workers doing this task perform 
their duties within separate wire 
cages, and a guard stands at the ene 
trance of the division to make surg 
that no one enters or leaves. 

After having their numbers stamped 
on, the bills are sorted and sealed in 
the little wrapped packages you see 


ink blotters, and they wipe off almost all 
of the ink. 

Money is printed by what is called 
the “intaglio” process In other 
words, the sections of the bill which 

Then the form moves from left rear are to be printed are cut away on the 
to left front. As it does so, it passes printing pate. For instance, all the 
under the rollers which can be seen at green embroidery around the edge is 


rear it is inked under the big 
reservoir which can be seen standing 
above the level of the press bed at 
the rear. 


the flat 
like a 
about In each of 
these forms are the dies for printing 
12 conventional-sized paper bills 
Money made in sheets of 12 and 
later trimmed apart 


the money is printed, look at the pic- 
ture of a press which appears in the 
accompanying illustration. The flat 
bed of the press and the four forms 
can be distinguished. Suppose we 
follow the form which is at the right 
rear of the press 


bed of the press, which looks 
table top there are four forms 
15 inches square. 


is 











been handling money must change If you would like to see exactly how, As it moves from right rear to left the left of the press, These rollers are scooped out. The ink then fills these | lying on the bank teller’s counter 
clothes before they leave, and as they . et 
walk down the iong ramp they pas _— 
under the watchful eye of guard: 

Materials are carefully guarded Copyright, 1934, B. J. Reynolds Tobaceo Company 
as workers. The distinctive paper on 44 
which money printed and which is Or K é N D 
prepared only tor the Government, is AVE L j N G 
counted, recounted and Kept in heavily a 
locked vaults. The plates from which 
money, bonds or stamps are printed 
also are locked up securely each time A K 3 

hey come off the presses. They bear EA LT 

rial numbers which are checked to ERV 

sure that none of the plates go I 00” 








































































lion dollars’ worth of gold certificates Here's How Its Done 
is the Bureau’s fourth rush order in Let us follow one of these sheets 
two months. During and after the of paper though the Governent’s cur- . . - 
banking holiday its presses roared rency factory ind see exactly ‘A Farle WwW. Schoonmaker of Nutley, N. | a 
i sly 5 x out the special money is made ‘ : 
continuously, turning ou he pecial money is n ade - travels thousands of miles every year a 
new money Congress had authorized The paper itself is of a special stock 
to break the crisis. In November Presi- made distinctive by those vari-colored as a commuter. He says; 
a Roosevelt launched the CWA and little silk threads which you can see -_ : 
created over night a demand for 4 weaving their haphazard way about I think I know something of nerve strain, too. 
million additional Government checks in any dollar bill. Government super- Breakfast, the 8:04, the same trip again at the end 
reek > } °° 5 rene ricere + ( ay the + y the } , 
erch week, and then on Dec » rep al vaners Waten ves the making of the of a hard day. I’m a constant smoker. My brand? 
le. loose a flood of legal liquor and paper in the plants which have the Cc | P I : Cc ' ' 
a ciemand for a Federal revenue stamp contract for nanufacture ameis, of course can enjoy Camels steadily 
on each liquor container It shipped to the Bureau of En- and I never have to worry about jangled nerves. 
Always Rush Orders aving and Printing from the mill in Camels are the mildest cigarette. They've got 
, ] f +) 189) heets ae 
While &. meets Ghose rech orders, | SO SC 8 Cee ee what I call real flavor!”’ 
the Bureau must continue to grind S@a/ed and carefully guarded. When 
oie’ the routine millions of revenue Il arrive it the Bureau's unloading 
si. mps, postage stamps, check blank platform, the packages are counted to 
§ i} as . aba _ + ) } e ] r 
Government securities and paper MAaxt “" nat none Nas been ie Be 
RL . Se eer - s ” olen hen ne r are roken 
money to replace worn out piece an eal eee aiid ppt Tiamas Ghee, the olde thee 
The call for billions of dollars in “r*" “i ty = Peay: ge: 
new money with which to fight off the DUndle counted to make sure that the tise eenoon - boat across 9,000 miles of ocean, says: 
: t + required 1,000 are there : 
banking crisis of last March brought **4 cr (Ts oa ee ’ ‘ 
om of the mo t hectic periods in the rhis is merely the first of several R Nerves ~ **There’s one cigarette that I can smoke 
) I mos perioaGs if th na ee ee mines : - penne , 7 ~® steadily without getting nervous or ‘fed up’ 
Bureau's life During that emer- COUntings and recounlngs througn Y OU a ’ g 4 d up 
ency. when lights blazed in the Bu wh the paper passé before it How re d with smoking. I mean Camels, They taste i 
a 1's w nd ws nis t .fter nit ht, n ore ; as fin ed money. And a Camels ere mo je mild—never flat—and there is a delic fla- 
al indows night af nigh 1ore 
lf hill ing is finished, the . sled nerves - rt I's costlier t s that certainly 
than two and a half billion dollars of ae ees Afost all of us know jangled ¥ finer, MORE EXPEN vor to Camel's costlier tobaccos tha ertainly 
the new emergency money was rushed ed away to await the . ital signs — jumping from § than any does set Camels apart from other cigarettes. 
i . acy ney . A ‘ sailed tale ‘ 
out to banks whose depositors were “ setiiadessabe by these tel scolding, wor | SIVE TOBACCO 
clamoring for cash Ready For the Presses when doors slam, ¢ foot’ other popular brand 
\ 1 nin 
So great was the demand that the Before ent through the presses 4. nail-biting, frow Pe 
: } rving, es’ are e turning to 
Bureau did not even have time to en- the paper must be wet. Moist paper is ot, Nio wonder * ery Thousands daily @f . 
1 " " , s 
grave a distinctive plate for the new more pliable. and engravings can be mesa forward as one of the ie. And finding ® nee oO 
~ + , . + + + . ; . o s e1s. 
currency. Congress in the Emergency printed on it ith clearer impres- being put 6 de 601 affecting — king..-@" enjoyment that 
Banking Act legalized Federal Reserve sion in on dry paper great questions © station for 8m ees hes and renews: 
“ io . » + . . — $ ‘ . n every refreshes 
Bank notes again, a type of currency Therefore. the she of paper are men and women | ane each Camel panne 
which had been obsolete for ome fed one by one into a machine where fe. li you are the nervous Enjoy Camels #s e- 
years. Having no die for such notes they pass singly under a spray of — your eating, YOUr Your taste will always ° 
and no time to engrave one, the Bu- water. Then the machine feeds them check up OF ? tion. And be wm t finer flavor- And 
, baer ~ wa ! the machin C ation. ir 
reau had to use the old national bank petween blotters where delicate pres- sleeping, your recre hint spond to the ae again 
note die, merely replacing the name of cure adius s regulate the amount the sale side about s™ they never get on y 
inn > with the name of ’ : ‘ on ’ 
the national bank with the name of of water left in the dampened sheet up Camels now: Glen Gray's CASA 
the Federal Reserve bank Stacked in huge boxes as they come take N featuring ry Tues- ‘ 
Stack in hug as t MEL RAVA “s r Headliners Ever’ y r.- ; % 
Check on the Workers off the wetting machines € paper is cA 0 Can evaendet @ T.—9P. M.,C.S. MAYCHLESS 
: 5 . Tr by 
When a factory can turn out within covered wit! l and weighted TUNE IN! dayand Thu ner. os M.ES-T mbia Network &) 3 ; 
a few days a product worth more than down with Then it i bey , P.S.T ¥ aati 
two and a half billion dollars, both rolled away into special rooms where 8 P. M., M.S- T.-7 P.M 
the building and the product must be it allowed to stand for three or 
closely guarded. Teasury Department to make sure that the 
guards patrol the halls of the Bureau Gampness becomes evenly distributed 
and extraordinary precautions are throughout the whole of each sheet 
taken to keep the billions of dollars in When one of the pressmen need 
money, stamps and bonds safe more paper, he sends to the Wetting 
Once an employe of the Bureau of Division a request for exactly the 
Engraving and Printing checks in at number of sheets he wants. He i 
the beginning of the day, he is not billed for that number and must ac- 
allowed to leave the building again count for each sheet after they hav 
until his work is over. He can not go been delivered to him. They are pile 
out at lunch time either to eat or to up in a stack next to the press 
take a stroll. If he wants a half-day} Now the actual printing begins. The 
off for sickness or any other reason presses which run off the money are 
he has to get a special pass to get out as distinctive as the paper itself. On 
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APleatoSoften DIRECTS SENATE'S INVESTIGATION OF MAIL CONTRACTS|Federal Capital 


Several Features | | For Business as 
Of Banking Law | ine — 7 rind be = | Emergency Step 
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Government Sens to Borrow 
And Then Re-lend Money 
Despite Warnings That 
Borrowing Must Stop 


Comptroller of the Currency 
Leads the Parade For 
Lifting of Some Portions 
Of 1933 Legislation 

The country's largest debtor is going to 


The net which Cong: pread to cat h j - ee ail ; : peek. help other people borrow more mone 
bank speculation was je and has ; : / 1 ; { ; The Federal Government, which already 
caught a lot of ings for which it never ; : a Be, owes $26,000.000,000. is planning to help 
was intended i ! : : ae se aes : : business, foreign merchants, and cities to 

For tl rea 1 th 0 npt I f th ; 3 sities : Re borrow more ns A Government bani 
Currency, « ( nnor, | told ‘ : : a Rak has already been ip to help lend 
Congress thi ves it snowd re~- . 3 : money for exports and in 1ports plans are 

t under consideration for 12 Government 

banks which wou lend money directly t9 

ae fi ‘ ae : industry and the Treasury Department Is 
es ‘rment control le lation 3 ryine toa disar > war helr . 

Thre provisions “sae cere j ‘ 4 ae : crying to Grscoves ways of help ites 
which the Com lier in nnual re- , : : ae ee — mane 
Senate cc tt invest ! ' i : ; : ‘ a: a te ag = cae vane po 

anad , t . : : : é still borr¢ mor asily than any 
market a nking practi : e ‘ ¥ ss : one else. Within the last week the Treas- 

Section Found too Broad : ae ; i oe : : ury Department had $3,600.000,000 offered 

To drive : to it when it was trying to borrow only 
Morgan & $800 000,000 
securitie Fearful of the 
the security ing thelr money 
ness, the Act banks and other 
tions may not lending money to 
and accept depo its titanic debt. The 
tions accept deposits the Government must borrow money 
to examination : | relend it to private businesses 
"Tes Cxustrete last week told Congress ; & : m3 : 3 Danger Seen in Tide 
that in additi n to affecting J. P. Morgan es ‘ Banking officials within the Government 
and all other private bank his on ; $ ; P itself, however, are insisting that this 
caught also all compani vhich had an scan : ‘ a. 3 chain of Government borrowing and re- 
automatic savi svstem i-; . ; ; ‘ . lending is not helpful to recover Gov, 
sion fund for their employe } ‘om ae EN - ; : E Fs ; | Eugene R. Black, head of the Federal Re- 
troller will have to do a f extraneou ‘ 3 See ; serve Board, declares that the Govern- 
examining 1 ne ‘one! hal tl e bos x ; Sap ment must stop borrov huge sums of 
law to make its meanin ar. h | , * F ; , 3 money and let these funds flow into trade 

Those Utility Loans : , *9 . : channels if there is to be a la 
3 e a covery 

Another section th ) law wa bow f } ‘ e Under the pressure of emerger 
to stop ans ¢ 1 any we 1 E ! ” : : Re ‘ 3 : : ditions, however, the Government 
connection with tl . oS Com } Ss ‘ ; é paring last week to expand rather 
peed = . : , “eA “ ees ‘ e & - contract its financial operation: 

é rtain percentag { its f is f ‘ 

nen corporatic t th ill utility sa : 2s : Plan to Loan “Capital” 

empire was built 1 f many corpora-| : <i a Most novel and sweeping suggestion for 
tions, all piled on to} other B\ expansion is the proposal to establish 12 
lending to separ rporations nk : : : : : 3 : Government-owned banks which would ex- 
might have much more than it ‘ / ce ; tend not credit but capital to small in- 
limit invested in 1 Insull corpor: dustries. “Credit” is the 30 to 90-day 
without breaking th la jae loan which a manufacturer gets from a 

The new anking Act declared i bank to meet his pay rolls and pay his 
when making a loan to a subsidiary of} , ; : : operating expenses between the time he 
a corporation to which it had already : ft : ee , gets an order and the time the purchaser 

» Sart P a ‘Cc l” is k 


Joaned money a bank must add up pays for pital 
loans to the parent corpo ion and years or longer which ¢ siness gets to 


subsidiaries t i is total excee modernize its plant art 1 again and 
the legal limit ya irk in phra look for business 
the act appears not , : Convinced that most “credit” needs ¢ 
bank has first made loan he parent ceenrenescommmeaenn being met, the Government decided ths 
corporation, the Compt oller said 1 ; : 4 what small industries need is capital 
mending that th uirk be eliminate Heiss iT 7 Dey eS: . ; : : Ordinarily business would get capital not 
: on cern ee i WiidbLiliA ile woe onary Sestnons ‘ws capital no 
“Security Affiliates | . i 4 ie : se 3 . from banks but by selling stocks or bonds 
: : . 4 ; : . or by applying to mortgage an com- 
Still a third section of the Banking Act iaiiaons “Sie: 2 : a salar see . , s ™ PI ge loan com 
f I Jul 1934 ” - : x ‘ : : panies 
souc te orce aANK y July 93 Lo ia ‘ " : - o . mn aed Hn » 
sought to fo um , te . : : , 5 PHOTOS BY | Now, however, the Government and 
divorce themselve f their “security al- SS " . ee ; nas ‘ 
filiates.” N , . Bar of New : 3 : Sat : UNDERWOOD AND large, safe concerns have been borrowing 
ates Nationa it} ank Nev j 3 ? ' “ 6S 3 eee > ns i 
- 1 IN ! y ; » datiesy i’ 44 ae VNDERWOOS all available money on the security mar- 
York could no longs control National b 4 i : 1 : : 
: ts, and mortgage companies are frozen 


for three 





| 
. 1A 
ity Sompany é ibsidiar ngaged in : 4 5 1 ™ 
Cc Compar ‘ , : , : jw ith low assets. The small business has 


floating stocks and ids : ¢ : F 
> * 0 ] ” . Zs : had no place to go to get new “capital 
ut the term “security affiliate” was so : ad ‘ ) . 
broad that it w ld f bank to drop | : : The 12 proposed Government interme- 
Or. if t oul orce a € “ r. 
at ; } : : ‘ diate banks would be the place to go, 
an associated mortgage loan company, a x $. : ‘ Th : . : at 
} } - . . — . They would lend to small businesses, tak- 
type of lending agency which the Gov- : ; i. 
. ing a mortgage on the company’s earnings 
ernment has been trying to foster, Comp- n ] g , } 
hi ) and plant as security. In some cases, the 
troller O'Connor told Congress He said o “ : . : 
} t - — . new Government bank might share its 
what he thought Congress meant was that 7 sid 
a bank must divo tself from ar loan with a private bank, making a part 
a . us ivorce itsel ol any if- ‘ } : > 
ra of the loan if a private bank could make 


ium ates: Hugo Lafayette Black, the Senior Senator From Alabama ™™ esis os 


amended to read “stock exchange securi 

affiliates. —— Cities, like businesses, need capital. 
These are only three amend- " : ‘ P } fe ses ” wal . ‘ They can no longer sell their securities 
e which tl ; Comptroller st . i uie t Riautien -rner aa! the boy, early an orphan left to his | dug up their fumes enveloped a host of than ever. His political philosophy ap- . , . . either to raise new mor oi sae ts ~ off 

RNS WHC Whe VOMPATOer SUgRECsIe brother's care, was to take offenders and the State called upon Mr parently evolved from the traditional to “His VW ork Caused Sud- turing iss gel ee aes Bll wag 
most of the rest of them had to do wit! I | Fi | f - Bi - | Being the county seat the court house | Black to enter one of the two biggest | the realistic. He grew from a hered ea cep to of old securities. They 
+ ring | . Tew irom a i ai- + are tte: ro the verge crunter 
technical banking detail sCC ig its lor ic was nearby. And it was there that legal battles of his career. He was made | tary and geographical Democrat into a den | yet of Postal 5 re . he ee ee 
~ re 1Cé mocrs ) ‘ Secretary ) th reas >nrv me 

“ a : t young Hugo spent many an hour and it Special Prosecutor for Alabama and he reconverted and a militant one. He not | . “eo : = +h a J ‘ . he ‘Sreasury Henry Mor 

Davi I egislati ion was there that was born the determina- | secured enough convictions to b , ; qhes ; CSEHAU VF. SAYS 
: as i : s i t reak up only loves the ublic +y Je t ° N . 

ClO of l "ison 4 ore vas ther na a ‘ é S the Republican par less bu - 7? ‘ ‘ : ny 
unction risol = tion that some day he would rise and | the bootleg ring ’ he hell : = roe Air System How the Federal Government is to rescue 
ne believes in his own par more than . the cities, Secretary Morgenthau admits 


‘ . ’ . Ik J i 

talk to the gentlemen of the jury, de- ( > ever 

. > Corree sia i a , 8 ave Up Position ; he d t They ma} ever 

In Crime orrection ELEN of Troy, they s, had @ | fer to His Honor and badger his op- spe sh te Meanwhile he kept , faihe 2 a aay SGP, CNNETES 

face “that launch thousand ponent’s witnesses To Serve in War ground and likewise : bral oO giv he Federal Go ie nt 

, sadert Salini “gg 8 ” , : ‘ iortgages ( the earnings, which are 

Eff : Fl Ranaut Gn a 5 . a modern | He finished school and when the time Solicitor Blac k was re-elected but he winds that bl labar taxes. and th le solskad baci ana 
lect 0 Speedy Sentences = frojen whose nerve has grounded 500 ‘ame went off to college. At first he | Never finished his second term. Again | consequently we eesatiil mash tion t a little picking and cl Lo Bsen ppektoscy plies peielivcalrads, dispar: 


— a ss came went to t estate just as & usiness would give 
Upon Criminally Inclined 1 gi 

















7 us yeOe 2s ee splash | tried to forget about the charms that “he began again.” America was at war other matters, in anything tl l le wé ligible for ne real chair- | the new intermediate ban} mort 
sounded qui Ss loud aeronautical | Bisokstone offered and, to please his | 4nd he laid down the pen to pick up | produce chcaper fertilizer for hi seals He has membership on im- sii satieaitenten aah anand ge Ahonen te 
[Continued from Page 9.) mes oe ee ey ee - onnggenola doctor-brother, turned to Gray instead the observation point and such other tive State. The transition to an tan commit € Pereian Relations th 1 hes told Prof. Ss = tae eer 
telligent, rigorous and scientific program, ®¢hlevem its sites ock, ex- | and for two years studied medicine. But impedimenta as are part of the equip- | interest in the Muscle Shoals contro- Military Affairs, Rules “Claims, and University of Chic hy to fig seer ss i “s 
of rehabilitation in our prisons. It is a gpasiahy : , ne that was all he could stand and he left ment of an artillery officer. He was | Versy was natural and he worked tooth hers, but he did not choose to head | tion = ii ee o 
short-sighted policy whi atisfies itself Who is this man who ; arted it all corpus humanis flat for his first love, commissioned a Captain of the 81st Ar- and nail along with Senator Norris on ‘ of these that might have been his 
with wreaking vengeance on the offendet He is Hugo Lafayette Black, Chairmen tillery and missed service overseas only the two bills that were passed only to , 
and fails to provide funds for financing the | 9 the Committee to Investigate Ocean i by virtue of another kick upstairs; ap- encounter Presidential veto When at rge from discussions of mail con- . statin One 
proposals looking towards the regenera-| and Air Mail Rage a of = Abandoned Medicine pointment as Adjutant at Brigade Head- last the third bill was signed he modestly ts and he gu ‘ans wna tne rena . "a .~ Fg en ni : 
tior iso Senaate from the State of Alabama, sotv- : . quarters stepped aside and let the credit g shag onling ek a hn ene a nig ‘ N Sfag ck Aedes 
p Ap bng dilly in prison for voiced, unobstrusive and 47. And _ his For Study of Law When he was graduated from tunic his senior . diiee n Foe pg ein = Sai neaaie aaa nny a yong — gh -—~ 
all our wrongdoers. Our ideas of civiliza-| Career provides good material for the old ‘ the first of several times in his and puttees to civies again it was still The step from Muscle Shoals to powe1 contracts. The rest, as this is written, one Wes , ro ~~ he a ’ Bs 
tion and rightdoing will not permit us to} discussion of whether opportunity makes | career he began all over. He worked his | another bitter commencement. He was | pnd from power to power trust investi- | is current history reali uel pe Mah Americ a eee 
keep men in prison indefinitely for an| the man or man makes the opportunity way through college and at 20 in the broke and he was a sick man for first, | gations likewiso was lovical. He was If you visit Senator Biack at his office time to € ar “ lined on j te ae 
offense involving slight moral turpitude In the face of things it looks a good shadow of his youthful rendezvous with pneumonia and then double pneumonia beginning to come intu his own. and ou Will probably find that not all the oh ay ney h 4, _— I mt ind its _ 
It therefore become 4 plain common deal as if Fate just happened to set the the law he hung out his shingle. So struck him, too late for army hospitali- | when he obtained the legislation that yeople on his engage nt list are look- senses ages Ainge vd hal At bs kis aC 
sense question. Shall we disregard th opening and sanig ey her man to the far Opportunity has been conspicuous by zation and too early to afford the lux- | made the Power hearings public, he ine for jobs. And if he out vou can ™ reeee he vis “Bank _ — 
potential menace of harvesting annuaily king-row because he was handy. But a her absence. So she remained. And uries of the invalid came in for his just share of the wrath be pretty sure that he isn't playing golf ) sod ss agp - ey Bh — ve “ 
100.000 discouraged. resentful enemies of , longer look isen the last two or three | then suddenly she appeared, not to In a year he was on his feet despite | and the publication which that episode | More likely he is o , ‘or in com- a ee ee ee empress 
aalane® short decades of Senator Black’s career | knock at his door but to kick him | his new handicap and before long was | woke. The issue itself rather aaeana se ie jan bs a dey “ nding on the American ex- 

The daily menu of the prison of Wut reveals a somewhat different aspect to | through one. He managed to direct the | distinguishing himself as a special Fed- | the man in this case but by this time ‘When it comes to hi cial », it the as af the soney theme 7 
dred vears ago would be insuffi ‘ft r| the observer : acceleration upstairs instead of down eral prosecutor in further liquor viola- opportunity was beginning to realize may be said that yuite exclusit — . a 
a healthy dog to live on tod Compa: There was no silver spoon in the doc- And once again it was the Court House tion cases at Mobile. Meanwhile he had that Hugo Black didn’t have to wait for In fact he pends alr ‘all i Suen Se ene vo 
with these, the simple yet 1 tor's hand, ready to drop into young | that served as the deus-ex-machina. It acquired a wife and began another role, her knock unless he felt like it and, at in the society , Oe S See SSN re a 
menus of most of our p it-day pen Hugo’s mouth when he opened it to | managed to get itself (and along with it | one that he follows with undiminished | this show of independence, she just and one of his egg A ed _— yeni gen > See, 
tentiaries, the more humane tem of| Salute his first dawn on the farm in | all young Barrister Black's worldly zeal today, as enthusiastic husband, came around anyhow ‘ tion. it is whispered to ral * home and . mort- 
punishments and the growing itior land County, Alaba I » year | goods) burned to the ground father and all-around family man | Senator Elack no longer had to ask baby of his its bath 2 + gel ‘ 
to use the deprivation of privileges in of our Lord, 1886. Nor roses sxrewn So he continued the practice of be- The next opportunity was self-made reasons. the Governmen 
stead of the enervating or debasing ty along the path that led, later, from th ginning again. This time, armed with a | He offered himself as candidate for th« ee oe ee oe 
of punishment, the successful effort to get l his father's store in the county | ¢jean slate and a capital of less than | United States Senate and many of his A NEW DEAL FOR WILD LIFE: sonue. Seeeee ae ae ou 
prisoners | out of their cells into shop or| § mut into the wide, wide world. But $10 he set out for the Great City. He | friends, for want of more comforting ° —_ be psig gen Soe ween 
farm or into the yar h « ir cel haps the location of that doot had had nothing to lose—at least not much comment, remarked that it might be ~ ~ ~ ars — atone Lk ee expected to go 
tian en the growtl arned priv-| Something to do with the direction which | more than $9—and whole worlds to | 800d practice for him if he wanted to HUGE AREAS I OR REE UGES ba ag = nal th 
ileges for letter writi hool attendance, | >=" conquer. run for Governor some day. His op- m. any fi Phe ghee be patel og 
libraries and other improvement facili- Some four years later, Opportunity ponents were older, more experienced, uae ok te ~ Sep lt ont —— baa 
ties, and the development of the road Geysers as Source again appeared in the offing and Mr | 8nd securely lodged in places of in- Ppregident’s Committee Plan for Purchase of Land. Fi- aa ~ Pi tbes ag peetige = ans 
camp system vident hei i 9 Black was ready. At about this time | fluence. Judge Black had a hang-over 7 sa a ’ cau hakes Sn onlte Aaverdmenks 
At this point the skeptic will again rise L___ (Df Hotel’s Heat —) tne 00a city of Birmingham had de- | title but not a nickel’s worth of experi | nanced by Taxes on Sportsmen huge indebtedness and its expanding plane 
up to inquire what lt > result of cided to do a little house-cleaning. A | ence in any legislative position. But | He eg ten ie River lelaglinn agate ens Bp org 
new and more adequate buildings, decent new city commission had been elected he won by something more than 40,000 vankoire ‘offered th - penn Be eg! Barco ge act 
living conditions, improved diet tel Mother N lature’s Prank in Turn- and one of the dusty spots that called votes. And he was re-elected. ; In the new national planning, a nook nature lovers, students of wild life. and 4 anes Wiad + scunht to borrow 
qualified prison guards and efforts to ’ for a new broom was the jail situation. | Poliey of Silence is being set aside for the future genera- the children of this and future genera- = see = —— 
educate the individual. Will it remove ing Off Supply With Weather The hoose-gows were filled to nauseat- des : . tions Of ducks and geese, of prairie chicken tions a , } 
the fear of punishment? Can we im- At 22 Below ing overflow as a result of untried cases | Adopted in Senate and grouse, of deer and elk and moose— Rec - ; : provide profitable utilization for millions 
prove our prisons and yet deter the po- 2 and “clean the dockets” was the cry When he first arrived in Washington | # Permanent haven for wild life that would ‘ hn apace Bach fala eerste of 4.- of acres of rural land which is unprofitable 
tential criminal? I believe we can One of the commissioners was a judge. | he apparently had pasted the motto |™ake of the United States the leading 00,000 acres suitable for breeding and for farming and stock raising and much 


A prison need not have dirt, idlenes One of the more unusual heating sys-| pis judge had had the opportunity to about youngsters being seen and not | @me country of the world. — 2 — oF bc gis aeaty | Wapeecow! of which is ideally suited for the produc- 
graft and cruelty to deter persons from tems of the country is that of the Old! watch young Black as he conducted heard in his hat. For some time he had Plans now submitted by the President's 000 000 3 i = B vasen I ves 4 o£ ».- tion of game crops.” , 
committing crime. A strict program of faithful Hotel in Yellowstone National| such cases as had come his way and he | nothing to say and said it. Then one Committee on Wild Life Restoration, and ¢4." Gey shan Rape ae ane 2 a goed Ald for Seng birds SS 
prophylaxis, industry, enforced education ,... 4 not spring supplies the heat,| ‘ecided that here, for neatness and dis- | day a colleague, fulminating on that | favorably regarded by a large element inp isirie prt - >! - a. me saiiins: | Gamaaeies al eer ee 
and fair discipline with a modicum of con- F@'%. 4 Not spring supplies the lea patch, was a man well qualified. So three painful and now somewhat moribund | Congress, would call for acquisition of ~ston' ase of neg he t 1,000 000 5 ag ‘. —_ a me . . 
structive recreation will certainly not in- | Making artiielal apperstas, actee Sop police court judges went into the limbo subject of prohibition, had some un- 12,000,000 acres of suitable property, and = ie. breedin ae an ae ‘. é No comprehensive proposal “pen has 
duce people to commit depredations on piping, unnecessary. and the offite of City Recorder was pleasant things to say about the South the use of from $25,000,000 to $50,000,000 onan tee a pe Mtg Pig Apt — pe for the hearst cay dD ogy Fo 
society. Last week the temperature of the park| turned over in triplicate to a very young, | which no Southern gentleman could take in emergency appropriations. acres needed for vesneretion of big game, « a ag ~ ne gg Hane and 

Punishment may be so divised as to be dropped to 22 degrees below zero, accord-| if very earnest-looking, young man. No without a comeback. Modestly but To finance a permanent program of fur-bearing enimats and other game. = aan ee gees _ pe ds is ‘tae 
at once protective, corrective and déter- ing to the Office of National Parks, Build-| Hercules in girth or statute but he | firmly, he defended the honor of Dixie (control on the areas that would be set Depletion of Waterfowl , pce ue Gr these ties & 
rent. If the experience of punishment jngs, and Reservations. Suddenly the Cleaned those Augean cells and brought | with the same tense earnestness that aside for game, there would be a $2,500,000, Committee members were particularly It saw the possibility of restoring big 
makes possible an acquaintance for the heat was turned off. The spring had gone’ the dusty dockets up to date. A year characterizes him when he has a point annual yield from a tax on ammunition, jmpressed with the ev dence of rapid “ered 7a ey such as } see and elk and moose on 
first time with some of the higher things gry ° faithful source of heat just and a half of this served his uses and to make. His counter-attack won the $70,000 annually from the duck stamp tax pletion af ‘aitavatare ‘waterfowl xe sts i ele ee Loge ees beta 

life, it may still be very desirable dis- gyjt cold and Judge Black was back as Lawyer | plaudits of his colleagues and, needless $300,000 for migratory bird conservation gue largely “th Gates Ge harhiinds | The Tite i Stat vag Benn has turned 
ciplinary experience h onfiden of the Winter keepers Black again to say, his constituents. Aside from this through appropriation, and a revenue from They wante d 325 000 acres of prov i} andl ae te ne for 2 me petencde atic 

The motive of protection must replace of the hotel in their unique system of About two years the lawyer spent his justifiable outburst he used up very lit- game and fur cropping once the program ground taken over by the Government at a propagation. hes ‘ al asset a ail- 


that of vengeance 1eating is gone. From now on they will time with brief and argument and then | tle Government Printing Office ink but developed. once. Other land would be acquired able for game cultivation. but, lacking a 


Help for Exporters 


corpus Juris had seen a good deal of smoke For exporters the question 


money themselves 





When that is done our prisons will more have an auxiliary system, although they the people of Jefferson County elected he wasn't wasting his time. He spent Benefit to Youth gradually policy, the opportunity for development 
nearly discharge the duty imposed upon have rigged up the mended pipes to an- his Solicitor and when his term was hours in study, not merely on the issues “The adoption of this program,” said Concerning upland game, they said has been lost, according to the wild life 
them by our newer ideals other hot spring over re-elected him. During this period of the day, but on their economic and the Committee, “and putting it in prompt “Our supply of native game birds, once restoration committee European coun- 

The foregowing 1s a summary of a The keepers cannot very well call the the famous Girard liquor case stirred historical background. One of the re- operation will meet with the unqualified the finest in the world, has been reduced tries. with much smaller opportunities, are 
address of an address delivered Feb. plumber. in the middle of Winter, once! the State. Some 2,000,000 gallons of con- results of this reading, along with his approval of and capture the imagination to a remnant of its former abundance. found more plentifully supplied with game 

13 over a National Broadcasting Co wed in. The nearest post office is 69 traband beverage was brought over the later experience in the Senate, made not only of 7,000,000 licensed sportsmen, Extensive restoration of wild turkeys. than the United States in a number of in- 

pany network by Mr. Bates ! away, and the trip is made on skis.. State line and buried. When they were him, he says, a more loyal party man . but what is more important, millions of grouse, quail, and other upland game will | stances 








YEARLY 
INDEX 


107 







































AMERICA’S NATIONAL NEWS-WEEKLY—Chie United States 





EBRUARY 19, 1934 





Nettts—MONDAY, F 














WHEN 


| Air-mail Contempt Case Makes Senators Both Judges and Jurors---How Temporarily Missing Correspondence Was Handled---Spirited Debate 
| In Other House Over Reading Lindbergh Protest to President Into Record---Events in Both Houses of the Congress Summarized | 


NINETY SIX SENATORS SIT AS JUDGES 
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Ts telegram which Col. Charles A Han testified about in + Question. Very what? 
Lindbergh sent to President Roosevelt Tl » W -, *k i | Yen: a. . one Tl W k i | H Answer, Very appa 
protesting against cancellation of all air- l€ eek in the Senate 1e Week in the House - 
af 1 contr t yrecipitated an unusual « . Question. After you looked them over, 
mail contrat Lin “ Seeceee at tate -_-— ude iS, SIT — what did you do with them? 
and spirited debate in the Hou i } ‘ONGRESS stepped alot a ane - P All Proceed Wha Answer. I put the n draw 
sesentatives Web. 12 Deadlocked and ( NGRESS stepped along in a va lotted for civii works ¢ a ? ae HILE moving tax legislation along plan of handling depreciation is ex- combination ont bs aa “te S ee SS 
4s nm th y aeals ¢ Vaderyal PDart t . } -ae e 5 —s x : 
tangled in objections, the session ad- way in the past week. It voted ap- Federal depa: yr € l se , the way and adopting conference pected to add $85,000,000 annually to : aomabugs — 
journed after little more than an hour prox f a billion dollars for F except to mf I nat ft know what reports on relief and crop production revenue Question. What did you do with the 
Representative Hamilton Fish, J: ra continuation of provement of al - ee 2 know how | measures, the House laid the ground Representative Doughton unsuccess- envelop . 7 
(Rep.), of Garrison, N. Y., asked that the inistration and for property ses — te asked Mr. MacCracken work in the past week for future legis- fully sought to have transferred from bs Answer. I put it in the waste-paper 
telegram be reproduced in the Congres- and laid autho: he Ow mK wore mave before lation for a nation-wide system of old the House Committee on Judiciary to asket 
sional Record. Several Democratic Mem- purpose on Presiden 8. 1975) authorizes loans up to an ag f ames et age pension. It appropriated $7,500 for his committee the jurisdiction oxer 16 Question. Wher was the next time that 
bers objected gregate of $40,000,000 to tarmers fo Mt © ge : vould instruct an inquiry into wild-life resources and resolutions proposing a Constitutional you saw those papers? 
cA cbieattens Gace crown oll over the jisposed of contemp rop production and harvest: wn “ pe Bay ana ermine passed many routine bills amendment dealing with income from Answer, Approximately at a quarter of 
Soo ; «-nelbgg: “= epresentatives of rhe Senate had proposed five wt was e files a eport to him saieicibaabiand 7235) tax-exempt securitics 4 that afternoon 
House. There were objections to objec- presentatives of “Hf senate - eal PF eat Se is ad The revenue bill (H. R. 7835), from P 
tions, and objections to objections to ob- certain ait il tri rt companies ae 2 . aandentn te thle ee oe ae ae ae which its sponsors expect $258,000,000 A bill «8. 2465) to bring the banks Question. Under what circumstances, 
ections. Nothing of a constructive na- Meantime. in both houses, there was a the differences were in con- SI yee ™ ~ + : more revenue annually to flow into the ; the national capital within the and who was there at the time? 
ture came out of the session, which broke variety of legislation acted upon or de- ‘erence Ping. en we nan Qu Ee sage Roe ae Treasury, had the right of way. Amend- OPeration of the law removing double Answer. In the room were Mr. Hansrue, 
up slightly over an hour after it began bi and committees held hearings = Federal : Ad- tre r ry hago . ment-proof except from the Ways and liability on new issue of bank stock, | Mr. Cahlin, and Mr. France 
1 tl I r rary ie Oh © aries ee Son | ee ) king a if the papers “ 5 , s ’ , 
‘ , eaae ose Ww yrn yn the President's program for control “ ; pape Means Committee which framed and W&S Passed by the House. The Senate Question. Who is Mr. France? 
Majority Leaaer J ph B the tot fund. $1.000.000 ‘s it < ) ssed it 1] h 
(Dem.), of Nashville, Tenn., was parti of stock exchanges and other major aa ae Sue Py Head N reported it under a so-called gag-rule Passed it last mont Answer. Mr. France !s division supers 
ularly eager that the House get ahead matters to loans for teed fo eslock — : De SOpees ,dopted 241 to 164, the bill was accorded Without a record vote the House intendent of the Rocky Mountain Division 
ar r that tn L anee er . 3 ht ] « xy whethe > € - 
with consideration of private bills which Adoption of a conference report com- ae a ee oe eae theo . er oF Res 16 hours of general debate. Sponsors *dopted a resolution (H. Res. 249) au- Question. He is an official of the com- 
ith 1G : J peeve : 20PUlON OF ¢ Betws © “ st While normal are lim- . equer 0 4 NO! ommunica- the le that h ff fica- thorizing the Committee %m Labor to any? 
were on the calendar. Mr. Fish’s attitude posed Senate and House differences ‘ eonn + 1 Mr. Hat . ‘ Shoe, widaah of the rule that headed off modifica . pan 
made this impossible. With progress on the relief and civil works bill (H = 2 oe os — at » in Yi cation with | tions explained to the House: Study, investigate and recommend leg- Answer. That is right 
ad i 1 , i iu! I I on he lef alr l Ss ul ‘ the nict nvyone else in Wi: y , 25 
ia: ten wen we Cetin te bie ain tam aan Gee. ae Ww ne Admit is 1  * A 4 sens ae It is impossible to write a scientific islation by Jan. 3, 1935, for a uniform Question. Now state just what did take 
journment ioe mabe Saati c stances ! au- Al os eo ! a communication and properly adjusted revenue bill by oe old-age pension system. The place at the time about 4 o'clock on Feb. 2 
.e) : I . é horitv to increase 21 loa n Mi nVVi _ : 9 > resolution carries no appropriation that vou saw the ps r " 
ne oe ; io meee oe i a nts o 00: , e a papers in the possession 
One fact had escaped the members who a cette wd oo B ond ripe LO: $400. The borr fifty |] SORENSEN SS See See The House passed a bill ‘H. R. 7928) | or in the hands of Mr. A wetrwodg 
took part in the discussion. The tele a SS ae wn gp Matas cmer, cents for recordis 1e loan papers What Was Discussed This measure, according to Repre- to amend the recent law for refinanc- 
gram already had appeared in the Con- Inve G Ag semen n Rang = ows aes Senator Costigan (Den of Colo- sentative Doughton (Dem.), of Laurel ing farm debts so as to make certain Goi Th h P 
gressional Record which they had received gency relief or oes ed ie the Tad0, @ beet~sugar State P Piero ; Mr # cg he Springs. N. C., slightly decreases the mortgages and other credit instruments rOInNg rough Papers 
that verv morning. It was placed ther¢ - Sta m 1 = a a ~ l 4 a ates Senate regard ris bill id eo . . : M Gin tax burden on persons getting less than issued by the Land Bank Commissioner 
by Senator Schall ‘Rep.', of Minnesota resident and confirmed by the sena sugar beets and sugar cane as ba ; * “ ae $25.000 annual income and somewhat exempt from certain taxes It also Answer. I was at the office of the North 
* a apa Repeat shaneh anne ‘ f Cane @S OSS at 19 ne wit! g to th s _— : ‘ 2 , 
As dramatic and unusual as any Sena- fnis amendmen —- 4 com- commodities under fhe Agricultura m controvers' , . SS increases the tax burden on those who adopted a resolution (H. Res. 263), au- |; American on some company business when 
torial activity in years was the calling manded strength, was eliminate Adjustment Act oe oi. aie ain have income trom dividends and par-  thorizing $7,500 for a special commit- I received a telephone call. Mr. Hanshue 
5 I nsW NO ve the . " . 
before it of civilians in contempt proceed- The $950,000,000 appropriated is sup- After several days’ consideration, the samaee: th eonivovere ' ae tially tax-exempt interests. Its new tee investigation of wild-life resources. asked me over the phone what I nad done 
ines plemental to some hundreds of millions Senate sentenced William P. Mac- “a te sine D | See Shanes tole Ott with the papers that Mr. Givvin had sent 
t r)) f dollars already provided for relief ) ser / . . ee ™ ansnue tak With , that morning. He s . . 
Two convictions resulted William P o col : . Ba : ‘ Par , os Cracken, former Assistan Mr. Givvin? that were in Mr. MacCracken’s files. | Question. Is that all that was said . oe? a ald he had information 
Santis attorney for air lines, and and civil works. Sponsors of the nev Commerce for Aeronauti Answer! He i Answer. That is right about those papers in that conversation? | that they were wanted in Washington and 
“H bho 4 , he Northwe tunds say they are hoping to end this _ Britt +} mre ' f _— oa — . . . | vegas . rsation” | told me to hurry up and come back and 
L. H. Britten, an Official of the Northwe: rittin, both representatives of air [| ¢ . Yor tate. ir tanec er Answer. That is right 
Shige Paget i ; Federal reliet by absorption of the men mail contractors. to ten davs jail |] geomet ny a’2, In substance,) Question. Did you have any conversa-| ae oe |get them. I told him where they were. 
Airways, Inc., were found guilty of con- ‘ ge P - ‘ sa ara . 8 , ten Gays in jal | what you heard of that conversation tion with Mr. Givvin later on in the day I} : ‘ — . 
ge : ‘ cecal ; now being cared for into private in for contempt of the Senat = : hurried immediately over to the hotel. 
tempt of the Senate tor destroying or al for contempt of the Senate, but acquit- Answer He told Mr. Givvin that he bout s ther biect? Ab » i 
lowing to be iestroyed, and not returning dustry. ted others cited for contempt. Mr. | had received a wire from Mr. M 1eCracke 1 2 yp  Bhyay uid A... Oe out These Papers le oe : + 7 a oy ender hg A. gem 5 
5 y ; Sarr ees = tt arf F : a : ‘ ad ! a wire from 2 MacCré ‘ Tr. did le at eve | through the top of the papers; he had not 
correspondence under subpoena The a gpa . abe ision hat = Brittin begun his sentence; Mr, Mac- that morning relative to the files; that he}; Question. That was about what time? : ../ gone through them all 
tak Sead part of the appropriation shall be al- Cracken appealed to (he courts had talked wi Mi ‘racken: { : Question. Did you receive some papers e . 
In the “trial” at the par of the Senate ; , whe | had talked with Mr, MacCracken; that) Answer. Somewhere between 10:30 andj on the morning of Feb. 2 fr M Question. Did he have them all out in 
one of the witnesses was Sol W. Voorhe he had told Mr, MacCracken he would! 11 o'clock that night . Givvin? . . oo his hands? 
, + ; ° : » ~ " have r yivvin touch wit j 7 . 
an employe of Western Air Express. H Mr. KNUTSON. Mr. Speaker, I move Mr. William P, MacCracken Jr., of Wash- hav _M Givvin ouch with him Question. Was that on your call or Answer. I did Answer. He had them all out on a little 
was being questioned as to his possession that the House adjourn ington. D. Cc? a and he suggested that Mr. Givvin contact’! Mr. Givvin's? | as table in the center of the room 
f correspondence removed from Mr. Mac- : c he regular order is de- AST Mr. MacCracken, arrange at his conven- Ans , Question. What did you do with them? | j ' 
of rrespondence removed } Ma The SPEAKER. The regular order is a Answer. I do. : . . yen Answer; I believe on the return of my Question. How long would you say you 
Cracken's Office and sent to him in New manded Question. Were you there at the + me Lew peed gO veers ane os aver the files.| cal) Answer. I took them up to my room. observed him looking at the papers? 
York, where it remained in his possession Mr. BYRNS. Mr. Speaker. if that is tobe Mr. Hanshue talked to Mr. Ma sGeeehean ae ae ee back to him what he found Question Was there anything said | along with other mail Answer. Not over a mmute or two. 
for a day. He returned the packet Of the attitude of the gentleman from New over the phone? —" | oo eee ae ; about the papers at that time that were; Question. Did you open the envelop! Question. Then what was done with 
letters to Washington that night York, we shall have to adjourn, but I Answer, I was ann ion. In that conversation did Mr.|in the MacCracken files? at that time? them? 
In direct examination he was ques-| want the country at large to know that we Question. Will you state. in siieaeea — Af - ae stem waning an Answer. Mr. Givvin told me that he | Answer. Not at that particular time: Answer. I took the envelop out of the 
tioned by Frank K. Nebeker, counsel for adjourned at 1 o'clock on account of the what Mr. Hanshue said? "aa = H aid } os had some papers that he did not know | no wastebasket, picked the papers up and Mr. 
c shue sai nswer id not 7 + , | 
Harris M. Hanshue, president of Western! gentleman from New York Answer. Mr. Hanshue said that he had| Q\ mehnd - , ‘ bend E what to do with. He had tried to get} Question. Did you later on? Hanshue put on his coat and hat; I did 
Ais Canoe waited te. tie oa Que: tion 3 on you stated—I amj}|Mr, Hanshue and had not located him. Answer. I did open it later on the same; and we returned to the North 
Excerpts from the discussions of thé Then the House Quit mension and te - ggg le -. _ asking you this ae e i, is not qui e| He said he thought probably he had better Question. And did you look over the American 
Pg clay nl mg aaa ait eteaan hat it| clear to me—that there was not any con-|put them in an envelope and mail them | papers to some extent? Question. Did you put the papers in the 
‘Mr. 1 ‘iN , , , versation about the papers in controversy | that night and asked should he mail them ; ery Old envelop? 
Mr. FISH. ‘Rep.), of New York. M: ’ eo ce Question. Just a moment. Is that the! in this case. I had reference to the papers | t ? I said: “Th i Answer. I went through them very P 
Speaker, I ask unanimous consent to place — MF. ee Mr. Speaker, I demand the patel Nee an cineca ttelictaain: wintcta leet 7" adhelincodines casually; yes, sir. {Continued on Page 13, Column 3.] 
in the Record the letter written by Col. "e/a! orces ———— — - 
Charles Lindbergh to the President of the The SPEAKER. The regular order 1s ipa som 
United States that the gentleman from Tennessee 1s fe 
’ —weE ’ recognized % J 
Mr. BULWINKLE and several @her ——_ . 
Members objected Mr. DUNN (Dem.), of Pa = = ge 
‘ cl imous consent to address the 
Mr. PARKER ‘(Dem of Georgia. M1 I ask unanin . 
Speaker, I ask unanimous consent to ad- House for 1 minute Quick starting stunts ill 
Spes ask uv ‘ - HR ae aa ah : “ eS 1 Stunt: Ou Will opi 
dress the House for 10 minutes. I have a Mr. KNUTSON. Mr. Speaker, I object 9 pine, 
question of personal privilege, and if I Mr. BYRNS. The gentleman will never “ae . 
fail to get unanimous consent, I shall then | get anything by these tactics | Are splitting seconds mighty fine! 
rise to a question of personal privilege Mr. FISH. Do not lecture me I have} 
T SPEAKER. . bee re 14 years. ’ ; 
The SPEAKER. The gentleman from been here 14 years That's why the owl says with a wink: 
Georgia asks unanimous consent to ad-| Mr. BYRNS. I have been here longer 
Gress the House for 10 minutes. Is there | than has the gentleman from New York 
: e an has 1é t } rk PP ’ o» 
objectior Mr. BLANTON. Mr. Speaker. I ask that Best make your own tests, don’t you think? 
Mr. FISH. Mr. Speaker am not go- the gentleman from New York ‘Mr. Fish 
pe t 8 
ing to object to this request, but I am go- sit on his own side of the House. We do 
ing to object to every other request that not want him in no man's land here in . 
is made, and I serve notice at this time the middle aisle | emonstration tricks give no indication of wh ta mot f l 
Se ates sone oe woth , | g g a otor fue — 
s a here will be no hard feelings later Mr. BYRNS. Mr. Speake I had hoped em 
in respect to the matter we would be able to proces d with the} “all | f 7 pi E ] e ° 
Mr. PARKER. Mr. Speaker! I am not Private Calendar in the interest of gen-| will do tor you, Lest Essolene in your Own car. . in your own 
one of the official objectors of the House. tlemen on both sides of the aisle who 
I dislike very much to object to any Mem- have bills of importanct to the country way s f i ily i i 
i y } see for y 
ber's bill I always believe in treating and to their districts. I may say to the] ih ¢ ourself how easily it starts... how quickly 
everybody right, and I never like to make Members very frankly that I do not know | ‘ ° “ 
fish of one and fowl of another. For this Whether we will reach the Private Cal- it warms up .. and how soon it reaches peak efficiency. 
reason, Mr. Speaker, I ask unanimous con- e@ndar any more for two and perhaps 
sent that we return to Calendar No. 100, three weeks or more, Of course, we can- 
the bill with which the call began this 0t proceed in this manner, If objection 
morning are going to be made indiscriminately | 
ce without anv rhyme or re ntob re- 
_The SPEAKER. The gentleman from rdless yer their merits or demerits. we 
Georgia asks unanimous consent i Oe ae ggg 
House return to Calendar No. 100, the /™@¥ Pu oye ee” ee 
starred bill, and resume the call of the a ares out of hese proc ecdings I do 
. not know whether he gentlen rom 
calendar , 
ae . New York intends to proceed in the man- 
Is there objection ner he has or not. I would like to ask 
Mr. BLANTON (‘Dem.) of Texas. Mr. the gentleman this question: Is the gen- | 
Speaker, reserving the right to object, J. tleman going to object to all bills that} 
think the gentleman should modify his re- are called from now on? 
quest limiting it to those bills against Mr. FISH. I will answer that question 
which he lodged objection. If he will do by saving that if the gentleman will per 
this, I shall not object; but there are a mit to go to the Record the telegram of 
number of bills intervening to which oth- Col. Charles A, Lindbergh to the Presi- 
ers objec tea I shall object to going back dent. I shall not object 
to No. 100, except with the above under- Mr. BYRNS. I am not going to be hele 
standing. because it would involve all the up in that wat I do not think I 
oojections and require them to be made cna ld be ker make such an agree- 
over again to all intervening bills ment = a _ 
The SPEAKER. Does the gentleman Mr. FISH. Neither am I going to be 
from Georgia desire to modify his request? held up 
Id uj 
. Mr. Speaker. I ask for the regular order 
Who's Out of Order? BUY AT THE ESSO SIGN 
— The examination and cross-e¢xami- This sign identifies 30,000 
Mr. PARKER. Mr. Speaker, I modify nation of one of 1e important wit- nese —— and Dealers 
‘ ; . jg essere . rom Maine to Louisiana 
req ~. gy Ryo gery conse = nesses 5g contempt pro- thy An tered service 
we ir I and call each ceedings, Sol W. Vorhees ern All and products of the world's 
except those objected to by the gen- Express employe Feb. 10, follow | leading oil organization. 
tleman from Texas Question. What, if any connection, a 
Mr. FISH. Mr. Speaker. I object to both vou have with the We Express? | 
requests, the modified request and the Answer. Traveling 
original request Question. How long ed 
The SPEAKER. Obie heard. The that position? | 
Clerk will continue the call of the Private Answer Janu > 1920 | 
Caler Gar. ” ; Question as that the first connectior 
Mi. KNI TSON ‘Rep of ot you had with the Western Air Expres 
Mr. Speaker. it seems as the we are Answer. That is right 
not going to get anywhere on the Private Question. Ir wae: wien . 
Calendar. I do not know why we should your dut on 
be kept in session, under the circumstances Answer. The investigation ariou 
The Bouse is in no mood, apparently, to accounts of the company at the various | 
consider any private bill agencies that we have in the variou 
If the majority leader does not make the States 
motion to adjourn, I shall but I defer to Question As is 
the majority leader. We are not getting occasionally nece ou t New 
anvwhere this afternoon These proceed- York City? 
ings are a JOKE Answer. It is, s 
( : ae ’ 
Mr. BY RNS Dem of Tennesset Mi Question. Were you in New York C 
Speaker. I hope the gentleman trom New on February 2. 1934? 
York will not object to my request *» pro- Answer. R Py 
ceed for 5 minutes Pe ge ‘ 
aoe ‘ 1estion. And also on February 1 
Mr. FISH. Mr. Speaker. I object a Thet is rieht . Gove 19. 
Mr. BYRNS. Well, I will tell the gentle- Question. Were vous! : sieeteeines 
man this Question. Were you stopping at a hotel 
- =, y ‘ there? 
See PROM. Mo: you win not ton the MNT ve AT REGULAR GASOLINE PRICE 
gentieman anything You are just an 
ordinary Member of this House on 88 
Mr. Speaker, I demand the regula’ order Talk Recalled | 
Mr. BYRNS. I will tell the gentleman— li 
Mr. BYRNS. I will tell the gentlemar @ Essolube Motor Oil in the 
Mr. KNUTSON. Mr. Speaker. I move Question. Was ot] he 
that the House adjourn comy stopping there at the same tim [ 
Mr. FISH. The gentleman from Ten- Answer. Yes; Mr. Hanshue and Mr crankcase gives Essolene a 
nessee will tell me nothing. C. W. France 
Mr. BYRNS. I will tell the gentleman on Question, Mr. Hanshue is th ! ha ; 
Mr. NS. I 1 stion, } anshue is the respond- f 
the floor of the House or on the cutside— ent here? ¢ nce to do its very (best 
Mr. KNUTSON. Mr. Speaker, ™ move Answer. That is ris 
that the House adjourn Question. Mr occupies whé 
Mr. BLANTON. Mr. Speaker, the gentle- position? 
man from New York [Mr. Fish] is out of Answer. Division superintendent of the e 
order Rocky Mountain division Sm th p rf Id th 
, ee 2 oother Pertormance in cold weather or any other weather 
York is not out of order. The gentleman date, February 1, 1934, I wil ask you 
from New York is demanding the regular whether vou recall a conversation over 


order 
‘ 





the telephone between Mr. Hanshue and 





STANDARD OIL COMPANY OF NEW JERSEY 
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UNCLE SAM’S BOUNTY: THE SHARE EACH STATE GETS 


F eed i 


No 


tial 


Distribution of Re- 


covery Funds 








L_J%= 8 farmer sowi seed, the Fec 

eral Government s scattering 
more than seven billion dollars acro 
the country 

Some of the money is being planted 
wn city homes, some in farms, some in 
banks, some in vast public works pro 
ects, some in railroads, and still more 
is falling into shipyards, insuranc¢ 
companies and civil works 

From all its great sowing of loan 
and grants the Government hopes 
harvest a bumper crop of jobs, fat pa) 
envelopes, busy factories ana returned 
prosperity. The dollars are to be the 
seed of recovery for a harve of in 
dustrial activity 

How Money Is Distributed 

But just as when a farmer scatte! 
seed broadcast by hand, some parts 
of the field are more heavily coverec 
than others, some States are being 
more heavily showered with Federal! 
dollars than others. Out of every ten 
dollars at least one is falling in to New 
York, while only a few pennies, con 
partively, are dribbling into Arizona 

Why are some States at the head oi 
the list and why are others getting the 
pennies? Was their ranking prea 
ranged? How does one come to lea 
the other? 

Some States pay more into the Fed 
eral Government as taxes than other 
Some have larger masses of popula 
tion Geographically Texa could 
comfortably swallow most of the At- 
lantic seaboard. In some States nat 
ural disasters like droughts or earth 
quakes have intensified the miseries 


of depression 
Relief on Population Basis 
Each of 
beside seem 
consideration 
ment agencies 
spending Federal dollars 
their work. The Federal 
ministration definitely 
million dollars fo1 


these conditions and ot 
to have been taken 
the 
which are 


as 


g0 

telief 
allotted its 
evil 


hers 
into 


various Govern- 
lending 
about 


or 


Ad 
400 


works large 


on the basis of population distribution 

On the other hand, the Federal land 
banks and, to some extent, the Public 
Works Administration have tried to 
rush their money into areas where nat 
ural disasters have created added 
trouble 

Yet, taken in the large, a compila 
tion of all the money loaned and 
spent by all the Government's emer 
gency agencies shows that the maxim 
about those who have been getting 
more money applies to States as well 
as to individuals. The States that 
have contributed most heavily to the 
Federal Treasury have, generally 
speaking, received the most back from 
it. 

Distribution Relative to Revenue 

Take the list of the six richest 
States, those paying the largest 
amount of taxes to the Federal Gov- 
ernment. They are, in the order of 
their importance: New York, North 
Carolina, Pennsylvania, Illinois, Cali 
fornia, and Virginia 

Compare this list with the six States 
getting the largest totals of money 
from all the lending and spending 
agencies from the AAA down to the 
RFC. These six States are, in the 
order of their importance, New York 


California, Ohio, Illinois, 


and Pennsylvania 


Michigan 


New York, California, Illinois and 
Pennsylvania appear on both list 
North Carolina and Virginia, which 
are high on the tax list because of 
the importance of the Federal tobacco 


tax, are replaced by Ohio and Michi 
gan, two other States paying large 
Federal taxes 

Yet there has been no hard and 
fast rule of regulating the Federal 
money disbursals in accordance with 


the Federal collections 
Aid to States Paying Least Taxe 
Take the other end of the list 
Federal Government collects 
in taxes from New Mexico 


tax 


Wyom 


< 


Ss 


s; the 
the least 


ing 
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- > + 
. . ? . definitely allocated the 400 million Se oO “t 
What Each of the States Has Received dollars which PWA gave it for civ | Percentage of Federal Internal Revenue — tions Impor tant in 
From Federal Treasury in Emergency | “0°ks 08 the bast: oF ene a Paid by States i in 1933 Calendar Year ' vationa Life Bene- 
unemployment Statisticians figure . = 
en os war ai ~y out the proportion which each State ee ee fit Most 
sum P S P hould have from the national quota 0.33 Maryland 1.88 Oregon 0.22 ee 
4 $82,231.000 1.14 la 41.00 ( With i trictly relief money, thé = wr aaa = — Selene be credit into stricken areas where pri- 
cae , ; open ; ; Hampshire 17.798 ran < FERA ha bet n unable e be so rigic 6.04 snarl 141 South Carolina 0.41 vate —_ oe egg of 
Cc rr 69.188.000 791 v Mex 00 043 | Generally this money flow out WO 0.43 Mississippi 0.07 south Dakota 0.04 population ¢ tarts or ot her rules of 
( ado 110,000 ( y Yor 850,205,000 11.94 | States in proportion to their unem it 1.16 Missouri 2.79 Tennessee 0.59 thumb. Its recent loans aggregate 396 
Connecticut 57.713.000 ( Cc 102.398.000 141 ployment, but occasionally some State 0.72 Montana 0.11 Texas 2.31 million dollars 
Delaware 14.491.000 0.20 Da ’ 45,273.000 0.62 will upset this plan 0.47 Nebraska 0.29 Utah 0.09 The AAA has sent its cash benefits 
Fi ‘ 66.877.000 ) Onio 554,717.000 7.70 In some southern States the Federal 0.75 Nevada 0.09 Vermont 0.05 for farmers into the big cotton and 
Georgia 74.955.000 1.04 O 1oma 3.112.000 1.08 administration has beer. forced to pa‘ 0.03 New Hampshire re Virginio 528 wheat producing States. These two 
Idal 39,900,000 0.55 Oregon 743.000 0.89 the full relier bill because of the in- 6.55 New Jersey 4.26 Washington 0.42 commodities are the first on which 
Illinois 479.705,000 6.67 Pennsylvani 1,792 461 . ‘ ythine Indiana 058 86New Mexico = Se eee = the AAA production-control syste 
Indiana op 83,000 159 Rhode Island 324.000 0.25 ability of the State to do any hing cme 0.39 New York 22.66 Wisconsin 1.60 © P we ' maOe ay pm 
lowe 155.727.000 216 South Carolina 72,350.000 100 | These States, then, unavoidably re ania 070 North Carolina 11.40 Wyoming 0.03 started to work first. Texas has had 
Kansa 79,341,000 1.09 th Dakota 786.000 0.64 ceive a disproportionate share of the Ken 2.37 jorth Dakota 0.05 Hawaii 0.19 the largest block of cotton benefit 
Kei k 8 000 11 in 156.000 2.00 relief funds For relief alone the Louisiana 0.64 Ohio 4.69 Philippines 0.01 payments. Kansas leads the wheat 
Louisiana 924.000 3.90 102.000 441 FERA had paid 372 million dollar Maine 0.26 Oslahoma 1.78 States simply because of the impor- 
Ma 340,000 1.00 891.000 0.61 | through Jan. 31 tance of those two commodities in 
M nd 130.600.000 1.97 nt 3a 000 0 43 The Home Owners Loan Corpora- yoL_C were not organized simultane- as the HOLC does: for urban homes, those two States. Natural causes are 
‘ —~' 401 237.808 71 Washin wpe aapen 161 tion, engaged in refinancing home |. mney were set up first in the makes other types of loans to farmers erage the AAA cash disbursals, 
- 161 - mortgages has encountered much the : : : : al ae which amount thus far to 157 million 
M nnesota 115,578,000 1.61 A t ginia 70,275,000 on same trouble with State laws as PWA. South As a res |t the loans of the through its many subdivisions. Private | qojjars 
M ‘ "to 4.000 ( * : - eg r 141.000 0.45 In many States banks, mortgage com- HOLC have progessed partly in ac- agricultural credit machinery has been! jl in all, those States which are 
M p 1,740,000 1.14 panies, insurance houses and similar cordance with population but largely especially lacking in the Northwest | preponderant in the national life from 
Net ) 2,000 1.22 7,040,635,000 100.0 | mortgage holders are prohibited by in accordance with the restrictions of South and North Dakota, Montane, | the points of view of population, tax- 
law from accepting the bond which local law and the corporation's own one. ane ta the South The FCA units| able wealth and area emerge as pre- 
South Dakota, North Dakota, Idah¢ pending agencies rules have been the HOLC offers to trade for distressed organization . rus have been men active there, and 7 | ponderant in the distribution of the 
ind Arizona. It is spending and lend- more common mortgages. Altogether the HOLC ha The Farm Credit Administration, tinue to lend most of their money| Federal billions. The percentages do 
the least in Arizona, Delaware. The Federal Emergency Relief Ad- 180 million dollars outstanding eside endeavoring to do the same/in these two regions not match exactly, but roughly the 
New Hamp e, Rhode Island, Ver nistration as has been mentioned Beside, all State branches of the sort of mortgage refinancing for farms Like the RFC, FCA has to rush farm’ relationship works itself out. 
mo nd New Mexico. This time only — —- —— 
A f the names coincide while fou 
alsagree 
Moreover, New York's share in the 
money paid out by the Treasury ha 
ween only half as large as New York 
hare of the money paid into the 
Treasury. But California has received ° ’ 
proportionately more back from the ff t eC rst Ime: 
Government than it has paid in OW O . 
rhe only complete answe! the 
Government agencies themselves ex 
plain, is that no rule has been followed 
iniformly. There are six agencies, each 
with subdivisions, lending and spend 


the seven billion dollars of Federal 
paid out in 
And each 
which 


ing 
money which has been 
States or promised to them 
agency has followed the course 
eemed best to it at the time 

Where RFC and PWA Funds Go 


Largest lender of all has been the 
Reconstruction Finance Corporation 
It has poured out three and a half 
billion dollars in loans, almost halt 
of the grand total of more than seven 
billions. The RFC’s loans are so diverse 
in character that no one rule can 
explain their distribution among the 
State 

Bank loan one of the REFC’S prin 
cipal concerns, have had to be made in 
response to regional banking condi 
tions regardless of population or uw 
employment. Detroit, which was let 
without a major bank open after the 


banking holiday, has perhaps received 
more in RFC bank loans than any 
other city for that reason alone, 
Second largest lender has been the 
Public Works Administration. Here 
rough State quotas were set up on the 
basis of population and other factors, 
but the Secretary of the Interior, 
Harold L. Ickes, who administers PWA 
admits that these quotas have meant 
little or nothing in the end 
Many States, great and small, 
far over their quotas while others 
lagged far behind Western States, 
relatively poor revenue source 
sparsely populated, received 
grants for irigation and powe! 
velopments. 
Nebraska has two 
costing more than 
lars apiece + nal ey 


ran 


and 
huge 
de- 
such projec cts, 


Michigan, 


which pays more in Federal taxes and 
is more thickly populated, has had 
trouble getting PWA loans on account 
of laws governing borrowing by it 
cities 
No Set Rules of Distribution 

Thus the two largest lenders have 
been able to follow no rules at all 
The RFC has had to rush its money 
where demands for it were most 
urgent, and PWA has had to pour out 
its money where laws and financial 
conditions permit. Many times PWA 
has had to resort to launching Fed 
eral pojects in States where local 


agencies could not borrow 
Among the four smaller lending and 
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perience > 


mews 


While the 


mails. 


of a magazine. 


New York Office 
SUN BUILDING 





periodicals of Ameri 


Because 
weeklies is published at the national 


‘apital and is produced by a staff which 


3. Because 
been trained through many ve: 


tation of that very week. and deliver 


The United States News is unique among the 


‘a. 


Why? 


‘ause it alone of all national 
publications is devoted entirely to the 
one theme of maximum importance to- 
day—national affairs. 


it alone of all 


gathers all information first-hand. 


its staff of writers 


and contacts with government 
to supply the immediate interpretation 


most needed today. 


1. Because it not only presents the 
up to date, but gives simultane- 
ously the background so essential to a 
clear understanding of the events of 


these stirring times. 


To do this job we cannot wait the five or six 
days necessary to print ona glossy paper. 


If we did. we could not go to press Saturday after- 


noons with the complete news and timely interpre- 


magazine to nine-tenths of our circulation Monday. 


Government rests over the week-end, 
The United States News is travelling through the 
It is available on Mondays everywhere east 
of Kansas Citv—the fastest joh being done today of 


news-gathering and news-wriling in the perspective 


news- 


rs of ex- 


our 


With 


NEWSPAPER SPEED 


What do we mean by Magazine Perspective? 


All the important news told with simplicity and 
compre ‘hensiveness, yet intelligently summarized, 
thus giving every article a vitality and sustaining 
interest far be yond the publication date. 


meeting a need, 
tional affairs! 


We now offer you an opportunity of 
your advertising—a sim- 
ple way to overcome mechanical difficul- 
ties and cut through the resistance you 
have had in getting visibility in display 
pages for fine magazine copy. 

Our column w vidth has been adjusted 
so that with only a slight change in the 
screen of half-tones (and we will gladly 
bear any extra expense of such mec chant 
cal changes) vou can use exactly the 
same copy you now use in any of the 


streamlinin g 
has 


leading magazines. 


Bear in mind that our forms close Saturdays but 
that good position Is best assured by having e ‘lectros 
or mats in our hands Friday night—yes, 


before we vo to press. 


hneWwese- 


The forms of every page are open until 1 P. M. 
We are in the mails by 6 P. M. for 


on Saturdays. 
delivery not earlier than Monday. 
details. 


paper copy. 


THE ADVERTISING DEPARTMENT 


Che United States News 


WASHINGTON 


These are days when quick action is demanded. 
The tempo of the age requires a cutting through of 
tradition and of old methods—to find new ways 
Weare streamlining the news 


We print in our own plant at 22nd and M Sts.. 
Washington, using two sextuple presses at a speed 
lov enough to insure good printing. 


Let us send you a special advertising issue 
illustrating the use of magazine as well as neivs- 


30 N. Michigan Ave. 


of 


s of na- 





the night 


Send for further 


Chicago O'fice 
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PERMANENT AIR MAIL POLICY Federal Court Declines _ 96 SENATORS AS JUDGES: 


AS OUTGROWTH OF INQUIRY jnscieenmsrrerntces THE MAIL CONTEMPT CASE _, swetion, you ranenae ane ceo panne nim the Goverment 





For Postal Service 


with 


the contract concellation 

» . om ™ . nscontinental & Western Air, Inc > > e rs ) 
Effect of Senate Study of Ship and Plane Transportation carrying not only mail but passengers and Problem of Missing Correspondence and Debate en 
express between 
Angeles, asked the United States Distric: 


J Tork ¢ Los 
Mew York ane ls P hases of Investigation 


Court for the Southern District of New a _— 


















[Continued from Page 2.] York to enjoin the Postmaster Genera! [Continued from Page 11.] 
from putting into effect his annulmen ; s d 
sfactory. in gener e ship ope nor at more order. Judge John C. Knox, denied thé Answer. I put them in the old envelop Question. Just why 
ators and the Gi + pe nile, but all application. He stated the court is with- Question. And vou and Mr. Hanshue Sent by mail 
What the pern em with re- contracts after the first three-month pe- out jurisdiction, in the absence of consen’ walked together ov the North Ameri- er 
spect tO air mal nal ym advertising and of the Federal Government to be sued. can office? 
sidies will be ot | detert p t The Post Office De- The court held is the province of . Answer. That is right 
The President has not re ed a co ‘ t to Congress all such Exe: e to name the instrument Question. What was done with the 
§ and the subje¢ S stil 1 ) ents, inci ! re COS’ that ll carry its mails. The decision papers at that tim 
tive stage in Congress. The Senate of nsporting the mails by th W ar De- was immediate to permit speedy appea Answer. I went « re e r 
vestigating committer work |} partmen to Circuit Court of Appeals The envelop, a new en\ p, to put tl 1 in to 
been commended by Roose ve I A P Gene approved the cancellation is effective midnight Feb. 19. send them back to Mr. Givvin 
will make recomm . : n Post ter Gene s 1 ellat ion of do- Question. How did you intend to send i 
oe a She Dee Sueure 2 lipeey enue 8 _followed he said, all obtained extensions, consoli- them back at first? be able to got the Cong 








completed its inquiry into the whole sub- disclosure by post dations, increased allowances, or favors Answer. I intended to mail ther I tried, but did not, and 
ject of both service tice ins} l in other not contemplated in the original con- Question Did n aim 
The Senate and House tee m1 ers of record in the committee's files. tracts, except the National Parks Airways. VelOP &t that tin Question. What time did you 
T 2 , o% y + } +i ” . , wwer got f ¢ f } } tnr ) 
Post Offices, on Milita: f nd ol Senate extended i The National Parks Airways was awarded Ams wer. I got at yp over there Was n 
: mt then ele nest 90 snimuste 10 
Appropriations may hav mething to d nittee’s powers a mail contract but no extensions of route, ®nd put then an e enverop r. About 10 minutes of If 
with future authorizing legislation as t ntempt of the Senate >» that rot s rez rtise here OTrowed a per Iresseé o Mi tion. Did you see Mr. Giv 
I efore that route is readvertis ther 
a . Givvin, care of the Mayflow Hote 


@ permanent progr: 














cal departure nade f ing | Declaring every corporation whose con- P 

and appropriation is ac heret ther A il Secreta acts were annulled, or its predecessor or Qa. oa we ae | — } pa 4 10 

must be enabling legislation back Aero s in the ! ni : ii had representatives in these YOU took the papers out of the hotel, wh “A Q on. Dic ecupy ¢ 
for voting Federal func ince as presented variou Mr. Farley advised the com- © a TUNE . oi h him in the Hotel Mayflowe 

Senator McKellar (Den oases ne Washington. Mr. Brittin is vic at $78,000,000 paid to air mail tha , Answer. I ¢ ? 
Chairman of the Senate Co e ol € ent of Northwe Airwa ur mau arriers in 1930-33, inclusive. included ex- Q t D ut f € 
Post Offices, following the exec e can- ! Bot ¢ enced be payments $46,800,000. because of vou 
cellation of domest . . t dre from Mr. MacCracken’s contracts for more space than actually Answ I = . 
has sponsored legislation (S fice pape A he Senate had sub- needed or used and because of change of Qu : a 
ing authority to the Po Gene . ; , Se a an a e papers up of |, awer. 1 delivered the pap 
to make temporary cont f arr Mr. MacCracken resorted to the courts The Postmaster General declared Con- Mr. H had been arts tk dk ie adedlaie 
the mails by ai y ew .. i . c constitutional gress never intended air mail oy _ > th = an g sealed enveloy 

aa aie ind but Mr rittin took his sen- tions to go a favored few or wile ae mal iT ai\ 

The McKe lar bill rizes e Po te immediately stock prom resulting in profits of , * " el he Question. We the 
master General to ) 1 alrpiat E 2 ens of milli of dollars to promoters . en an | of the day 2? 
oi on — a ee Se Se Illegal Extensions who invested little or no capital, nor to 41) out of the drawer ial , ati ny me 
ened te tenmenets the wall tw oir O; Routes Charged pa — “dtd a Magy a a = Question. Did yo p it 1 those papers bs oa me ‘ 

@ period not exceedin wo years, Ove Postmaster General Farley n a letter to a few ‘favored cot orations “by con- into the new wt pre P Answer. I dic 

routes and schedules prescribed t © Feb. 14 to the Senate Committee, charges pnjy : A ag os " oo Answer. I did, sir Cross-examination by Mr. Bla 
a - ete LB te Bes = oon TTL nivance and agreement Question. State whethe } not vou ve = - . 

Postmaster General. Reported back tothe that Post Office Department executives Question You say you hear¢ 





Senate within a week this bill autl ill 
the Post Office Department to pay € tracts in 1929 and 1930, which charges 





War Department out of the former's un- former Postmaster General Brown denies Fraud in Contracts Question. In what way? = 








expended balances for air mail. It au- Mr. Farley cited conferences of air trans- Former Postmaster General Brown. deny-  _. Be eae eaten Stan. waitin Sine Question. Did you hear Mr | f, 
thorizes the Postmaster General, within a port contractors May and June 1930 that there was any fraud in his ad- area on pas ee Sees in Mr. G n the word ' ‘ | SEALED LIPS, three true stories eatures 
year, to enter into tempora contrac some of which meetings were held in the inistration of the air mail contracts. .s Ih ome personal papers in tl All in the Feb. 24th Issue Now On Sale 
with individuals or corporations for carry Post Office Department and some at- scheduled fora hearing before the House conditions reflecting on my personal in You might look them over If thin 
ing the mails tended by the then Postmaster General. Committee on Post Offices. Senor Fess tegrity I d tter the personal and have ) rence 
All this McKellar proposal wever, i Walter F. Brown, and the then Second ‘Rep.). ofOhio. announced in the Sena that 1 ¢ »pme ~ an to the subjec natter ion take 
by its own terms, “only to authorize e Assi nt Post: ter General, W. Irving that Mr. Brown was w ig to testify before ndustry ! ] transport then } 
Postmaster General to supplement n G e! the Senate investigating committee and to industry t el ! | 1 cor Al I ¢ ot 
service being provided t ie War D H eged these meetings resulied in a waive any question of immunity from sideration and that the air transport in- Question With refere1 mn- 
partment, when and where le deen listributie f 1 air mail contracts of prosecution r evidence he may present. dustry, fostered vy Pre er Wilso versation between you and M) riVVI C 
necessary such temporal period, the United States and the pract i] elin Senator Fess read a letter to him from ‘oolic Ho Mr. Givvin he tried t l Han- 
without isement ol ompetit n of competitive bidding The cor- Mr. Brown in which the latter hoped the Ss very existence upon the hue and could not locate him 
bidding.” agreements must not be porations participant in the conference, Senate comn would call him “without | air mail service.” Answer. That is what he told 


will be further investigation 


extended certain air mail con- Ur. Brown Denies 


















Washington 




















sealed the envelop? 


( twe ) vivvil 
Answer. I did se: ion between Mr. G n 


ver i 
Hanshue over the phone? 
iswer. I did, sir 
Answer. It was a clasp envelop. and we - . 











nstruc- palpitating new mystery novelette that will hold 


to at- unguessable end. 


yossibly I 
essonal 
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Question. Then he finally got in touch Answer. I remember seeing it. I did 
vith you not read it completely 





























apewer. Ene — Question. You knew it was with refer- 


ndum from Mr. Hanshue wi 
th Posi- you not? 


ference to the transactions Ww 


mas ter General Brown? Answer. I did, sir 








. {ERLE STANLEY GARDNER 


—— Author of: THE CASE OF THE HOWLING DOG, THE 
aa CASE OF THE SULKY GIRL And Other Best Sellers 
Presents his incomparable Lester Leith in a 





you breathless from its brisk beginning to its 


was 


~ | STRAYED 
“STOLEN 


nex 
—also— 
the _ THE HAND OF DOOM 

| Me M cks a monster crime wave in this 


take sparkling novelette of thrill-studded action by FREDERICK 


| THE MAN BEHIND THE FACE 
con- \ weird tale er and diabolic mystery in a packed 
Mr tr t | \ \N C UNN 
' : 3nd iting short stories by FOS- 
TER DRAKE. HERMAN. LANDON: AUGUSTUS MUIR’S 





























Always the Finest Tobacco 


Me ribbon 





From the 
Diamond Horse-Shoe 
of the 
Metropolitan Opera House 


Saturday at 1:35 P. M., Eastern 
Standard Time. over the Red 
and Blue Networks, of NBC 
LUCKY STRIKE will broad 
cast the Metropolitan Opera 

mpany of New York in the 
complete opera, “Tannhauser. 














Copyright, 1934, The American Tobacco Company. 


and only the Center Leaves 































...0N€ TEASON 
wh Y Luchies taste 
better smoother 


In Turkey too, only the finest tobaccos 
are selected for Lucky Strike—the mild- 
est leaves, the most delicate, the most 
aromatic. Lucky Strike is the world’s larg- 
est user of fine Turkish tobaccos. Then these 
tender, delicate Turkish leavesare blended 
with choice tobaccos from our own South- 
land—to make your Lucky Strike a ciga- 
rette that is fully packed—so round,so firm 
—free from loose ends. That’s why Luckies 
taste better, smoother. “‘It’s toasted’’— 


for throat protection—for finer taste. 


NOT the top leaves—they’re under-developed 
—they are harsh! 


The Cream of the Crop 


‘*The tenderest, mildest, 
smoothest tobacco’”’ 




















NOT the bottom leaves—they’re inferior in 
quality—coarse and always sandy! 
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The eight c: i 
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1, A decision f the 
he District of 
volving Section 
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section 
Congress 

2. A decision of 
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Courts at Odds 
On Legality of 
Of Recovery Act 


on 
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The < hus fa I e an- 
nounced olving the stitu- 
tionality ! al Re- 
covery Act equ a eq in 
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Expansion in Capital 
Of Public Utilities 

Affairs of Units in Niagara-Hud.- 
son System Reviewed 


of 
Power 


Ni 
Cor 


umbling 


ara Falls 


waters 




















over 1 ° 
era which produce a twe 
waterpower developed in t 
tates 
Gen and financial details of tl 
company were gone into Feb. 15-16 by 
the Federal Trade Commission as part of 
general inquiry into power and gas 
s. Examiner M. C. Steele testific 
t t the companys constituent units h 





book values which included “appreciatio 











and watered capital amounting to $17,- 
531,621” at the time it was created under 
the terms of a New York statute enacted 
May 10, 1918 
Stockholders got the foliowing rates o! 
return on their y. Examiner Stec] 
sa 8.10 per cent in 1927; 13.01 per cent 
in 1928; 13.43 per t in 1929; 14.91 per 
cent in 1930: 16.64 per cent in 1931 
However, if “the items of appreciation 
and watered stock” had been eliminated 
from the capital structure, according t 
the examiner, the return would have 
beer 122.63 per cent in 1927; 278.21 per 
cent in 1928; 265.8 per cent in 1929; 162.51 
per cent in 1930; 67.67 per cent in 1931 
At a hearing Feb. 13 the Commission 
was informed that Buffalo General Elec- 
tri Niagara Hudson distributor 
50 in 1931 from Ni 
under a plan by whigl 
d the right to use part of 





concerns steam generating 





vever, Niagara failed to use 

any of the capacity for which it paid, it 

W testified Both companies are con- 

ed by Niagara Hudson Power Corpo- 
tion 


The President's Plan 
For Railroad Peace 


Roosevelt has asked the rail 





holding that ate anti-trust laws President 
were supersede he NIRA. Neces- road companies and the Railroad Brother- 
garily, the court had to hold that the) hoods to extend for six months the wage 
NIRA is constitutional in order to reach agreement under which companies are de- 
sion ducting 10 per cent from the pay check 
‘ on of Judge J rman, of a} of the worker: 

Federal district court in Fl in which This move on the part of the President 
it was held that the NIRA and the clean-| followed a statement of the Conference 
ing and dyeing code, in so far as they| Committee of Managers of the large rail- 
were sought to be applied to a local es-| roads that a 15 per cent direct pay cut 
tablishment, were not within the power! would be imposed upon all organized em- 
of Congress or the NRA This is the’ ployes, effective July 1. The rail brother- 
go-called “pants-pressing” case hoods responded to this announcement 

with threat jer strike vote 

Ruling on Oil Code ee Seen oe ree oe vite vir 
Court of “Under present conditions,” said Presi- 


the Supreme 


ng that t 


4. A decision of 
the District of Columbia ho 








he 


dent Roosevelt, addressing the Conference 


Committee of Managers and the Railwa 


NIRA and the provision of the petroleum ‘ t 
code which prohibit filling stations from Labor Executives Association, “the prose- 
giving premiums to customers are consti- cution of a bitter controversy between th 
tutional as to operato of filling stations railroads and ¢heir employes over wage 
in the ate of an prevented would have a most disturbing influenc 
thereby from giving to purchasers of ga and I am further convinced that condi- 
oline at their station coupons which are | “ons are not yet sufficiently stable to per- 
redeemable in merchandise mit of a wise determination of what th 
In this case the court found that the | Waees should be for the future 
ractice of giving premiums is a method “In the circumstances, I venture to ex- 
f unfair competition, and also made a press the hope that the railroads and thei 
direct finding that such practice in con-| ©™Ployes may be able to agree upon an 
nection with the sale of gasoline in in-| aly aat oe of the present agreement for at 
trastate commerce, “has imposed a direct | east six_ months I am confident that 
burden on interstate commerce the neces such an extension would be of advantage 
sary effect of which is to substantially and to those directly concerned, and also to 
unduly obstruct the interstate commerce j the Saute country ¢ 
between Michigan and other States in gas- Also under consideration is a re vamping 
Oline and substantially to reduce the of the machinery for arbitrating disputes 
amount of such interstate commerce.” The | between the railroad managers and their 
statute so applied was held to be within | employes, ; 
the power of Congress under the com- 
merce clause of the Constitution, although | far as it purports to prohibit, by Rules 2 


the sale of gasoline at the filling station 


does not constitute interstate 
and is purely an intrastate transaction. 

5. A decision of the District of the Fr 
eral District Court in Oregon, holding tt 


commerce | eum 


| 
od- 
lat} 


and 17 of Article 5, retail dealers of petrol- 
products from giving premiums to 
purchasers of gasoline, and also the Na- 
tional Industrial Recovery Act, insofar as 
it constitutes authority for the promulga- 


the lumber code in so far as it provides} tion of such regulations, are void because 


for allocation of production does not ¢ 





le - 


prive perso in the industry of their 
property without due process of law 
Though the decision contains no direct 
holding on the constitutionality of the 
statute, it necessarily impliedly holds that 
the NIRA constitutional, in as much 
as the code was adopted under the statute 
Non-signers of Code 

6. The decisi t week, of Judge 
Brvant, of 1 Distr Court in 
Texa In t case oil well operator 


sought to enjoin Federal agents from goi 


























ng 


they do not constitute valid exercise 
Federal power. 
This holding is exactly contrary to the 


decision of the Supreme Court of the Dis- 


a 
é 


trict of Columbia in No, 4 above. The 
finding of Judge Barnes with respect to 
whether the sale of gasoline is a burden 
on interstate commerce also is exactly 
contrary to the.other decision, Judge 
Barnes held that the sale of gasoline at 
local filling stations does not constitute 
interstate commerce nor does it burden 


or interfere with interstate commerce so 


as to come within the implied power of | 


on their properties to gauge production to 
determine whether they were violating the Congress to control interstate activities 
provisions of the petroleum code and of| When they tend to burden or interfere 
regulations issued thereunder pertaining | With interstate commerce or with such 
to proration and limitation of production, | Control as 1s necessary to prevent inter- 
The court held that the statute could| ference with the stream of interstate 
no: be applied to oil companies which | commerce 
have not signed the code or which engage Wage and Hour Clauses 
only in intrastate commerce, and there- 8. A decision by Judge Atwell, of an- 
fore granted the relief sought by the oil! other Federal district court in Texas, an- 
oO} ters nounced on Feb. 16, holding that the 
pplied to intrastate transactions, the NIRA and the Petroleum Code could not 
c ld that atute would be un-/ constitutionally be enforced against op- 
constitutional It stated “it is obvious! erators engaged only in intrastate com- 
that the President and his agents in their! merce. The court rejected the contention 
rules and regi is could exercise no!of the Government that operators, by 
great y nor to any greater ex-| employing men more than the maximum 
tent than that which was exercised by|number of hours and paying them less 
Cc ress itself I limited to the| than the minimum wage prescribed by the 
tu por on in interstate commerce and! Petroleum Code, were placing an undue 
for n commerce of petroleum and the! burden on interstate commerce because of 
thereof ‘the disadvantage such practices placed 
recent d on of Judge Barnes upon competitors both within and with- 
of the Federal District urt in Chicago.| out the State who are complying with the 
This was another fill Station case in|code provisions. The contention of the 
which the Government sought to enjoin| defendant operators that the code as 
filling station operators from giving away | sought to be applied against them went 
premiums w Sales of gasoline. The} beyond any power of Congress under the 


held that the petroleum code, ins 


court 


50- 


Federal Constitution was sustained. | 





14 codes duri 


T7ITH approv: 
Wy ieee be 
tion. Codes appro 


Codes Approved 





Effecti 

Band Instrument Mfg. ........Feb. 

4 Carbon Black Mfg oo FED 
Chemical Mfg. . -.-Feb 
Furniture Slip Covers ....... Feb 
Gray Iron Found: Feb 


Laundry—Upon Compliance 

Nonferrous & Stee] Convector. .Feb 
Restaurant . ‘ .+..Feb 
Retail Sona Fuel ...+Feb 
Pleating, Stitch, Embroidery...Feb. 
Saw & Steel Mfg Feb 
Steam Heating Equip .Feb 
Unit Heater, Ventilator Mfg. ..Feb. 
Wood Hee] . : Feb 
Modifications Approved 
Railway Car Applianc 

Hearings Scheduled 

Advertising Metal Sign Marct 
Auto Rebuilding, Refinishing.March 





roa 


Feb. 








Beauty Shop . Feb 
DE 2k 660 5iessisaeenbe Feb 
5 rer Feb 
PD 6 vcccsevesseads Feb 
Cates THOMIGS 2... oc cccccnces Feb 








Progress of Industrial Codes 





ng t 


i placed 283 industries under compacts of 
and hearings scheduled by 


the NRA follow: 

a eer Tee eee ere Feb. 27 
ve Counter Ice Cream Freezer. Feb. 20 
21 Crushed Stone, Sand, etc Feb. 27 
19 Cylinder Mould, Dandy Roll....Feb. 26 
0 py le | Feb, 23 
26 Food Brokers weer. £.. 
og Inland Water Car. (So. Div.)...Feb. 26 
" Inland Water Petroleum Carrier 
19 (East Div.) , Feb. 28 
o, New Eng. Fish Wholesaling Feb. 23 
26 Paper & Pulp (Exemp. Petn.)..Fep. 27 
19 Preserve & Glace Feb. 26 
oj) «CC Pretzel _=..... cae -Feb. 20 
26 Radio Wholesaling . Feb. 24 
19 Rayon & Silk Dyeing, Print....Feb. 27 


12 


the National Recovery Ad- 


fair competi- 


he week 











Shower Door .. 


Tarmming TRtract ...ccccscccess Feb. 20 
Toll Bridge ... ip eeeeae ..-Feb. 28 
Traffic Control Signs March 1 


Feb. 20 & March 
Feb 


Wine (Labor Prov.) 
Wholesale Confectioners 
Modification Hearings 


Cotton Garment ........... Feb. 27 
Corset & Brassiere......... Feb, 23 
Gear Mfg Feb. 20 
Marking Devices .March 1 
Paper & Pulp ..Feb. 28 
Underwear & Allied Products...Feb. 26 











ot 


14 | TRANSPORTATION | AMERICA’S NATIONAL NEWS-WEEKLY—Clip United States Neurs —MONDAY, FEBRUARY 19, 1934 





YEARLY 
INDEX 


110 


FINANCE 











F AR} APR.|MAY 
100 a 


so 
80 
70 
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50 


New 
modity prices averaged higher mainly as result of continued rise in price 
of farm products. 


combines indexes 
reflect 


which 
York City 


100 
80 


60 


40 


20 
oO 
@TEEL 


new high for recovery. 
shows production advanced to 
and heavier demand from 
he mills 


BUSINESS ACTIVITY 


railroads 


index Numbers Weekly Average 
LEGEND 


IMPROVED 
PT.JOCT. 


1932 





JUN] JUL. 






SURTHER moderate improvement in business activity indicated by chart 
of 
higher 


Bank deposits outside 
in recent weeks. Com- 


inaustries, 
turnover 


major 
rate of 


| 


STEEL OUTPUT 4 


IOVING UPWARD 





production for present week estimated at 39.9 per cent capacity, a 
The chart, which covers the week previous, 


Automobile industry 
increased activity at 


37.5 per cent capacity. 
chief causes of 


-_" 


CARLOADINGS HIGHER THAN LAST YEAR 














OADINGS of revenue 


L. 


150 
100 


SO 





freight 


over previous week. Tots 
| increase of 4,532 cars over 
than in like week in 1953 


in week ended Feb. 3 totaled 564,098 cars, 
il was 16 per cent higher than in like week 
previous week. Total was 16 per cent higher 


and 69.2 per cent of the average loadings for 
| like week for last fifteen years. 


a ee 


AVERAGE STOCK PRICES HIGHER 














ISTURBANCES in France 


with $94.46 week before. 
r 
are issued by the Bureau 


ness indicators and to compare 


MHE charts of “Weekly Business Indica 


Domestic Commerce of the Department of Com- 
merce. To simplify comparison between busi 
> statistical series 


fe) ditit Addit 
JAN.|FEBIMAR! APR.MAY'JUNIJUL. 'AUG! SEPT.OCT. INOVIDEC. 


and fear that proposed exchange regulations 


may affect liquidity, late in week brought about first marked reaction 
in stock market since upward trend began in late October. 
price figured on whole week rose as shown 


But average 


in chart: $95.42 compared 
tors” index numbers,” using 
of Foreign and base period the weekly 


for the years 1923-1925 
indicated 
expressed as 100 on the ¢ 
each week is calculated 


nn 


the 


The weekly average for this period is 


WEEKLY INDICATORS OF CURRENT BUSINESS | 


Charts Prepared by Department of Commerce of United States Government 


for Years 1923-1925, Inclusive, 100 





1933 Pecccoocoeoess 1934" | 
CONTINUED ADVANCE IN AUTO OUTPUT 
JANJFEB.JMAR APR. |MAY |JUN JUL. |AUGJSEPT. |OCT.|NOV| DEC.” 





P 











—_ 


notes A | 
au} | 


}" RTHER advance recorded by adjusted index of auto production in 
week ended Feb. 10. Number stands at 74.9 comparing with 71.6 in 
previous week and 30.7 in same week last year. Output for week 65,143 
units according to Cram’s Reports. Indications are that month's produc- 
tion will exceed July peak last year. 
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GREATER PRODUCTION OF SOFT COAL 











it 
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| PEED CUVIGHTRLOUTICUOUATEVECUORCURTOCHOD ONES GEERT 


PRODUCTION of soft coal in week ended Feb. 3, latest shown on chart, 
was greater than in week before, daily average being 1,249 thou- 
sand tons, a gain of 57,000 tons. Industrial stocks are being main- 
tained at fair seasonable level and the cold weather has stimulated domes- 
tic consumption. 








1) 


—_— 


COMMODITY PRICES CLIMB AGAIN 
i090 


80 





60 





40 


‘heemenare of wholesale commodity prices attained third consecutive recovery 
high in week ended Feb. 9, 72.8. This compares: 
with depression low of 55.0 on March 3 and with 55.3 average in February, 

1933. Data from Irving Fisher Syndicate. 
—-—-¢* 


rising to 73.2 from 





RISE IN BOND PRICES 


IS CHECKED 
120 


100 


80 





JAN'FEB APR. JUL.IAUG DEC. 
A FTER ten weeks of rising prices bond market slowed toward the end 

of the week. Composite prices of 40 corporate issues were $90.96 com- 
pared with $90.04 in previous week. Transactions totaled $124,200,000 
par value compared with $126,173,000 week before. 


lar week is greater than the average for the |} 
years 1923-1925, it expressed as an index | 
number of more than 100; if the value is less 
than the average the index number is less than 
100. Actual week for all items does not always | 
end on same day. Latest data plotted on chart 


for convenience as a 
average of each series 
except where otherwise 


is 


*harts and the value for 
as a percentage of this 








which are expressed in different 
Bureau has calculated the statistics in terms of average. Thus, when the item for any particu- for week ended Feb. 10, where available 
‘ Pulleyn, Daniel L. Reardon and Harold ¢ ‘ 








Propo: 
/ 





d Security Issues 














Mac- | 





















The Federal Trade Commission during Credit : nada, pre ide ne and K, F 
k n ecretar 
y ree} ¢ ,unced the yistratilo ol 
the wees announced ie regisrenm PIONEER RESERVE INVESTMENT COMPANY, | 
the following securities under the Securi- K ( M A Misso corporation or- 
1 G t equire ar al 
ties Act of 1933. Ordinarily these issu phon. — * ee 
may be sold to the public 20 days in Mi yuri and else- 
. e iy proposes to issue $250,- 
filing, unless subject to a Commissik 00 Ww red and common stock 
. The t ti follo i 1 are to be used to 
top-orde: The regi itions follow: hs age et aieck tae name 
» > I ns ks or bonds are being 
Feb. 12 a pted for Pioneer Reserve 
HEETQUICK OIL BURNER CORPORATION, Ir stme stock Among officers 
Salem, Ohic A Delaw ‘ t n 4} i Oo president, and R. E,! 
posing t t C < B ecretary-treasure both of Kansas 
tribute t ner c Cit } 
$156,250 « the } is t ’ 
used f tal at < , N. BE. RICHARDS, d others A committee 
expense I f t fi osit of first mortgage 6 
has an . - t ase pe t gold n bonds in the amount 
es $6.25 each a i ‘ $500,000 Kut wn Foundry and Ma- 
oft en e rt 1 l ( ( ny K town, Pa a Pennsyl- 
The suer “ t V i A n manufacturing iron cast- 
I f of $ hare ! and n under a readjustment or 
A x office F. O 4 I re un t p This company had is- 
M E } ; ‘ ecre i bonds in the aggregate principal 
Saler a I. ¢ A Det 1 i € a t of $300,000 and to secure payment 
executed its trust indenture as of Sept 























ur of Ww 
l c ur 
ula n r tit 
ic f T ng offered to 
of $ 0 AY 
it T. Pickett, president 
etar John Aiton, t 
t a f \ 
CANADIAN WINERIES, LTD., Te ito. ¢ 
A holdine company ownll t 
idiaries en { 1A 
ule of wine a I I 
company proposes to issue ¢ 
common ock at a total a € 
to exceed $500 006 The t 
is K. H. Smith. care of Garey & (¢ 
Wall Street, New Y k Cit All t 
by the Unde rite W. B. Milne as 
Macke r, both Toro \ t 
f t 01 rT d 
ed to t pt tr t 1 ¢ 
hare Amor Th F. W. I I 


nternal-revenue receipt 
1X 








s Bank & Trust Company 


to Farmet 











K Pa. The company failed to make 
the tefest payment due on the bonds Sept 
15, 1932, and, according to the bondholders 
pr e agreement of Dec. 15, 1933, ap- 
pears not to have sufficient funds to make 
1 payment and there is no immediate 
p pect at such funds will be obtained 
to Member of the protective committee are 
, N R ards 4 i J. W. Bittner 
and E. P. DeTt Pa 
Feb. 17 


HOLDERS’ 


CERTIFICATE COMMITTEE 


York 















REALTY FOUNDATION, INC., New 
I ’ for deposits of insured 6 per cent 
) } p n trust certificat Series ‘ 
I Foundation, Inc., a New, York c¢ 
I ’ 1 d in 1925 to deal in 1 
ft te mortga in bankrupt 
Ww iA ( ’ Ar int of the pres- 
1 ent 1 is $1,000,000. Participating certifi- 
( ri ive been deposited from time to time 
e Jan. 1, 1933 nmittee announces 
R Xt t ’ deposits on the 
t a reorga n in which hold 
f participat ates may >vartici- 
Memb: f the ymmittee are: Rob- 
i M Ha T. Peters, John J 


Shown 


Feb 
$466,169.56 
5,109.048.16 
1,203,009 90 





$905.1 











78 2 

4.364.600 4 $3 166.343.24 4,306.882.278.22 
4 9 4.34 3.437.75 
% 622.17 $473 9 44 
719.9359 556.722.74 
14 28.509 ¢ 
1.028 22 88 4 
3 ) 91 00 





4,315,362,525 24 





Richard ne S ane < Statior is 


BONDHOLDERS'’ COMMITTEE REALTY ri e 











FOUNDATION, INC. This is the same com- Se ey os 
pany and the same committee as in preced- P 
ing statement This issue f $5,500,000 es 
in bonds which have been accepted for de- t ri} 
posit since Jan. 1, 193 The committee ex- 1 ps 
pects to prepare a reorganizatic plan on s ~~ oe wy st 
the basis of which to solicit fu r deposits “ “f-, + pa 
CENTRAL STATES EDISON COMPANY FIRST Colvin rc _ paid 
LIEN BONDHOLDERS’ COMMITTEE, New Scauhihada’ ceaae , 
York, calling for deposits of gold bor “Ppleton, secre € 











































eve ires ) , t l States rdisc . oe 
eae ee AR ge mga bose 7S PROTECTIVE COMMITTEE FOR THE FIRS 
ec: Ai ee oy A ee mens Binge » UR IGAGE SERIAL GOLD BONDS oF 
ia Wht SHa WOGEr cae Or Ghtar marvie FED RAL DISTRICT TRUST, Harti 
to consumer lis t a ne ot deposits of Fed I 
sourl, Nebraska in the eee be Massachuse Z t 
and Alabama neuaatk ax Go 
vided as follows: Fifteer first lien $ to develop a plan re i 
per cent gold bonds $1,919,000: 6 ntemplates acquis pon tf 
per cent gold debentures ries A 340,000 e sale by the committce of I 
two-year 6 p*r cent gold notes, $27,000, and 30 Federa € 
unsecured obligations not ex 12 $57,000 to the 1 ige ec I 
A new company is expected to be organized reet rs e 6 pe 
to acquire ll of the securities now pledged n tior v¢ f tl 
Members of the committee are: Harold C 
Yeager, William L. ¢ iy, Arnold Feldn 7 = 
all of New York; Phillips L. Goldsbor : : 
j John Roberston, both of Baltimore, and on ¢ 
E. G. Parsly, Philadelphia a c 
GLASSTON CORPORATION, a New York cor- w b 
poration organized to purchase and sell first 1 
mortgage bonds secured by first mortgages r A 
on New York City real estate The com- illiam ‘H 
pany proposes to income bonds and nn ia > 
stocks in a total ¢ it of $2,040,000 for ; > 
corporation purpose Among ’ stom = : L yee AND © poste On A Ne 
Alexander M. Bing ident Di . — a nds of 
Isaacs, secretar and Ruth ‘ Key Biuft 
treasurer, all of New York : 
COMMONWEALTH TUNNEL TRANSPORTA- 













TION COMPANY, Georgetown, ¢ A.Colo- 

radk corporation en zed in ng ex- 

tracting and refining silver, copper 

lead and other basic Is The ¢ 

pany proposes to issue 125,000 < 

common and preferred sto in 

not to exceed $250,000 The Federal Reserve Board announces tt 


used to develop and maints 











erty and to purc 
underwriters are no responsibility as to the accuracy of the 
shall receive a block 
is to be paid a con 
25 per cont s “ ¢ * cto 
incurred. An - 4 . “ 
enbach, president -iB ' 
tary-treasurer k : 
TRANSCONTIN B a ie 
New ork A Canada ~ 
3 Chil pe 
r n to Ch Shan 
i f 2 100 t 
i] n wart Cub , 
i x added | ¢ ! ikia 
p plementing adiuncts suc e - | De : ¢ 
Ex ‘ 
F 
° ‘ F) 
in Condensed Form & 
Gr 






Feb 
$769,558.97 
1.747.020.84 


13 Feb. 14 
$470 








Soo Ot OS OS 





4.2447: 





4,282.875.842 05 
4.293.988 841.05 4.248 
$1 988,145.21 $1 
16 
“a 
4,293,988,841.05 4,248,562,300.01 4,382,385,88062  *Nomin 





lat the noon bu 
for cable transters payable in foreign curreé 





Code Hearings: 
Smoothing Out 
Rough Places 


Pay Reduced in Paper In- 
dustry Under NRA Com- 
pact— Ple: “Little 
Man In Industry” 


for 











1) SIGNED to raise wages, the NRA 
program has worked the other way in 
per pulr new nt an paper bag 
Code oper n has cut the weekly 
wages of work ott be em- 
( pokesme t a he be- 

ore the NRA 
Wage and } pro ns of the paper 
ce vere ¢ r it ome detail Feb 
13. Labor groups want more money, they 
iid, t employers replied that any in- 
crea 1 bor « vill “accelerate the 
collapse « 4 major industry which must 
discover additional resources to continue 














even the present wage 
Willson, president of the Ameri- 
pe d Pulp Association, said th 
I rolls of 209 companies in De- 
ri vere 0.4 per cent below the previ- 
M produc n 36 
t I p ri were spread 
er 21 per cent more employes and t 
ve vee vage dropped 
( n working e was due to sea- 
onal conditions, it was explained. A plan 
to control productive machi y in the 
indust was submitted and it drew 
spirited ymment, both for and against. 


Deferred Food Code Provisions 

















At a hearing, Feb, 14, the NRA received 
views of wholesalers and retail food dis- 
tributo on the portions of the codes 
whic are stayed 30 davs by Executive 
order f e to inclusion of trans- 
po e in computing minimum 
resale } i in the wholesale code, 
maintair p price differentials, ac- 
cording to the nature of services rendered 
by the buys 

rhe idea of transportation costs 
was looked ome witnesses as a 
complicated fficult » enforce, 
A proposed substitute wa iid by some to 
be much simpler 

Work Hours in Shoe Trade 

As originally submitted, the code for the 
Leather and Shoe Findings Trade pro- 
vided a maximum 40-hour week for smé 
shops where all the work, 


ne owners aia 





was decided 














At 1e hearin Feb. 12, it 
i pro ym when complaint 
that it would be discriminatory. 
laimed one-man plants had 
no ove ad and were able to 
larger competitors. The one- 
man group had not been consulted in 
preparation of the code, it was stated. 
Plea For “Little Man” 

A plea for the “little man in industry” 
was made Feb. 13 at the hearing for the 
Shoe La Indust Representative 
Charles W. Tobey ‘(Rep.), of Temple, N. H., 
said th the proposed code contained a 
“joker” which would prohibit selling below 
cost “except to meet competition 


he added, would drive the small producer 








out of business 

During t week Administrator Hugh 
S. Johnson ruled tl employers operate 
ing under codes must post the labor pro- 


visions in their 


i establishments. Moreover, 
they n t be posted ly.’ 


“conspicuousl 





Antimony Complaint Dismissed 
Administrator dismissed the 
of th and Sme! 





he Texas Mining 


Tex alleged 


















































antimony endangers maintene- 
the President Re-employment 
lamed Ch se antimony 
bi go O- 
pl { cone 
he re h qa be a 
ead Du nere W 5 SC ao re 

ite ama of the du 

TI quest oi lee-fixing was gone into 
horoughly and a good de of sent nt 
in favor of fixed fees was noted 

Forest Conservation Rules 

Ah be he Feb. 26 on fore 
est cons rules to be put into effect 
J 1 he code for the lumber in- 
au 

Conservation rules will affect a fifth of 
the 1 1 area of ited States. 

Two special assistants to Administrator 
Johnson will travel to the 53 field offices 
of the NRA to establish closer contacts, 
They will advise, report and make rece 
ommendations to the Administrator rela- 
tive to these office Named for the job 
were Donald Rensaw and Prentiss M. 
Terry 

disputes were reveiwed before the 
I mal Labor Board during the week. 
The largest, involvi 18,000 e1 oy of 
he V se Co., m s of ed 

mplair of wor t 106 
njoy proper collective barg 

To plunge to the Imperial Valley farm 
abe contro\ Chairman Robert F. 
Wagner sent George Creel, head of the 
San Francisco regional board. A pacific 

Board havi 
ned was 











ies were as folk 
rates quoted.) 








*1.3700 
) 99. 041€ 99 0297 99.0625 
’ r¢ “9 655% *9 5800 
we 4.45 34.5000 
mm } 69 4500 *69 6900 
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10% ( 
6.44 f 3 f 5 
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Tax Bill Before Congress—Prevention of 
Evasions — Privileges Withdrawn — 
Exemption for Earned Income 





income ol such corpo 
Such 


While the Federal Government is pour- It was testified before the Committee. ac- the terms of the bill. 




















lin it roduct to 
ing money irto the top of the big busi- cording to Representative Hill (Dem.), of |computed through adding dividends from dling = ee 
ness barre] for prosperity’s sake, Congress Washingt that the bases for computing | other corporation § securit subtracting | Prices or it will retuse to § 
is considering the 1934 Revenue Act which such ded ms had been increased 48 per | Federal income ta id, contributions, | 4ccording to the co - 
is designed to plug the leaks at thi nt between 19 nd 1930, and that the | gifts and actual losses of capital asset Further, the Commission ¢ 
g I 1924 and 193 and that th k 
bottom and add* $258,000,000 to the in- F al Government was losing $85,000,000 | trar tions where not otherwise credited. | company — oe 
come of the Government vear aS a res The Treasury Depart-|Ten per cent is allowed as reserve for | Gealers and Girects 4 
The bill, over 200 pages long, has been ment has st will readjust the bas yntingen gate failure 0 f > 
reported to the House by the Ways and with : ‘ ! : 1’ _eamel : the Also deemed 
Means Committee of which Represe1 , at tt the fanate © ir : daperoe ‘ : 
tive Doughton ‘(Dem.), of Laurel Spring ( ( sitten dis Su ve ur 
N. C., is chairman fiset ( ( t past, agail 133. It is expected $25,000,000 will t -_ hig gellh n 
- n +} ‘ ‘ "1 i Ss i ) i ‘ 
Restrictions o . Debate u Cat ] : ( : wint We . . 
The so-called gag rule was invoked by “™(eG to Capital ¢ I i¢ ( i 10} e Trade Commis 
the Democratic majority, and debate wa at} MESSUTINE the § Or from the 54 corporations 50 per cent bill « ( » Walke N 
limited to 16 hours with only amendme ale oF property ¢ n individual accora= | tains a 25 per cent tax to be d agai Co W. Va 
proposed by members of the committee ‘5 ” now s Ume Ae Aas held the | the net income after divide paid du P »( 
eligible for consideration. Other mem- P!0P*? . _ fie ©! ing the taxable year have been paid R N. I 
bers of the H use can attemy ame . ’ Exchange of Securities a liv « 
the bill only on ; » rec ' ’ , , s ) 
m4 C f “4 4 excl! £ 7 
after genera! debate i : ¢ ) ( 
The bill is desi plify tl ' ; a “gee lumber pr¢ 
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composed of dividends and partially tax- 
exempt interest, the tax burden will re- 
main practically the same. The bill re- 


duces the number of surtax brackets from > 
57 to 28 In the case of corporations the gradu-! in 


ated percentage reductions of gains and/| 1: 


above exceed the gains so computed, the| invested, he is not 








Deduction on Earned Income 
























. “a ~ 


In cases where the losses as computed! of property as that in whi 
llowed to compute the- | 








How Taxpayer Will Share His Income With Uncle Sam 
To Meet Nation’s Need for Expansion of Revenues 
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A Pick-up in Spending, But Only to Two-thirds of Amount 
Planned—200 Million Used in Week principle, before it will accept a tariff of 
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VE RNM EN a Shineine Company Must 


To call itself a shipping company, & 
——— firm must have ships. 
In effect, that is what the Department 
Commerce laid down as a tentative 


ocean rates filed with it. 





picked up a little during the past week 
but continued to lag far behind schedule. 

Total Governm costs ran close to 
$200,000,000 for the period between Feb 
8 and 14, inclusive, the Treasury Depart- 









bursing this titanic amount of money in 3 
few days, the Government spent far less 



















ges program calls for. 
mio it Roosevelt early in January 
oO } Government would spend eight 
S.| billion dollars before July 1, 1934. To do 
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First Cartel in America: 
Gasoline Industry Enters It 


pay only A cartel agreement—the first to be 


add $40,000,000 listed by this name—has been announced 


by Harold L. Ickes, Oil Administrator, to 


be treated govern the manufacture and marketing of 





retary Ickes permits allocation of gasoline | 


gallonage on the existing basis to all com- 


nk Crowther | panies now marketing in that region. 


He reserved the right, however, to 
modify the sanction given to the agree- 


will be col-| ment or to cancel it if he regards its 


expecter 





operation contrary to the public interest or 
injurious to small companies operating in 


“i the area, regardless of whether they are 


parties to it 


Capital! gasoline and other oil products on the 
ipital gains.| Pacific Coast. 

among Cartels are common in Europe and are} 

ses. Con- becoming common in the United States, 

flow © although usually designated here as “mar- 

keting agreements.” Under the cartel for 

icome-tax | oil companies in California, Oregon, Wash- 

he Ways ington, Arizona, and Nevada, as well as 

th the territories of Hawaii and Alaska, Sec- 


I y @ 
| or engaged in dependent industries w orth bad 
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a he decision 
The pace of Government spending} so it must spend an average of $308,000,-| The decision was reached Feb. 12 after 


000 a week, a total which it has not’ investigation of the Girdwood case, A 
achieved since the Presi t quota. resident of Seattle held himself out as a 
During the past week, as previously, common carrier and filed tariffs with the 
emergency agencies of the Government Department in the name of the Girdwood 
soaked up much more of the money spent! Shipping Co. Investigation showed, the 
than the ordinary Gover lepar Department says, that the company had 
ments themselves Total no ships in its own name or under char- 
spending amounted to more ter, and had no terminal facilities. 
000,000 for the week $$ —$____—____—_ 
Meanwhile, the routine Government . 
samen ene Gn nly $7000.00 Panama Canal Reports 


— ey wan An Increase in Traffic 




















routine spending, h I 
up to about $47,500,000 spent - - third ‘ fe a 
lar establishments duril the we } vo-thirds of the traffic which passed 


h the Panama Canal last year was 















vd ae es e Stal trade. In all, 4,939 ships 

a Harb cho n short-cut, a sizeable gain 
estab ‘ se he - 2 er ove he year before Toll collections 
a an 2 mounted to $21,422,273. February was the 

: > lowest month but canal business picked 

L par < Bigs p ¢ the year and December was the 
CWA ~ je : 2 ~ & h of all, the Department of 
Pinata thao ole kin Commerce learns from its Panama office. 














Winter Work on Highways aa 
Give Jobs to Million Men 
Despite cold 1 other weathe! How nm uch is 
factors which us ly 3 back highway 
work during the Winter, more men than peace of mind 


ever before are doing Winter road work 


wa ana 1 





Nearly 1,000,000 men were employed in 
such work as the new year began. About 


400,000 were on the roads themselves Asx theman 
while the others were in quarries, gravel | 
pits and other related industries, or in| who has secured the fu- 
administrative capacity S és 
The highways building program, for ture of himself and his 
which $400,000,000 was allotted by the ° ° ° ° 
last Congress, is being accelerated to sup-|{| family with life insurance. 
ply employment, according to the Bureau | 
f Public Works | . . 
Funes | a a He will tell you that it’s 
Newsprint Imports Show | worth more than it costs 
No Sign of Lessened Volume to know his family is safe, 
Imported paper, particularly newsprint, | no matter what happens. 


supplies a good share of the American 
market Last year paper imports stuck] 


to the 1932 level in volume but lower prices P a 

brought the value down from $94,134,622 YO 

to $77,446,538 No change was noted in =i 
the amount of newsprint (nine-tenths of LiFe INSURANCE COMPA: 
total), says the Department of Commerce | OF BOSTON. Massacnuserrs 
Most other paper imports rose in volume US.N. 34 
except cigarette papers . 
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Earned income is that derived from per- — ; - Ar 1s eaten Ged lenses odinetment |e eee San | Partnership losses ar 
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to be earned up to $8,000, even if the ac- pegeral revenue Cee SS Pays WS Se eee eee wee be ented 
tual amount of earned income is greater Personal Holding Companies an = votre . Operating losses can be 

If a married man, after all allowable de- The “incorporated pocketbook” or per- rhe bill eliminates 1 provision f0r|the partners but not cay 
ductions, has a net income of $3,000, he | <on«] holding company is restricted con- °°” earnings and sequently, $7,000,000 
will be allowed an additional 10 per cent <j new hill > March 1, 1913,/ the Treasury 
earned income deduction amountin © corp i n a ! st income taX/ The proposal to é 
$300 and also a personal deduction of fo, j; ‘ } rsonal holdin j tax and wil subject the} returns public was ! 
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earned income up to $6000 r be Ur proposed law lected from the o1 
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s This Your Problem? 


You need more life insurance 


You cannot afford sufficient 
at usual rates 


WE HAVE THE ANSWER 


A policy guaranteeing 25000 to the beneficiary at the 
death of the insured. 


The premium from the sixth year on is unchanging 
for the rest of life ($112 annually, for $5000, age 30). 


But the premium for the first five years is ONLY 
ONE-HALF that figure ($56 annually for first five 
years). 

WE DEVISED THIS POLICY IN 1924. INSTANT- 
LY POPULAR AND ESPECIALLY IN DEMAND 
DURING THESE DAYS. 

It is the ideal policy for all who have faith that they 
will be in improved circumstances five years from now, 


and who want ample insurance in the meantime. 


GET THE FIGURES AT YOUR AGE 





















C p rudential 


Insurance Company of America 





EDWARD D. DUFFIELD Home Office 
President NEWARK, NEW JERSEY 














(including net cost under 1934 dividend scale) 
Consult Local Agent or Office, or Home Office 
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Americans out of work 


Cargoes that put 





THERE is often a suspicion that when a great in- 
dustry speaks in its own behalf, it has a hidden 
purpose.... Th 
the United States sugar refining industry today, 
however, speak for themselves. 

When workers in the great refineries of the princi- 
pal seaports of the country see cargoes of refined 
sugar being unloaded at their very doorstep, they 
know that every bag means just so much less work 


for 


e facts in the situation confronting 


them and their fellow-workers, just so much 


less business for the community in which they live 


ar 
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for other ¢ 


NIC 


k p 


al refiner 


art time 


ommunities of fellow Americans! 
ies hum, United States refineries 


No one can seriously question the efficiency with 


which the American refiners have served the Ameri- 


can public in supplying it with the finest sugar, in 


all required varieties, at a low and reasonable price. 
In the years 1922 to 1931, 19 American refineries 
paid out $231,605,157 in wages and salaries. They 


pay out for matcrials and supplies, including coal, 


oil and power, approximately one billion dollars in 


a normal ten-year period, furnishing business for 


many industries and employment for many thou- 


sands of our people. 
These cargoes of refined sugar are being dumped 
here from the Philippines, Puerto Rico, and Cuba 


because we have a tariff schedule which gives, in 
effect, not only free trade to all island refiners but 
a virtual subsidy to Cuba. This has already resulted 
in a loss to Americans of a market within their own 


Cc 


ou 


itry equivalent to the annual consumption of 


sugar in the following 21 states: Maine, New Hamp- 
shire, Vermont, Rhode Island, Delaware, West Vir- 
ginia, South Carolina, Mississippi, Florida, Arkansas, 
New Mexico, Arizona, Utah, Idaho, Nevada, Wyom- 


United States Cane Sugar Refining Industry | 


Refineries in Massachusetts, New York, New Jersey, Pennsylvania, Maryland, Georgia, Louisiana, Texas and California 








ing, North Dakota, South Dakota, Montana, Colorado, 
and Oregon. 

The sugar refining industry has been singled out 
for this kind of foreign invasion. Other importers 
of raw materials are carefully safeguarded. Raw 
cocoa beans, for instance, are admitted free of duty; 
but finished chocolate must pay a 40% duty! Raw 
silk is free of duty; but finished silk must pay a 
duty of 65%! 

No country can surpass the United States in the 
modernness, efficiency and sanitary cleanliness of 
its sugar refineries. 

Experience demonstrates that the cane sugar in- 
dustry attains its highest development by produc- 
ing raw cane sugar in the tropics and refining it in 
the country of consumption. This method utilizes the 
most efficient factors in both fields and renders the 
best permanent service to the public. 

American refineries operate under the NRA. 
American refineries also pay larger taxes and re- 
cently a processing tax on supplies. Cuba has tropical 
labor, pays no processing tax, and enjoys a subsidy 
in addition! This is what closes domestic refineries 
and takes business from the coal fields and supply 
firms everywhere. 

The cane sugar refining industry, like many other 
American industries, has grown through 200 years 
with the needs of expanding America. Its purpose 
has been to receive the raw materials from sugar- 
producing areas of the world and refine them into 
an essential food for the entire country. So efi- 
ciently has this service been rendered that neither 
drought nor flood, hurricane nor war have hitherto 
impaired the service it has performed. 

It is certainly in the public interest to 
keep this great industry within our borders. 
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GROVER CLEVELAND 
President of the United States 1885-1889; 1895-1897 
Every citizen owes to the country a_ Vigilant 
watch and close scrutiny of its publ ervants, and 
» fair and reasonable estimate of their fidelity and 
usefulness.” 


NTER: THE CONSTITUTION PARTY 


The Republican Party Needs a Receivership and Should Be Liquidated---The Democratic 
Party Is Top-heavy With Its 1932 Acquisitions---A New Party Can Be Formed Out 
Of All Who \¥/ant a New Deal Within the Constitution 


z6><023 F democracy in America is to be preserved and 
y I our form of government maintained, then the 
6 4 two-party system is just as essential to our 
Siparedizg future as is a written Constitution. 

We are today floundering politically in the United 
States. Even those who disagree with the President's 
policy in whole or in part have no answer to the query: 
“If not Roosevelt, then what?” Father Coughlin answers 
with the slogan “Roosevelt or Ruin.” 

It is asad commentary on political evolution in America 
that the minority viewpoint which is so important to the 
healthy development of national policy should be so dis- 
organized and inarticulate. For in truth if perchance the 
policies of the present Administration should fail, the 
country would hardly wish to turn to the Republican 
party. 

The leadership of the Republican party 1s discredited 
in the public eye. Its organization ought to go into re- 
ceivership and be liquidated at once for its continuance 
as the same political party is hopeless. 

There are some Republicans who console themselves 
with the thought that the Democratic party suffered a 
severe and overwhelming defeat in the electoral college 
in 1928 but came back with an avalanche of votes four 


years later. 


To suggest this parallel, how- 
ever, is to ignore the fact that the 
Republican party has been dying 


PARTY DYING 
SINCE WAR ever since the European war. 
The insurgent Republicans of the 


West voted in Congress for more than ten years in coali- 
tion with the Democrats. This alliance was superficially 
construed as obstructive in motive. It was not. It was 
a natural grouping of dominant elements in the Demo- 
cratic party with the western Republicans. That merger 
was finally consummated in the 1932 elections. 

The first issue on which the Republican party divided 
in 1910 was the tariff. The second was agricultural relief 
in 1922. The Republican East has not been seeing eye to 
eye with the western Republicans for a generation. 

It is just as well to face the truth. The regular Repub- 
licans when in power have been content to stand pat and 
accept the campaign contributions of large groups or 
interests which have had a financial interest in stand- 
patism. 

The Roosevelt leadership on the other hand has sought 
with commendable zeal to place the public interest above 
all other considerations. This aspect of a New Deal in 
American politics should be taken to heart by public men 
of all schools of thought. 

What the people of the United States have been yearn- 
ing for they ought to get in the next decade—two political 
parties that are really rivals in serving the public interest 
rather than in serving themselves. 

If, therefore, we accept as the basic platform of Amer- 
ican thought today “a” New Deal, this does not neces- 
sarily mean that everybody embraces “the” New Deal. 

Indeed, there are signs that a new political party can 
be developed out of those who have a better idea of how 
to make ‘“‘a” New Deal practical and effective than do the 
incumbents of the heterogeneous alphabetical groups now 
constituting the super government at Washington. 

v 
ALL DEMOCRATS For when the country wishes to 


register its protests against some 
DO NOT LIKE ' 


of the injustices that come out of 
THE NEW DEAL “the” New Deal, especially the 

hardships that may befall the 
working classes and the small business men as a conse- 
quences of our unrestrained spending and unsound cur- 
rency policies, there must be some day another Democratic 
leadership—not a Republican dynasty—to take over the 
task of steering the nation out of chaotic inflation and 
worthless paper money. 

In Great Britain, the British Labor party started out 
auspiciously like the New Dealers here but made a failure 
of it, and the British people did not turn back at once to 
the conservatives but to a coalition of liberals and con- 
servatives in what was called the Nationalist government, 
and Ramsay MacDonald accepted the leadership of that 
alliance. 

So in the interest of developing an intelligent and effec- 
tive minority the Republicans might as well surrender the 
task to leaders who still have the confidence of the country 
and who have traditionally been members of the party of 
Thomas Jefferson. 

Oddly enough the issues point naturally to the re- 
birth of a Jeffersonian party. The Roosevelt group has put 
on the statute books a series of laws which while accept- 
able as temporary measures are now to be made perma- 
nent, at the request of the President himself, and in those 
measures we see the vanishing rights of the states absorbed 
by the federal bureaucracy. 

If “the” New Deal of the Rooseveltian democracy is 
made permanent, it means the end of the dual system of 


REPUBLICAN 


By DAVID LAWRENCE 


sovereignty. It means the abolition of state autonomy 
and ultimately city autonomy. A strong centralized 
authority is a Hamiltonian not a Jeffersonian concept of 
government. 

© 


fr But there are Democrats who 
STRETCHING still believe in the doctrine of 
THE FEDERAL states rights and in the principles 
AUTHORITY 


underlying our federal Constitu- 

tion. They do not relish confisca- 
tion of property arbitrarily by the federal government nor 
do they like to see state lines ignored as a National Indus- 
trial Recovery Act boldly assumes control of intrastate as 
well as interstate transactions. The federal authority has 
grown so oppressive that under the incidental implication 
of the words “interstate commerce’ and despite a long 
series of decisions to the contrary, the federal govern- 
ment today undertakes to say that human services are 
commodities in interstate commerce and that all business 
can be regulated under the “interstate commerce” clause 
or under power derived from the isolated fact that the 
federal government operates the m 

The police power was originally a state function. Today 
it is theoretically in the state constitutions but actually it 
has been usurped by the federal. authority in dozens of 
different ways. 

Maybe the American people wish to abolish state gov- 
ernment and local autonomy. Maybe they are ready to 
divide the United States into four or five regional 
republics with sectional interests for this will be the 
inevitable result of a strong federal bureaucracy which 
undertakes to solve sectional problems by log-rolling in 
an already unwieldy legislature in Washington. Maybe 
the American people want “the” New Deal perpetuated 
by new state laws that synchronize the federal and state 
Constitutions. But it will hardly be argued by fair 
protagonists that the American people knew in November 
1932 any such fundamental questions were involved when 
they voted their protest against the Hoover regime in an 
outburst of political rage which swept into power a Demo- 
cratic president by the biggest majority of all times. 

Since March 1933 the New Deal has been plainly re- 
vealed. There can be no question now of its meaning or 
significance and, if there is, the skeptics should read again 
Mr. Roosevelt’s remarkable address at the outset of the 
present Congress, remarkable for its courage, its frank- 
ness, its lucidity and its bold leadership. 


ee 
The President called for a sep- 
TIME HAS COME lor 


aration or cleavage. chal- 
FOR FORMATION lenged all those who disagreed 
ith him to leave the fold and 

OF NEW PARTY with ae. te eav e€ ( 


presumably carry the battle to 
the people. He was right. His political science is as logi- 
cal as is his philosophy and sense of fair play. 

But do those who disagree with the President’s creed 
as disclosed in his message of last month to Congress have 
the will to carry their fight to the people? 

The spot-light should be turned first on the traditional 
Democrats who do not believe in the Rooseveltian policies. 
They are the men who owe it to themselves and to the 
country to speak their thoughts and to begin preparation 
for the day when leadership may descend upon them as the 
only group that can bring us out of the danger zones to 
which our present fiscal policy inevitably is leading us. 

The time has come for the formation in America of 
The Constitution Democratic Party. It should be com- 
posed of all Democrats in the North and South, East and 
West, who believe in the Jeffersonian doctrine of the Con- 
stitution. The Republican party was never able to win 
the South. A Constitution Democratic party would have 
immediate assets in the South. The regular Republican 
party of the North—and I do not mean the leaders but 
the voters—would find much in the Constitution Party to 
attract them. Some 15,000,000 persons voted against Mr. 
Roosevelt in 1932 which presents a nucelus for the Re- 
publican receivership to which I have referred above. For 
the Constitution Party can begin with the assets of the 
Republican liquidation—it should never accept dis- 
credited Republican leaders but should welcome the rank 
and file who have for generations stood stalwartly behind 
the Constitution. It should welcome men like Senator 
Vandenberg of Michigan, Senator Capper of Kansas, 
Senator Schall of Minnesota and others like them in the 
House who are truly friends of government for the many 
and not a few. v _ 


Where would the sponsors of 
such a party be found? Who 
would they be? There are many 
in the various states of the Union 
who are known locally for their 
fidelity to constitutional principles. But of the nationally 
conspicuous leaders, we would have no hesitancy in look- 
ing toward Albert Ritchie, five times governor of Mary- 


DEMOCRATS 
CAN SUPPLY 
LEADERSHIP 


land; Alfred E. Smith, four times governor of the largest 
state in the Union; Carter Glass, United States Senator 
from Virginia and faithful follower of Woodrow Wilson; 
Senator Thomas P. Gore of Oklahoma, as clear and pro- 
gressive a constitutionalist as can be found in either party 
today. 

These men have enunciated the doctrines of a new 
leadership. If they are mere partisans they will stick to 
the so-called Democratic party. If they are ready to make 
the sacrifice on the basis of principle, they will forget all 
considerations but the development of an alternative 
party which can act as a balance wheel to the Socialist 
Democratic Party—for this in fairness ought to be the 
name of the party now in charge of the government—and 
prepare to take over the leadership some day when “the” 
New Deal gets to the edge of the precipice and the public 
clamors madly for sound government, sound currency and 
practical men at the helm. 

It may even happen that such a new party will some 
day find Franklin Roosevelt moving toward it and away 
from his socialistic comrades just as Ramsay MacDonald 
in Britain moved away from the Labor party when he 
saw the debacle which socialism had brought to the 
British Empire. 
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There are men in the progres- 
sive wing of the Republican party 
who for years have been isolated. 


FUSION WITH 
REPUBLICANS They could not get support in a 
national election from the regular 


Republicans. They could only win locally. Yet these in- 
surgent Republicans at last have found militant sponsors 
in another national party. They have been accepted by 
the Socialist Democrats. This is as it should be. The 
insurgent Republicans belong in the Socialist Democratic 
Party. They should have left the Republican party many 
years ago. They were out of sympathy with it and logic- 
ally too. For the name “Republican” had become mean- 
ingless except as a party label in elections. 

The first step, of course, would be the election of mem- 
bers of Congress on a new ticket. If candidates who have 
been elected on the regular Republican ticket heretofore 
feel they would be handicapped by entering the polls 
under a relatively unknown party label they could 
seek the nomination under both the regular Repub- 
lican and the Constitution Democratic tickets just as Sen- 
ator Johnson is doing in California with respect to the 
regular Democratic and the Progressive Republican party 
nominations for the United States Senate. 

It will take some time to effect a fusion of Constitution 
Democrats and former Republicans because of the com- 
plexity of state laws but there can be no doubt that the 
state legislatures will strongly support modification of 
such laws for the states will have everything to gain and 
nothing to lose by permitting the development of a politi- 
-al party that seeks to preserve state government in 
America. Political parties are not built in a day. Four 
to six years is not too long for the formative period. 
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From a popular standpoint the 


PARTY SHOULD Constitution Democratic party 
BE OF AND FOR would have the support of vast 
THE PEOPLE numbers of people who believe 


that individual initiative should 
not be squelched, who recognize federal bureaucracy as the 
precursor of a disintegrating republic and who wish to 
see the American dollar returned to a basis on which the 
Government will pledge a metallic reserve in redemption 
of its paper money. 

I have not discussed the subject matter or any phase 
of this article with the men mentioned herein as possible 
leaders of the movement nor have I broached it to anyone 
identified with either of the major parties as a leader or 
financial sponsor. I have purposely refrained from doing 
so in order that the plan might be discussed on its merits 
as the suggestion of a disinterested observer and for what 
it is intended to be—a topic for the political debate of 
our times. 

Such a party as I have outlined should be financed not 
by the captains of industry or finance but by the five- 
dollar contributions of small business men and property 
owners throughout the country, the people who own their 
own homes, the masses who toil with their hands and the 
millions of persons, like school teachers, state and city 
employes and the personnel of public institutions of vari- 
ous kinds whose fixed incomes soon will become woefully 
inadequate to meet living costs as the price level ascends. 
And above all it should appeal to the farmers of America 
whose right to till their soil is about to be taken from 
them in a program of government coercion. 

In short, the Constitution Democratic Party should be 
a party of the people and for the people—a party based 
on the square deal of Thomas Jefferson as distinguished 
from the raw deal of the fascist-communist state which is 
being insidiously wrought for us by the “brain trust” 
philosophies of the hour. 


FIRST STEP 









































